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Republic of the Pilippines
Qongress of the Philippines

Bten Mariln

Fourternth Congeess

reod Regulnr Srssion

Begun and held in Metro Manita, on Monday, the twenty-eighth
day of July, two thousand eight.

[REPUBLIC ACT No. 9518 |

AN ACT GRANTING THE METRO KIDAPAWAN TELEPHONE
(MKTC) A FRANCHISE

INSTALL, ESTABLISH, OPERATE AND MAINTAIN LOCAL

EXCHANGE NETWORK IN THE PROVINCE OF NORTH

COTABATO

Be if enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Nature and Scope of Franchise. ~ Subject
rules

Telephone Corporation (MKTC), hereunder referred to as the
rantee, its sucsessors or assigns,  franchise to construct,
install establish,

il gyt including




pay
loap and ther value-addod servies i the Province of North
Cotabato, and f
capableof sccesing e ot epascomal and sther
netw

SEC. 2. Manner of Operation of Stations or Facilities. —
i d

erated in a manner that will, at most, result only in the
minimum interference on the wavelengths or frequencies of
isting stati hich b

law, without in any way diminishing its own right to use its
selected wavelengths or frequencies and the quality of

of the grantee’s services andjor the availability thereof. In no

of its stations or facilities, exceed that required to cover the
area where it is allowed to operate.

Authoriyof e Nainhal Telosmioanientiony

SEC. 8.
Commission. ~ The grantee shall secure from the National
Reemmenicuions Gammeision (NTO), hereinafter referred

the construction, installation and operation of its

relative to the construction, operation, maintenance or service
level The C

‘have the authority to regulate the construction and operation
ofita telocommusications ysrs. The gractes shall ot
' frequency in the radio spectrum without having b
authorised by he Commission Suan ceriicate sball i the
arcas covered and date the grantee shall commence the servicc.
however, sl or
delay the grant of any such authority, permits or licenscs.

SEC. 4. Responsibility fo the Public. - The grantee shall
conform to the cthics of honest enterprisc and not use its
stations/facilitic or indocont transmission or for




dissemination of deliberately false information or willful

The grantee shall provide basic or enhanced telephone
service within the Province of North Cotabato where it has an

d a

service, i th
order of the date of their applications, up to the limit of the

for the telephone service at any time increase beyond the
capacity thereof, the grantee shall increase the same to meet
such demand: Provided, That in case the total demand to be.
satisfied by the expansion is Jess than the smallest viable local
exchange available in the market as determined by the

n, the grantee shall not be obliged to furnish such
sovies ¢ unloss the lpphunt for telephone sorvice defrays the
installation of the

ppararu mecessaey fot such serviccs and in such cas, the
Commission may extend the time within which the graniee
shall furnish such service.

The grantee shall operate and maintain all its stations.
tines cable,sysems and cqipment m the transmission and
reception of messages. signals and pulses in a satisfactory
manner at all times. and s fa 58 sconomical and practicable,
modify, improve or change such stations, lines, cables, systems.
and cquipment to kecp abreast with the advances in science
and technology.

SKC. 5. Rates for Services. - The charges and rates for
telocommunications services of the grantee, except

o chargedby tho gritee ball be dnbundlad. sparaile and

' manner thal rogulaied services do not subsidiss the
unregulated anes.



356, 6. Mightof Covrmaient. .- A oucial rightisharehs
reservedd 10 the Pregident of thee Philippines, in Gimes of war.
rebellion, public peril, calamity. emergency, disaster or
disturbance of peace and order, to temporarily take over and
operate the stations, transmitters, facilities or equipment of
the gran,

transmitt
sec ity and public welfare, or to authorize the Lemporary use.

traaemilrs, s of scuipment dzin th poriod b
shall be so op:

The rudio spectrum is a finite resource that is part of the

upon thegrantee by the State and may b withdrawn antime
after due proce

S8, 7. Term of Pranchise - Thistranchise shallbe for
a Lerm of tweaty-five (25) years from the date of effectivity of
thia e, unles soner revoked o c-nwl\ed ~Dhx i
shall be deemed ipso facto t the grantee
fails to comply with any of the. followmg e

(@) Commence operations within three (3) vears from the
‘approval o s operating permit or provisional autharity by the
NTC:

@ Operate continuously for two (2) years; and

(©) Commence operations within five (5) years from the
effectivity of this Act.

SKC. 8. Acceptance and Compliance. - Acceptance of this
franchise shall be given in writing within sixty (60) days from
d tivity of his Act. Upon giving such acceptance, t
grantee shall exercise the privileges granted under this Act.
Neonacceptance shall ender the franchise void.

SEC. 9. Bond. - The grantee shall file a bond issued in
fa vor of the National Telecommunications Commission, which




and fulfillment of the conditions under which this franchise is
geanted. I, after five (5) voars from the date of the approval of
it permit by tho Commiasio, the gintseshall have fulffed
. the bond shall bo cancelled by the Commission.

and e anchise e fct evched

StC. 10, Right of Interconnection. — The grantee is
hereby authorized to connect or demand connection of s

5 10 any other
systerms installed, operated und maintained by any other duly
authorized porson or ontity in the Philippines for the purpose
of providing extended and improved telecommunications

agreed upon by the parties concerned and the same shall be
subject to the review and modification of the Commission.

Sk ross Receipts. - The grantee, its successors or
Sl hall G et Aot ol it ot receipts of

st ter hanthe thirty it 017) duy o Januery of exch year
forthe preceding lwulvc(|"7 ‘month;

Books and Accounts. - The books and accounts.

ofthe granie, s suecersors o g, ol smagebeopen o

theinspection o the Commissioner on Auditor his authorized
e the duty of

tothe COA two e copies. e ‘uarterly reports on the gross

SEC. 13. Warranty in Favor of the National and Local
Governments. — The grantee shall hold the pational, provincial,

1 .
injurics, whether to property or to persons, caused by the
o faciliti

it

and equipment of the grantee.

SEC. 1. Nontransferability of Franchise. - The gr
shall not lease, transfor, grant the usufruct of, sell nor assign




ny person, firm, company, corporation or other commercial
or legal entity, nor merge with any other corporation or entity,
e A

whether as a whole or in parts and whether simultancously or
contemporaneously, to any such person, lxnn company,
y Congress

Any
is sold, transferred or assigned, shall be subject to the same
conditions, terms, restrictions and limitations of this Act.

SEC. 15. Dispersal of Ownership. - Tn accordance with
the constitutional provision (o encourage public participation
in public lities, the grantee shall offer at least thirty
porcontum (30%) of its outstanding capital stock or a higher
percentage that may hercafter be provided by law in any

the commencement of its operations or from the date of
effectivity of this Act, whichever is later. Noncompliance
therewith shall render the franchise ipso facto revoked.

$86.16. Reportorial Requiremens. - The grantee shal
cubmit an anmual vaport o the Congress ofthe Philipph

its compliance with the torms and conditions of the franchise
and on its operations within sixty (60) days from the end of
every year.

SEC. 17. Equality Clause. - Any advantage, favor,
privilege, exemption or immunity granted under cxisting
franchise, or which may hereafler be granted for local telephone
system, shall ipso facto become part of this franchise und shall
be accorded immediately and unconditionally to the herein
grantce: Provided, however, That the foregoing shall neither
apply to nor affect provisions of local telephone system franchises
concerning territory covered by the franchise, the life span of

SEC. 18. Separability Clause. = 1f any of the sections or
‘provisions of this Act is hel . all other provisions not
affocted therehy shall remain valid




7

19, Repealability and Nonexclusivity Clause. ~This
l'unchlse shall be subjact o asendmast, ltartion or repest
the

req-\nns il it b inbieebed ' 48 carusvn grand of
the privileges herein provided for.

Effectivity Clause. - This Act shall take effect
m’uen S0 b Bt toe Shie i ileton tion s

circulation in the Philippines.

Approved,

PR . NOGRALES,

o Representatives

This Act whicHoriginated in the House of Representatives

on May 12, 2008 and September 29, 2008, respectively.
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Approved:

GLORIA MACAPAGAL-ARROYO
President of the Philippines
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