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Republic of the Piippas
@angress of the Philippines
Seco Bl
Sourterntl Congress
Second Regular Session

Begun and held in Matro Manila, on Monday, the twanty-gighth day
of July, two thousand aight.

[REPUBLIC AcT No.9511]

AN ACT GRANTING THE NATIONAL GRID CORPORATION
OF THE PHILIPPINES A FRANCHISE TO
ENGAGE IN THE BUSINESS OF CONVEYING OR
TRANSMITTING ELECTRICITY THROUGH
HIGH VOLTAGE BACK-BONE SYSTEM OF
INTERCONNECTED TRANSMISSION LINES,
SUBSTATIONS AND RELATED FACILITIES, AND
FOR OTHER PURPOSES

Be it enacted by the Senare and House of Representatives of the
Fhlmnﬂhc'wwwmmﬂld

SECTION 1. Nature and Smp:o{!‘rumhm S‘ub}oﬂ.h
the provisions of the C: itution and ap le laws, ri
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regulations, and subject to the terms and conditions of the
and other d executed with the
National Transmission Corporation (TRANSCO) and the Power
Sector Assets and Liabilities Management Corporation
pursuant to Section 21 of Republic Act No. 9136, which are act
inconsistent herewith, there is h:reby gnnr,ed to the National
Grid C ion of the Philippi ferred to as the
Grantee, its assigns, a franchi . manage
and maintain, and in connection therewith, to engage in the
business of conveying or transmitting electricity through high
voltage back-bone system of interconnected transmission lines,
substaticns and related facilities, systems operations, and other
activities that are necessary to support the safe and reliable
operation of a transmission system and to construct, install,
finance, manage, improve, expand, uperalgmammn rehabilitate,
+ repair and refurbish the pr ion system
of the Republic of the P ines. The G hall conti
operate and maintain the subtransmission systems which have
not boen disposed by TRANSCO. leswue the Grantee is
hort. ,‘neuqmgmm y lated business
which maximizes utilization of its assets such as, but uot limited
to, telecommunications system, pursuant to Section 20 of Republic
Act Ne 9136. The ::opeu(..he fran.chxseshn]] be nationwide in
with the Tr D Plan, subject to
amendments or modifications of the said Plan, as may be approved
by the Department of Energy of the Republic of the Philippines.

Skc. 2. Terms and Conditions of the Franchise. — This
franchise shall be for a term of fifty (50) years from the date of
effectivity of this Act, and is hereby granted under the condition
that it shall be subject to amendment, alteration, or repeal by
Congress when the common good so requires. During the period
«of operation of the franchise herein granted, at least sixty per
‘centum (60%) of the capital of the Grantee shall be owned by citizens
«of the Philippines. The Grantee shall comply with the Constitution
and applicable laws pertaining to foreign ownership and
‘management of public utilities.

SEC. 3. Manner of Operation of System or Facilities. -
The transmission system, grid and related facilities maintained,
operated or managed by the Grantee, its successors or assigns,



hall be dand
industry standards, and it shall be the duty of the Grantee, its
successors or assigns, whenever required to do o by the Energy
Regulatory Commission (ERC) or it legal successor, to modxf),
nner and

the

electric power services may reasonably require.

Right of Eminent Domain. - Subject to the
limitations and procedures prescribed by law, the Grantee is
authorized to exercise the right of eminent domain insofar as it

4 ik

operation of
and grid and the efficient operation and maintenance of the
subtransmission systems which have not yet been disposed by
TRANSCO.
actually necessary for the realization of the purposes for which
this franchise i granted: Provided, That the spplicatfe law on
observed, part

compensation.

EC. 5. Right of the Government. ~ A special right is
hereby reserved to the President of the Philippines, in times of
war, rebellion, public peril, calamity, emergency, disaster, or

the transmission system, and/or the subtransmission systems
intai . to

the interest
of public safety, security and public welfare, or to authorize the
temporary use and operation thereof by any agency of the

the said d ystems and
any portion thereof during the period when they shall be so
operated.

SEC. 6. Sale, Lease, Transfer, Usufruct, etc. - The
Grantee shall not lease, transfer, grant the usufruct of, or sell

any person, firm, company or other commercial or legal enmy,
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nor merge with any other company or entity, nor shall the

u

any fi
the Congress of the Philippines: Provided, That the foregoini
y

toany

stock which results in the dilution of the LG o 3
‘Grantee's then existing stockholders: Provided, m
toany transtor

the Grantee: Provided, furthermore, That the oregoing limitations

of any of ta relatad business such as, but oot limited to
lecor usiness to another entity: Provi
Souweier, o T any such transfer, salo o issuance at the level of

.pphublmmmmhmumm Provided, finally, That any
person o entity to which such shares are sold, transferred or

Act shall
et wa st oy Ak

SEC. 7. Cross-Ouwnership; Market Power Abuse and
Anti-Competiie Behatior. ~ Tho Granteo shall not engage in

Jsidization,pr
practices detrimental to the encouragement and protection of
contestable markets.

‘The Grantee or any of its stockholders, directors or officers.
thereof, i

in this Act. And a Power lndunry Flaye ot i sackholders,

shall not be allowed to hold any shares of stock in the Grantee:



s

Provided, That the cross-ownership prohibition under this
i such

tractual, cial
or other economic relationship or interest in the Grantee, or

of a Power Industry Player has no employment, consultancy,
fiduci tractual, i

orinterest i the Power Industry Player: Provided, further, That
this proibition on cross-ownership shall not apply to: (a) ownership
of shares of stock in a company listed in the Philippine Stock

Pl

one per listed
or controls shares of stock in the Grantee: Provided, moreover,
That such owner of shares of stock in the listed corporate

Player.

shares of stock issued or acquired in violation hereof
sl be b sllmed 6 vote o bo aviiod b3 representation at any

lders’ meeting of the Grantee, nor shal the holder thereof
ey any of the rights of a stockholder of the Grantee,
including the right to dividends, during the existence of such
‘prohibited cross-ownership.

‘The losing bidders in the bid to operate the transmission
and subtranemission fsiltes of TRANSCO, their principls,
filia

of this Act.

stockholders, directors and officers are likewise prohibited to,




(10) years from the effectivity of this Act.

An“affiliate” means any person which, alone or together
with i ly,

b
control, with another person. As used herein, “contro” shall mean
the power to direct or cause the direction of the management
policies ofa person by contract, agency or otherwi

A “Power Industry Player” for purposes of this provision

supplyng electricity specified by the ERC.

The provisions on cross-ownership under Section 45 of
. e . x &

i odified accordingly insofas
concerned. The Grantee may provide ancillary scrvices o ngage

3. Dispersai of Ounership. - The Grantee shall list,
subject to the requirements of the Securities and Exchange

shares representing at least twenty per centum (20%) of its

of its operations: Provided, That the listing in the PSE of any
mpeny ‘which directly or indirectly owns or controls at least

Grantes shall be considered full compliance of thi listing
uirement. Tn case ompliance with this requirement s not
nd

within which the Grantee should list its shares of stock, if the
‘market condition is notsuitable for such listing.

S0 9. Tax Provisions. - In consideration of the franchise
e . .




i by ion under
this franchise. Said tax shall be n liew of income tax and any and
ll taxes, duti . H

levied, establis Tocal
or natioral, oni ise, rights, privil

ind profit i i
from which taxes, duties and charges, the Grantee is hereby

: Provided,
or assigns, shall be liable to pay the same taxes on their real

y
pay: Provided, further, That payment by Grantee of the
PSALM i ¢

SEC.10. Acceptance and Compliancc. - Accoptance of
i iven in writi rantee within cixty
(60) days after the effectivity of this Act.

SEC. 11. Warranty in Favor of National and Local
Government. - The Grantee shall hold the nationai, provincial

o
njuies, “Whether to proporiy of persons, caused by the

nstruction, installation, operation and maintenance of the
ranseiasion eysioma and th

SEC.12. Ingress and Egress. — For the purpose of
ing and/or g ion and

e shall
be lawful or the Grantee, its successors and assigns, with the

ooncered and e postig o bnds, a4 may be pproprine, 0

‘excavations or lay ts in any of the public places,

hn;hwlys, Sirts I, .um aveiio, sidamale oc bridens
|, howeuer, P

hered o chnnled by reason of the construction and/or
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related support facilities shall be immediately repaired and

ssgus,inscordance it the tandards et by the rlevant
‘national and local government agencies o

SEC 13, Transfer of Personnel ~ Pursuant to Section 63
o Republic At No. 5150 o e BPTRA L, and bt e
qualification requirements as may be set by the Grantoe, and

functions in the Grantee's work force, current employees of
‘TRANSCO shall be given preference within the one hundred

applicants in the hiring by the Grantee of its manpower
roquirements.

Notwithstanding the grantof this franchise, and subject to
it loyees of

Section 53 of Republic Act No. 9136 without prejudice to such.
her additional benefits as the Board of Directors of TRANSCO.
may determins.

e 14. Applicability Clause. - The Grantee shall comply
X

116, ded, ) I .

Act No. 9136, otherwise known as the Electric Power Industzy
Reform Actof 2001

S5¢.15. Reportorial Requirement. ~ The Grantee shall

ofthe Philippines.

56 16, Separability Clause.~If, for any reason, any of

or invalid, the other parts or provisions hereof which are not
affected thereby shall continue to be in ful orce and effect.
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SEC. 17. Effectivity Clause. — This Act shall take effect

ofthe Grant
inthe Philippines.

Approved,

(OGRAL
e House
of Representatives

President of the Se

on November 19, 2008 and November 17, 2008, respectively.

Sf@:n‘u‘mm Qm:{x/(h“&

tary of the Sezate tary General
s f Rrastaies

Approved: DEC 0 12008

GLORIA &:PAGAL%A'Z;YO

i) 2
<
ronk g+ 46533




