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XXIII. DEPARTMENT OF TRANSPORTATION AND CONNUNICATIONS

. OFFICE OF THE SECRETARY

STRATEGIC OBJECTIVES
NANDATE

The Departwent of Transportation and Communications (DOTC) aims to develop, promote, implement and maintain integrated and strategic
transportation and communication systems that will ensure safe, reliable, responsive and viable services to accelerate economic
developaent and to better serve the transport and communication needs of the people.
VISION

By 2030, DOTC shall be a world-class urganizatinh, providing integrated transport; camnecting people, islands, families, communities
and the nation with the rest of the world; and constantly responding to the demand for environmentally sustainable and globally
competitive transport.

NISSION

To provide the country with an efficient, effective and secure transportation system that is globally competitive, compliant with
international standards and responsive to the changing times.

KEY RESULT AREAS

Rapid, inclusive and sustained economic growth
SECTOR OUTCONE

Access to markets and seamless interconnection of the entire country
ORGANIZATIONAL OUTCONE

The development of a transport network of moving people, goods, and services

New Appropriations, by Pragram/Project

Current Operating Expenditures

Naintenance
and Qther
Personnel Operating Capital
Services Expenses Qutlays Total
PROGRANS
100000000 General Administration and Support P 547,128,000 P 1,107,407,000 P 20,192,000 P 1,674,727,000
300000000 Operations 691,553,000 46,310,446,000 6,587,000 7,014,586,000
NFO 1: Transpart Policy Services 61,387,000 60,074,000 332,000 121,793,000
NF0 2: Motor Vehicle Registration and
Driver’s Licensing Regulatary Services 314,981,000 4,529,397,000 375,000  4,843,753,000

NFO0 3: Regulation of Public Transport Services 102,194,000 132,036,000 1,542,000 235,712,000



590 OFFICIAL GAZETTE Vor. 109, No. 1
GENERAL APPROPRIATIONS ACT, FY 2014

NFO 4: Rail Transport Passenger Services 218,991,000  1,589,939,000 4,338,000 1,813,268,000
Total, Programs 1,244,681,000 7,417,853,000 26,719,000 8,689,313,000
PROJECT(S)
400000000 Locally-Funded Project(s) 4,791,473,000 14,184,745,000 18,976,218,000
500000000 Foreign-Assisted Project(s) 12,729,059,000 12,729,059,000
Total, Project(s) 4,791,473,000 26,913,804,000 31,705,277,000
TOTAL HEW APPROPRIATIONS P 1,244,681,000 P12,209,326,000 P26,940,583,000 P40,394,590,000

New Appropriations, by Central / Regional Allocation

Corrent Operating Expenditures

Maintenance
and Other
Personnel Operating Capital
Services Expenses Outlays Total
REGION

Central Office P 437,975,000 P 6,694,382,000 P26,919,004,000 P34,051,361,000
Regional Allocation 806,706,000 5,514,944,000 21,579,000 6,343,229,000
National Capital Region (HCR) 257,903,000 4,942,393,000 6,562,000 - 5,226,858,000
Region I - Ilocos 46,898,000 31,753,000 1,538,000 86,189,000
Region II - Cagayan Valley 38,075,000 30,611,000 36,000 68,722,000
Cordillera Administrative Region (CAR) 21,106,000 24,252,000 740,000 52,098,000
Region III - Central Luzon 66,622,000 82,441,000 3,140,000 152,203,000
Region IVA - CALABARIOM 51,501,000 78,455,000 860,000 136,816,000
Region IV - NINAROPA 8,345,000 8,345,000
Region ¥ - Bicol 34,846,000 30,863,000 99,000 65,808,000
Region VI - Western Visayas 43,957,000 36,406,000 1,402,000 81,165,000
Region VII - Central Visayas 38,960,000 49,957,000 943,000 89,860,000
Region VIII - Eastern Visayas 36,792,000 25,197,000 860,000 42,849,000
Region IX - Zamboanga Peninsula 27,857,000 26,701,000 2,330,000 56,888,000
Region X - Morthern Nindanao 34,785,000 30,573,000 906,000 65,448,000
Region XI - Davao 31,345,000 31,631,000 1,926,000 64,902,000
Region XII - SOCCSKSARGEM 31,346,000 31,084,000 1,053,000 63,483,000
Region XIII - CARAGA 24,368,000 36,627,000 60,995,000
TOTAL KEM APPROPRIATIONS P 1,244,681,000 P12,209,326,000 P26,940,583,000 P40,394,590,000

Special Provision(s)

1. Special Vehicle Pollution Control Fund. In addition to the amounts appropriated herein for the Land Transportation Office (LT0),
Fight Hundred One Million Eight Hundred Thirty Two Thousand Pesos (P801,832,000) sourced from the seven and one-half percent (7.5%)
collections from the Motar Vehicles User’s Charge, constituted into the Special Vehicle Pollution Contral Fund, shall be used for air
pollution control in accordance with Section 7 of R.A. Ho. 8794,

Releases from said Fund shall be subject to the subwission of a Special Budget pursuant to Section 35, Chapter 5, Book ¥I of E.0.
Ho. 292, 5. 1987.

The LTO shall submit, either in printed form or by way of electronic document, to the DBM, copy furnished the House Committee on
Appropriations and the Senate Committee on Finance, quarterly reports on the financial and physical accomplishments on the utilization of
said amount. The Executive Director of LTO and the Office’s web administrator or his/her equivalent shall be responsible for ensuring
that the said quarterly reports are likewise posted on the official mebsite of the LTO.
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2. Seat Belt Use Fines. In addition to the awounts appropriated berein for the LTO0, Eighty Two Nillion Eight Hundred Fifty Wine
Thousand Pesos (PA2,859,000) sourced from fines imposed by LTO against drivers, sperators, owners of vehicles, manufacturers, assemblers,
importers andfor distributors for violation af the rules and regulations on the use and installation of seat belts shall be used far the
implementation of the provisions of #.A. Mo. 8750, including the necessary promotion campaigns on the sse of seat belt devices in
accordance with Section 13 of R.A. K. 8750, subject ta the submission of a Special Budget pursuant to Section 35, Chapter 5, Baok VI of
£.0. Hs. 292,

Tha LT0 shall subait, either in printed form or by way of electromic document, to the BBH, copy furnished the House Committee on
Appropriations and the Senate Commitiee on Finance, quarterly reports on the financial and physical accomplishwents on the utilization
of said amount. The Execuiive Director of LTE and the Office’s web adeinistraior or hisfher equivalent shall be responsible for emsuring
that the said quarierly reporis are likewise pasted ow the afficial website of the LTC.

3. Provision for Public-Private Partnership Transportation Infrastructure Project. The amount of One Hundred Twenty Three Million
§ix Hundred Thousand Pesos (PL23,600,000) appropriated hecein for the Public-Private Parinership Strategic Support Fund shall be used
exclusively to cover the payment for right-of-way acquisition and related costs, includieg costs incarred for the resoval and relscation
of informal settlers amd illegal occupants an the land or property and the payaeni of the government cousterpart for the desig and
canstrection of the Mactan Cebu International Airport Expansion Project: PROVIDED, That no amonnt froe this Fund shall be used to pay the
private partner’s fimancial obiigations whose payment the govermaent has quaranteed.

4. Servicing of Netro Rail Transit Obligations. The amouni needed for the payment of priar and current years® obligatiens fer
equity rental and maintenance fees and other obligations, such as, staffing and administrative cost, agency fee, cost for special rapairs,
and systems insurance due to the Metro Rail Tramsit Corparation (NRIC), as specified in the build-lease-and-transfer agreement executed
betwean the DOTC and MRTC, shall be charged against the fare box revenue and all non-rail collectionsfincome of the Metro Rail Transit
(NRT) 3: PROVIDED, That in case of imsufficient collactions/incoae, the same may be augeented by the amounts appropriated herein for mass
transpart subsidy.

Tha payment of the foregoing obligations and fees shall cease upon full payment of the equity value buy-out of the MATC by the
National Governgent through the DOFC which will result to the autowatic termination of the said build-lease-and-tramsfer agreement.

The DOTC shall subit, either in printad fore or by way of electronic document, to the DBN, copy furnished the House Committee on
Appropriations and the Senate Committee on Finance a certification of menthly income collected and actual expenses incurred, and a
yaar-end awdited Financial statesent of the NRT 3 operations. The Secretary of Tramsportation and Communications and the Ageacy’s web
adwinistrator or hisfher equivalent shall be responsible for ensuring that the year-end audited financial statemesi is posted on the
official website of the DOTC.

5. Light Rail Transit Authority Projects. The amount of Five Billion Four Hendred Thirty Seven Nillion Seven Kundred Sixty Eight
Thousand Pesos (P5,437,768,000) appropriated herein for the LAT Line 1 Cavite Extension Project and LRT Line 2 fast Extension Project,
including prior years’ releases shall be recorded as equity contribution of the National Govermwent wpon the passage of a bill Lncreasing
the capitalization of Light Rail Transit Authority.

6. Canstruction of Various Airports and Mavigational Facilities. The amount of Seven Billion Ore Hundred Thirteen Nillion Ome
Hundred MNinety Eight Thousasd Peses (P7,113,198,000) apprapriated herein for the cosstruction of various airports and navigatiomal
facilities, and acquisition of navigational squipment shall be recarded in the books of accounts of the DOTC and iramsferred to the Civil
Aviation Authority of the Philippines as equity contribution of the Kational Govermment pursuamt to Section 14 of R.A. Mo 9497,

7. Construction of Various Ports. The amount of One Billion Seventy Ming Million Five Hundred Thousand Pesos (P1,079,500,000)
appropriated herein for the canstruction of various ports in the Philippines shall be recorded as equity contributios of the Hatianal
Gavernaent to the Philippine Parts Authority pursuant to Sectian 10(b){ii), #rticle ¥I of P.D. Ho. 857.

3. Quick Response Fund. The amount of One Billion Pesos (P1,000,000,000) is appropriated for the Quick Respanse Fund (QRF), which
shall serve as a standby fund to bs wiilized for relief awd recovery programs and projects necessifated by the accurrence of disasters,
calamities, and otder crises, wkether natural or man-made.

The QRF shall enable the immediate rehabilitation and oparation of airperts, seaports, railways, inter-island linkages such as
roll-on roll-off sysieas, and other crucial transpartation facilities which may have been damaged or destroyed, including incidental WOGE
costs, for the proapt restoration of normalcy in the delivery of basic services to affected people during emergency situations.

The DOTC shall submit to the Mational Disaster Risk Reductiom and Nanagement Couscil [HDRRHC), copy furnished the DEN, the House
Committze an Appropriations and the Semate Commitfea on Finance, quarterly reporl on the status of the uiilization of the OFF, either in
printed or alectronic fors. The Secretary of Tramsportation and Communications, through the management infurmation sysiem service, shall

be responsible for ensuring that the quarterly reports are regularly uploaded in Ehe official websile of the DUIT. (GENERAL, CRGPRVATION —
President's Veto Message, Decenber 20, 2013, page 1110, R.A. No. 10633)

9. Engineering and Adwinistrative Overhead FExpenses. The DOTC is authorized to deduct nof more than three percent [3%) of the
praject cest to be wsed for the following: (i) adainistrative overhead including the hiring of individuals which shall be limited to those
under job orders or contracts of service or such other engagemant of personnal hired withoat any employer-employee ralatianship; (ii)
pre-construction activities after detailed emgineering; (iii) construction project management; (iv) testing aed quality control; (¥)
acquisiiion, rehabilitation and repair of heavy equipment and otber related equipsent amd parts ssed in the implementation of
infrastructure projects; amd (vi) contingancies im relation te pre-construction activities: PROVIDED, That the engineering and
administrative averhead ewpenses shall be treated/booked-up as capitalized expeaditures and shall form part of the project cost: PROVIDED,
FURTHER, That engineering and adsinistrative overhead expenses shall not be authorized for infrastructure projects costing Five Nilliom
Pesas (P5,000,000) and below.
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The DOTC shall submit, either in printed form or by way of electronic document, to the DBM, copy furnished the House Committee on
fppropriations and the Senate Committee on Finance, quarterly reports on said disbursements. The Secretary of Transportation and
Communications and the Agency’s web administrator or his/her equivalent shall be respansible for ensuring that the said quarterly reports
are likewise posted on the official website of the DOTC. Violation of, or non-compliance with this provision shall subject the government
official or esployee concerned to administrative, civil andfor criminal sanction in accordance with Section 43 of Chapter 5, Section 57 of
Chapter &, and Section 80 of Chapter 7, Book VI of E.O. Mo. 292.

10. Realignment of Funds. The Secretary of Transportation and Communications is authorized to approve realigmment of allotment
released from appropriations of the Department from one project/scope of work to another: PROVIDED, That the realignment may only be
undertaken once per project and not later than the third quarter of the current year: PROVIDED, FURTHER, That realignment
is made to another project/scope of work within the same project category, as the original project and within the same DOTC Implementing
Unit: PROVIDED, FURTHERNGRE, That the allotment released has not been obligated for the original praject/scope of work: PROVIDED, FINALLY,
That in no case shall splitting of projects or deliberate creation of gaps to justify itemization of a single project be allowed.

The DOTC shall inform the DBM, in writing, of every realignment within five (5) calendar days from its approval. The Secretary of
Transpartation and Communications and the Agency’s web administrator or his/her squivalent shall be responsible for ensuring that such
realignment is likewise posted an the official website of the DOTC within the same peried.

Implementation of this provision shall be subject to guidelines to be issued by the DOTC.

11. Appropriations for Programs and Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used specifically for the activities in the amounts indicated under the Details of the FY 2014 Budget attached as Annex A (Volume 1) of
this Act.

PERFORMANCE INFORNATION
KEY STRATEGIES

1. Improve project development and implementation

2. Develop transparent procurement process from project’s Terms of Reference (TOR) writing up to B8ids and Awards Committee (BAC)
procedures

. Encourage Public-Private Partnerships (PPPs)

. Synchronize planning and budgeting

. Improve the institutional and regulatory environment of the Infrastructure Sector

. Coordinate and integrate infrastructure initiatives

. Climate Change Adaptation {CCA) and Disaster Risk Reduction Management (DRRN)

. Improve economic developsent and generate employment in infrastructure develapment

CO =l O N e T

NAJOR FINAL OUTPUTS (NFO) / PERFORNAMCE INDICATORS ‘ Targets

= ZITT O ARRdLAL e RS

NFO 1: TRANSPORT POLICY SERVICES

No. of plans and policies developed and issued or updated and disseminated 51
five. § of clients who rate the plans and policies as satisfactory or better 10%
% of policies updated over the last three years 30%

NFO 2: NOTOR VEHICLE REGISTRATION AND DRIVER’S LICENSING REGULATORY SERVICES
Vehicle Registratian

No. of motor vehicles registered 7,697,730
% of registration completed within four hours 85y

Driver Licensing

Ho. of driver’s licenses and permits issued 4,537,120

% of applications acted upon within one hour of receipt of compliant applications 85%
Nonitoring

% of vehicles inspected for which a violation ticket is issued 85%

% of total licensed vehicles subjected to roadside imspection annually a5y
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Enforcement

No. of apprehensions for which a Temporary Operator’s Permit (TOP) is issued

and complaints acted upon 1,009,680
% of recorded wviolations that are resolved or referred for prosecution within
five working days 8s5%

NFO 3: REGULATION OF PUBLIC TRANSPORT SERVICES
Franchising

% of new Certificates of Public Convenience (CPC) acted upon over the

compliant applications received an
% of extension of validity acted upon over the no. of petitions for extension

of validity received 763
% of dropping/substitution acted upon over the no. of dropping/substitution filed 64%
% of other petitions acted upon over the no. of other petitions received 9%
% of special permits acted upon over the no. of applications received 90%
% of sale and transfer acted upon over the no. of petitions for sale and

transfer received 85%
% of confiraations acted upon vs. no. of authorized units 90%

Nonitoring

Ho. of inspected franchise holders that are audited/monitored and compliant

uith rules and regulations 100,000
% of franchise holders audited/wonitored/penalized for non-compliance of

rules and regulations 10%
Ho. of days to conduct the audit/monitoring of franchise holders 1 year

NFG 4: RAIL TRANSPORT PASSENGER SERVICES

Ho. of passenger kilometers travellad (per day) 4,445,133
Ho. of passenger unloading incidents (annual) 364
fAverage travel speed 48 kph
Compliance with approved Time Table 90%

B. CIVIL AERONAUTICS BOARD

STRATEGIC OBJECTIVES
NAKDATE

The Civil Aeronautics Board {CAB) is mandated by R.A. 776, as amended by P.D. 1462, to regulate, prosote and develop the economic
aspect of air transportation in the Philippines and vests the CAB with supervision, jurisdiction and control over all carriers in the
Philippines, including their properties, equipment and facilities. This regulation involves assuring the fitness and capability of air
carriers to render air transportation services, and assuring free, fair and healthy competition, with the end in view of attaining a fully
developed air transportation network that provides adequate direct connectivities and air service availability that can support the
requirements of trade, tourism and overall economic development.

VISION

It shall promote the Philippines as a regional key player in civil air transport, and create and develop service connections and
tourism networks by adopting palicies geared towards growth, fair competition, and public convenience.
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NISSION

Ta provide business-friendly strategies in our policy framework by adopting international standards and best practices in the air
transpart industry, and to provide respansive regulation in processing operating rights, fares, rates and tariffs and all other permits
related to air transport

KEY RESULT AREAS

Rapid, inclusive and sustained economic growth

SECTOR OUTCONE
fAccess to markets and seamless interconnection of the entire country
ORGANIZATIONAL OUTCONE

Liberalized air transport services.

New fAippropriations, by Program/Project

Current Operating Expenditures

Naintenance
and Other
Personnel Qperating Capital
Services Expenses Qutlays Total
PROGRANS
100000000 General Administration and Support P 11,484,000 P 16,560,000 ¢ 900,000 P 28,944,000
300000000 Operations 19,059,000 1,500,000 26,558,000
NFO 1: Air Transport Policy and Development Services 6,850,000 200,000 71,050,000
NFO 2: Air Transport Regulatory and Enforcement Services 12,208,000 7,300,000 19,508,000
Total, Programs 30,542,000 24,060,000 900,000 55,502,000
TOTAL HEW APPROPRIATIONS P 30,542,000 P 24,060,000 P 900,000 P 55,502,000

Hew Appropriatons, by Central / Regional Allacation

Current Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses futlays Total
REGION
Kational Capital Region (MCR) P 30,542,000 P 24,060,000 P 900,000 P 55,502,000

TOTAL NEW APPROPRIATIONS P 30,542,000 P 24,060,000 P 900,000 P 55,502,000
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Special Provisions(s)

1. fppropriations for Programs and Specific Activities. The amounts apprapriated herein for the programs of the agency shall be
used specifically for the activities in the amounts indicated under the Details of the FY 2014 Budget attached as Annex 4 (Volume 1) of
this Act.

PERFORMANCE INFORMATION
KEY STRATEGIES

1. Policy and legislative reform that would take stock of the patchwork of old and new statutes, issuances and rules and
regulations, and synthesize a comprehensive and rational regqulatory framework that is in step with the corrent demands of
aviation

2. Continuous staff training, acquisition of technology and update of hardware/software to align with demands and requirements based
on latest technology, information-sharing/transfer and interconnectivity

3. Further liberalize and expand the exchange of traffic rights in existing and new air services agreement and to promote packet
apen skies

4. Attend regular trainings related to Quality Management, conduct of Annual Internal Quality Audit and conduct of Annual
Surveillance Audit by a Third Party Auditor (TUV-SUD)

5. Undertake orieniation, training and awareness programs and provide passenger assistance in various airport terminals in the
Philippines

NAJOR FINAL OUTPUTS (NFO) / PERFORMANCE INDICATORS Targets

NFO 1: AIR TRAHSPORT POLICY AND DEVELOPNENT SERVICES

¥o. of plans and policies reviewed, updated, issued and disseminated 2
fiverage % of clients who rate the plans and policies as satisfactory or better 80%
% of policies reviewed and updated over the last three (3) years 80%

NFO 2: AIR TRAHSPORT REGULATORY AND EMFORCENENT SERVICES

Licensing
No. of air agreements negotiated/air consultation talks conducted, reviewed and updated 6
No. of new applications/renewals of operating permits acted upon 1,950
Wo. of countries with entitlements concluded as a % of total number of countries with
whom air talks were conducted/negatiated 2
% of operating permit holders with one (1) or more recorded incidents in the last three (3) years 10%
% of air agreements negotiationfair consultation talks initiated or acted upon within a year 5%
% of applications for operating permits acted upon within twenty (20) days frow receipt
of applications 80%
Nonitoring
¥o. of cases/cosplaints acted upon 73
% of permit, license, or certificate holders with two or more incidents
recorded over the last three ysars 10%
% of filed cases/complaints acted upon within 5 days from receipt of cases/complaints 80%
Enfarcement
¥o. of enforcement actions carried out EA]
Wo. of persons and entities with two or more recorded violations in the last
three years as a % of total violators 10

% of detected violations that are resolved within seven working days 5%
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C. NARITINE IKDUSTRY AUTHORITY

STRATEGIC OBJECTIVES
NARDATE

The Maritime Industry Authority (MARINA) develops Philippine domestic shipping, shipbuilding, ship repair and ship breaking through
investment incentives, deregulation of rates/operation, enhancement of safety standards, compulsory insurance coverage for passengers and
cargoes, reasanable fines and penalties, and constructive wmeasures for a strong and competitive merchant fleet. Pursuant to Executive
Order Ho. 75, the DOTC through the NARINA was designated as the Single Maritime Administration of the $Standards of Training,
Certification and MWatchkeeping Convention responsible for the oversight and supervision over compliance with all qualification
requirements and conditions relating to maritime education, training and certification of Filipino Seafarers.
VISIOK

It shall be a premier maritime adwinistration in Southeast Asia propelling the Philippine maritime industry to global competitiveness.
NISSION

To effectively administer an integrated and sustainable maritime industry
KEY RESULT AREAS

Rapid, inclusive and sustained economic growth
SECTOR OUTCONE

ficcess to markets and seamless interconnection of the entire country

ORGANIZATIONAL OUTCONE

Regulated waritime industry services to facilitate accessibility and mobility of people, goods and services as the wmaritise
administration in the Philippines (Flag State)

Hew Appropriations, by Program/Project

Current_Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses Qutlays Total
PROGRANS
100000000 General Adwinistration and Support P 32,363,000 P 125,215,000 P 46,000 P 157,624,000
200000000 Suppart to Operations 6,662,000 4,950,000 11,612,000
300000000 Operations 150,259,000 207,707,000 9,296,000 367,262,000
NFO 1: Naritime Industry Policy Services 6,229,000 1,540,000 15,000 7,784,000
NFO 2: Naritime Industry Requlatory Services 144,030,000 206,167,000 9,281,000 359,478,000
Total, Pragrams 189,284,000 337,872,000 9,342,000 536,498,000

TOTAL NEW APPROPRIATIONS P 189,284,000 P 337,872,000 P 9,342,000 P 536,498,000
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Hew Apprapriations, by Central / Regional Allscation

Current_Operating_Expenditures

Naintenance
and Other
Personnel QOperating Capital
Services Expenses Outlays Total
REGION
Central Office P 114,249,000 P 286,512,000 P 5,084,000 P 405,845,000
Regional Allocation 75,035,000 51,360,000 4,259,000 130,653,000
Region I - Ilocos 3,967,000 4,286,000 590,000 8,843,000
Region IVA - CALABARZON 8,989,000 7,164,000 1,194,000 17,347,000
Region ¥ - Bicol 5,108,000 3,998,000 9,106,000
Region VI - Mestern Visayas 1,696,000 6,138,000 486,000 14,320,000
Region VII - Central Visayas 12,471,000 8,663,000 380,000 21,514,000
Region VIII - Eastern Yisayas 6,843,000 3,924,000 692,000 11,459,000
Region IX - Zamboanga Peninsula 9,818,000 3,713,000 100,000 13,631,000
Region X - Northern Mindanao 7,059,000 4,447,000 124,000 11,626,000
Region XI - Davao 7,864,000 5,452,000 526,000 13,842,000
Region XIT - SOCCSKSARGEM 5,220,000 3,305,000 170,000 8,695,000
Region XIII - CARAGA 210,000 270,400
TOTAL HEM APPROPRIATIONS P 189,284,000 P 337,872,000 P 9,342,000 P 536,498,000

Special Provision(s)

1. Tonnage Fees. In addition to the amounts appropriated herein, Twenty Five Million Pesos (P25,000,000) sourced from the annual
tonnage fees collected by the Naritime Industry Authority {NARINA) frow ship owners or operators shall be used for the promotion and
developsent of the domestic shipping industry, enhancement of maritime safety, and the promotion of the shipbuilding and ship repair
industry of the country in accordance with Section 17, Chapter VII of R.A.  No. 9295, subject to the submission of a Special Budget
pursuant to Section 35, Chapter 5, Book VI of E.0. MWo. 292.

The NARINA shall submit, either in printed form or by way of electronic document, to the DBM, copy furnished the House Committee on
Apprapriations and the Senate Committee on Finance, quarterly reports on the financial and physical accomplishwents on the utilization of
said amount. The Administrator of MARINA and the Agency’s web administrator or hisfher equivalent shall be responsible for ensuring that
said quarterly reports are likewise posted on the official website of the MARINA.

2. Appropriations for Programs and Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used specifically for the activities in the awounts indicated under the Details of the FY 2014 Budget attached as Annex A (Volume 1) of
this Act.

PERFORMANCE INFORMATION
KEY STRATEGIES

. Foster a globally competitive maritime industry

. Provide timely and efficient quality service to clients and maritime transport users
. Strengthen stakeholders’ ownership of maritime policies, programs and projects

. Ensure compliance with safety and environmental standards

. Ensure sufficient manpower complement

. Develop strategic competencies

. Develop an IT-enabled agency

. Rationalize budgeting process for optimum use

. fAugmaent resources through use of income, trust funds and other sources

W3O mal O L e G DY
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HAJOR FIHAL

OUTPUTS (NFO) / PERFORMANCE INDICATORS

MFO 1:

NFQ 2:

NARITINE INDUSTRY POLICY SERVICES

Mo. of policies, rules and regulations updated, issued and disseminated
% of clients who rate the policies as satisfactory or better

% of policies, rules and regulations updated over the last three years

NARITINE INDUSTRY REGULATORY SERVICES

Licensing and Registration/Franchising

Ho. of vessels new applications/renewal far issvance of permits, licenses and
certificates

Ho. of seafarers new applications/renewal far issuance of parmits, licenses
and certificates

% of pernit, license, or certificate holders with one or wmore recorded
incidents in the last three years

% of seafarer certificated/ documented with one or more recorded violations
in the last three years

% of licanse applications processed within fifteen days from receipt of
application

Monitoring

Wo. of cases/complaints filed and processed

% of permit, license, or certificate holders with two or more recorded
incidents/violations over the last three years

% of filed cases/complaints resolved within one month

Enforcement

HOTE: Exclusive of Targets funded from other sources, e.q. Special Account in the General Fund.

Wo. of violations and complainis acted upon and reports issued

% of certificate/permit holders or licensees with itwo or more adverse
findings during monitoring

% of detected non-compliance issued with notice for rectification within
seven days of detection

D. OFFICE GF TRANSPORTATION COOPERATIVES

STRATEGIC OBJECTIVES

NANDATE

The Office of Transportation Cooperatives was created under Executive Order Ho.
promulgate and implement rules and regulations that will govern the promotion, organization, registration (accreditation), regulation,
supervision and development of Transpartation Cooperatives.

VISION

898 dated May 28,

Targets

18,393
502,719
2

2%

90%

170

5%
70%

17
2%

90%

It is mandated to

It shall be a committed organization formulating a conducive policy environment that provides quality customer service, all towards
directing and assisting the transport cooperatives to become self-reliant and globally competitive socio-economic transpart and business
enterprises, and providing professionalized transport and allied services with socio-economic empowered members and investors/workers

{operators,

drivers and allied workers).
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NISSION

To gear the transpartation cooperatives system towards maximum integration and ratiomalization of a sustainable, enviromment-friendly
public transit and transport system, and to uplift the socio-economic condition of public utility transportation workers

KEY RESULT AREAS
Rapid, inclusive and sustained economic growth
SECTOR OUTCONME
fAccess to markets and seamless interconnection of the entire country
ORGARIZATIONAL OUTCONE
Public transportation cooperatives to facilitate accessibility and mobility of people, goods and services.

few Appropriations, by Program/Project

Current_Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expensas Gutlays Total
PROGRANS
100000000 General Administration and Support p 5,636,000 P 3,981,000 P 9,617,000
300000000 QOperations 5,914,000 1,188,000 7,102,000
NFO 1: Transportation Cooperative Policy Services 2,525,000 580,000 3,105,000
NFD 2: Transport Cooperative Promotion
and Developaent Services 3,389,000 608,000 3,997,000
Total, Programs 11,550,000 5,169,000 16,719,000
TOTAL KEW APPROPRIATIONS P 11,550,000 P 5,169,000 P 16,719,000

New Appropriatons, by Central / Regional Allocation

current_Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses Outlays Jotal
REGION
Hational Capital Region (NCR) 4 11,550,000 P 5,169,000 P 16,719,000
TOTAL NEW APPROPRIATIONS P 11,550,000 P 5,169,000 P 16,719,000

Special Provisions(s)
1. Appropriations for Programs and Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used specifically for the activities in the amounts indicated under the Details of the FY 2014 Budget attached as Annex A (Volume 1) of

this Act.
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PERFORNANCE INFORMATION

KEY STRATEGIES

1. Extensive promotion of the Transpart Cooperatives (TC) program utilizing various wmedia wmileage to enhance public andfor

stakeholders’ awareness;

2. Enhance public-private partnership or establishwent of linkages with MGAs/WG0s identified partners in the pursuit of the TC

progran’s abjectives;

3. Increase personnel requirements for deployment in the regions thereby bringing closer to the stakeholders the benefits of the TC

pragram, andfor establishment of Regional Extension 0ffices; and

4. Forsulation of programs and projects that will enhance employment opportunities to the workers of the public transport sector and

their families thereby increasing their income.

NAJOR FIRAL QUTPUTS (NFO) / PERFORMANCE INDICATORS

NFO 1: TRANSPORT COOPERATIVE POLICY SERVICES
Formulation and Issvance of Guidelines, Rules and Regulations

No. of guidelines, rules and regulations updated, issued and disseminated
Ave. $ of clients who rate the guidelines, rules and regulations as
satisfactory or better

% of guidelines, rules and requlations updated over the last three years

NFO 2:  TRAMSPORT COOPERATIVE PRONOTION AND DEVELOPNENT SERVICES
Issvance of TC Accreditation Certificates

No. of applications for certificates acted upon

Average % of certificate holders who rate the process as satisfactory or
better

% of applications for certifications acted upon within one (1) month

TC Certificate of Good Standing

No. of applications for certificates acted upon
% of certificate halders who rate the process as satisfactory or better
% of certificates applications acted upon within one (1) day

TC Operation Inspection

Ho. of TC Management and Operation Inspection Conducted
five. § of TC Compliance with rules, regulations, plans and programs
% of detected deficiencies that are resolved

Capacity/Capability Building Programs

¥o. of TC Capacity/Capability Building Programs executedfimplesented
five. § of level/rate of effectiveness of the Program
% of actval execution over the planned schedule

Tachnical Development Assistance

No. of transportation cooperative technical development needs acted upon

% of transportation cooperative clients who rate the service as satisfactory
or better

% of detected deficiencies that are resalved

Targets

5%
50%

30

85%
100%

200
90%
100%

145
65%
50%

185
90%
25%

215

0%
30%
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E. OFFICE FOR TRANSPORTATION SECURLTY

STRATEGIC OBJECTIVES
NARDATE

The Office for Transportation Security is designated as the single authority responsible for the security of the tramsportation
system of the country, including but not limited to civil aviation, sea transport and maritime infrastructure, land transportation, rail
system and infrastructure.

YISION

It shall be a world-class organization commiited to and capable of ensuring and maintaining a secure and dependable transportation
systea

NISSION

To formulate, develop, maintain and implement national transport security programmes, plans, rules and regulations in accordance with
international standards to secure the transportation system of the country

KEY RESULT AREAS

Rapid, inclusive and sustained economic growth
SECTOR OUTCOME

Access to markets and seamless interconnection of the entire country
ORGARIZATIONAL OUTCONE

Transpart network for moving pecple, goods and services

New Appropriations, by Pragram/Praject

Current Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses Qutlays Total
PRAGRANS
100000000 General Adwinistration and Support P 1,370,000 P 14,530,000 P 21,900,000
300000000 Operations 15,268,000 15,355,000 30,623,000
NFO 1: Transport Security Advisory
and Support Services 5,919,000 4,090,000 10,069,000
NFO 2: Transport Security Regulatory Services 9,289,000 11,245,000 20,554,000
Total, Pragrams 22,638,000 29,885,000 52,523,000

TOTAL HEW APPROPRIATIONS P 22,638,000 P 29,885,000 P 52,523,000
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New Appropriatons, by Central / Regional Allocation

Current Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses Outlays Total
REGIOH
Hational Capital Region (NCR) P 22,638,000 P 29,885,000 P 52,523,000
TGTAL KEW APPROPRIATIONS P 22,638,000 P 29,885,000 P 52,523,000

Special Provision(s)

1. dviation Security Fees. In addition to the amounts apprapriated herein, Five Hundred Twenty Eight Nillion Seven Hundred
Fifteen Thousand Pesos (P528,715,000) sourced from the collections of aviation security fees shall be used for the operating
requirements of the Mational Civil Aviation Security Committee pursuant ta LOI Ho. 414-A dated Junme 17, 1976: PROVIDED, That Twenty
Three Nillion Seven Hundred Eighty Two Thousand Pesos (P23,782,000) shall be used exclusively for the procurement of airport security
equipment.

Releases from said amount shall be subject to the submission of a Special Budget pursuant to Section 35, Chapter 5, Book ¥I of E.O.
Ho. 292.

The Office for Transportation Security (OTS) shall submit, either in printed fora or by way of electronic document, to the DBN,
copy furnished the House Commiitee on Appropriations and the Senate Committee on Finance, quarterly reports on the financial and
physical accomplishments on the utilization of said amount including the list of airport security equipment purchased. The
adwinistrator of 0TS and the Office’s web administrator or his/her equivalent shall be responsible for ensuring that said quarterly
reports are likewise posted on the official website of the OTS.

2. Ahppropriations for Programs and Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used spacifically for the activities in the amounts indicated under the Datails of the FY 2014 Budget attached as Annex A (Yolume 1) of
of this Act.

PERFORMANCE INFORNATION
KEY STRATEGIES

1. Policy formulation

2. Increase compliance to Mational Transportation Security Programs

3. Capacity building through increase training activities for security screeming officers, personnel and staff

4. Naintain/upgrade security screening equipment and attain at least 90% operatianal rate

5. Naintain 100% fill-up rate of persomnel per DBM authorized manning requirement

6. Capability upgrade through acquisition of information technology, communications, wobility and technical/scientific equipment

NAJOR FINAL OUTPUTS {MFO) / PERFORNAKCE INDICATORS Targets

...............

NFO 1: TRANSPORT SECURITY ADVISORY AND SUPPORT SERVICES

fdvisory Services

Ho. of alert advisories issued 24
Ka. of inforwation received and processed as a § of total no. of alert

advisories 384
% of information received and processed within 24 hours 100%

Training and Support Services

No. of security personnel trained and certified 1,600
Ro. of security screening equipment deployed for operation m
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% of trainees who rate the training or suppart as satisfactory or better 90%
% of security screening equipaent operational downtime 10%
% of security screening equipment operational within 72 hours upon notice of
braakdown 86%
% of security training completed within prescribed Program of Instruction
{ro1) 100%
% of training programs that commence within five minutes of scheduled start
tine 1400%

NFO 2: TRANSPORT SECURITY REGULATORY SERVICES

Application and Review

No. of security plans and programs reviewed and acted upon 260
Ho. of compliance certificate applications acted upon 192
% of transport facilities with approved security plans and programs that had

recorded sacurity violations in the last three years 5%
% of compliance certificate applications acted upon within five working days 90%

Monitoring and Enforcement

Ho. of site inspections and audit/verification conducted 81
Ho. of security violations and complaints acted upon 14
Mo. of facilities with approved security plans and prograss that had iwo or

nore recorded security breaches in the last three years 17
% of certificate holders with more than one recorded adverse findings 5%
% of terminals and transport-related facilities subjected to two or more

scheduled inspections in the last three years 1%
% of detected non-compliance issued with notice for rectification within ten

working days of detection 20%

F. PHILIPPINE COAST GUARD

STRATEGIC OBJECTIVES
NANDATE

The Philippine Coast Guard is mandated to enforce regulations in accordance with all relevant maritime international conventions,
treaties or instruments and national laws for the promotion of safety of life and property at sea within the wmaritime jurisdiction of
the Philippines, enforce flag and port state control inspections and salvage operations, to enforce laws, promulgate and administer
rules and regulations for the protection of marine environment and resources from offshore sources or pollution within the maritime
jurisdiction of the Philippines and perform other functions as may be necessary in the fulfillwent of its mandate.
VISION

It shall ensure a safe, clean and secure maritime environment

NISSION

To promote safety of 1ife and property at sea, safeguard marine environment and resources, enforce all applicable laws within
Philippine waters, and conduct maritime security operations and other activities in support of national development

KEY RESULT AREAS

Just and lasting peace and the rule of law
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SECTOR OUTCONE

1. Safer and more secured environment conducive to national development
2. Full capability to uphold the sovereignty and territorial integrity of the state

ORGANIZATIONAL OUTCONE

A safe, clean and secure maritime environment

Hew Appropriations, by Program/Project

Current_Operating Fxpenditures

Maintenance
and Othar
Personnel fiperating Capital
Services Expenses Outlays Total
PROGRANS
100000000 General Administration and Support P 1,191,949,000 P 452,658,000 P 14,911,000 P 1,659,518,000
200000000 Support to Operations 85,025,000 35,364,000 500,000 120,889,000
300000000 Operations 1,105,954,000 1,401,222,000 94,676,000 2,601,852,000
NFO 1: Naritime Security and Patrol Services 486,345,000  1,005,605,000 550,000 1,492,500,000
MFO 2: Search and Rescue Services 188,342,000 129,100,000 19,672,000 337,114,000
NFO 3: Mavigational Safety Services 91,182,000 103,667,000 194,849,000
NFD 4: Maritime Safety and Environmental
Protective Services 340,085,000 162,850,000 74,454,000 577,389,000
Total, Programs 2,382,928,000 1,889,244,000 110,087,000 4,382,253,000
TOTAL HEW APPROPRIATIONS P 2,382,928,000 P 1,889,244,000 P 110,087,000 P 4,382,259,000

===<

Kew Appropriatons, by Central / Regional Allocatio

Current Operating Expenditures

Maintenance
and Other
Personnel Operating Capital
Services Expenses Qutlays Total
REGION
Hational Capital Region {NCR} p 2,382,928,000 P 1,889,244,000 P 110,087,000 P 4,382,259,000

TOTAL HEM APPROPRIATIONS P 2,392,928,000 P 1,889,244,000 P 110,087,000 P 4,382,259,000




DECEMBER 27, 2013 OFFICIAL GAZETTE 605
DEPARTMENT OF TRANSPORTATION AND COMMUNICATIONS

Special Provision(s)

1. Appropriations for Programs and Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used specifically for the activities in the amounts indicated under the Details of the FY 2014 Budget attached as Annex A (Volume 1) of
this Act.

PERFORNANCE INFORNATION
KEY STRATEGIES

1. Strengthen and intensify maritime security particularly involving High Interest Vessels (HIV) such as passenger vessels, vessels
passing through Malacafiang complex and vessels invalved in energy explaration

2. Support the operation of the Mational Coasiwatch Center

3. Strengthen search and rescue (SAR) cooperation with AFP, PHP, 60’s and W60’s through the establishment of NOA on collaborative SAR
afforts which may include joint training or exercise, cooperation in development of SAR procedures, techniques, equipment or
facilities and exchange pertinent SAR or communication information

4. Ensure coast guard visibility, vigilanca and preparedness to pre-empt maritime infractions so as to immediately respand ta call of
duty to save lives, to protect the marine environment and to secure the maritime transport systes through strategic deployment of
PCG surface, air and shore-based capabilities to include readily deployable teams/units

5. Improve Aids to Mavigation (ATON) operational efficiency through sustained conduct of ATON runs

6. Improve the capability of PCG Boarding and Inspection Teams in terms af the enforcement of requlations, standards and detection of
safety environmental protection and security threats and hazards on board ships

NAJOR FINAL QUTPUTS (NFO) / PERFORMANCE INDICATORS Targets

NFD 1: MARITIME SECURITY AND PATROL SERVICES

Ho. of kilometers of Phil. Coast patrolled/ monitored 41,348
% of detected incidents intercepted and apprehended 20%
% decrease in the number of waritime incidents/infractions against the

average number of incidents/infractions over the last 3 years 10%
% of Philippine Coast under surveillance patrol more than 50 times a year 5%

NFO 2: SEARCH AND RESCUE SERVICES

No. of incidents reported 445
% of incidents with successful search and rescue 70%
% of incidents resolved within 6 hours ‘ 5%

NFO 3: NAVIGATIOWAL SAFETY SERVICES

Ho. of nautical miles of shipping lanes under management 11,285
Ho. of marine incidents of ship collisions and other recorded navigational
incidents in the last three years 333
% of incidents where defective navigation facilities replaced or repaired
within thirty (30) days of detection 65%

NFD 4: MARITINE SAFETY AND ENVIROKMEKTAL PROTECTION SERVICES
Inspections

Ko. of vessels and facilities inspected by PCG on marine pollution regulations 9,085
fo. of vessels and facilities inspected in the last two years with two or
aore defect notices issued as a % of the total number of ships issued with a
defect notice 10
% of vessels and facilities subjected to two or more marine pollution
compliance inspections in the last two years 113
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Nonitoring

Ko. of vessels, sites and other facilities monitored andfor inspected with

reparts issued 931,083
% of submitted reports that resulted in the issuance of violation reports and
penalties imposed 0.7%
% of vessels, sites and other facilities that have been inspected more than
twice in the last two years 10%
Enforcement
¥o. of violations or complaints acted upon and reports issued 3%
Ho. of vessels, sites and other facilities with three or wmore recorded
violations in three years as a % of total violators 10%
% of detected violations that are resolved or referred for prosecution within
five working days i

6. TOLL REGULATORY BOARD
STRATEGIC OBJECTIVES
NANDATE
Pursuant to Presidential Decree Mo. 1112, known as “Toll Operation Decree”, the Toll Regulatory Board’s mandate is the close
supervision, monitoring and regulation of the construction, operation and maintenance of toll facilitiss and the collection of toll fees,
as well as the rate that may be charged for the use of these facilities that way allow a private investor to recoup his investments and
garn a reasonable rate of return.

VISION

It shall work towards establishing an effective and efficient toll road network in the country, built and wanaged in partaership with
the private sectar, geared tawards the service of public interest

NISSION

To establish viable toll roads and facilities built and managed by the private sector, regulated and supervised by the goverment, in
pursuit of sustainable economic development

KEY RESULT AREAS

Rapid, inclusive and sustained economic growth
SECTOR OUTCOME

ficcess to markets and seamless interconnection of the entire country
ORGANIZATIONAL OUTCONE

Transport network for moving people, goods and services

Kew Appropriations, by Program/Project

Current_Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses Qutlays Total
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PROGRANS

100000000 General Administration and Support p 4,990,000 P 4,879,000 P 80,000 P 9,949,000

300000000 Operations 7,044,000 6,222,000 13,266,000
NFO 1: Tollway Regulatory Services 7,044,000 6,222,000 _-—-1;:;;;:;;;-

Total, Programs 12,034,000 11,101,000 80,000 23,215,000

TOTAL HEM APPROPRIATIONS P 12,034,000 P 11,101,000 P 80,000 P 23,215,000

New Appropriatons, by Central / Regional Allocation

Current_Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses futlays Total
REGION
National Capital Region (NCR) P 12,034,000 P 11,101,000 P 80,000 P 23,215,000
TOTAL HEW APPROPRIATIONS P 12,034,000 P 11,101,000 P 80,000 P 23,215,000

Special Provision(s)

1. Appropriations for Programs and Specific Activities. The amounts appropriated herein for the programs of the agency shall be
used specifically for the activities in the awounts indicated under the Details of the FY 2014 Budget attached as Annex A (Volume 1) of
this Act.

PERFORNAKCE INFORNATION

KEY STRATEGIES

1. Regular supervision and strict wonitoring and regulation of the construction, operation and maintenance of toll roads for safety,
security and convenience of the wotoring public.
2. Create Special Task Force that will report real-time information on tollway concerns, including incidents, accidents, and traffic

situations, among others.

NAJOR FINAL QUTPUTS (MFQ) / PERFORNANCE INDICATORS Targets

NFO 1: TOLLMAY REGULATORY SERVICES

Monitoring
Ho. of cases/complaints acted upon 60
lo. of sitas inspected 12
Ho. of kilometers of tollway inspected 480
% of pernit and certificate holders with two or more incidents recorded over
the last three years 87%
% of filed cases/complaints resolved within one month 80%

% of tollway facilities inspected twice within a year a0
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Enfarcement
Ho. of violations and complaints acted upon 607
Na. of persens and entities with three or wmore recorded violations ar
complaints in the last three years as a § of total number of complaints 5
% of detected violations/complaints that are resolved or referred for
80%

prosecution within seven working days
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GENERAL SUMNARY
DEPARTHENT OF TRANSPORTATION AND CONNUNICATIONS

Current Operating Expenditures

Naintenance
and Other
Personnel Operating Capital
Services Expenses dutlays Total
A. Office of the Secretary P 1,244,681,000 P12,209,326,000 P26,940,583,000 P40,394,590,000
B. Civil Aeronautics Board . 30,542,000 24,060,000 900,000 55,502,000
C. Maritime Industry Authority 189,284,000 337,872,000 9,342,000 534,498,000
D. Office of Transportation Cooperatives 11,550,000 5,169,000 16,719,000
E. O0ffice for Transportation Security 22,638,000 29,885,000 52,523,000
F. Philippine Coast Guard 2,382,928,000 1,889,244,000 110,087,000  4,382,259,000
6. Toll Regulatory Board 12,034,000 11,101,000 80,000 23,215,000

Total New Appropriations, Department of Transportation
and Communications P 3,893,657,000 P14,506,657,000 P27,060,992,000 P45,461,306,000
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