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[ REPUBLI C ACT NO. 07633]

AN ACT AMENDI NG CERTAI N SECTI ONS OF REPUBLI C
ACT NO. 3259, AS AMENDED, ENTI TLED "AN ACT
GRANTI NG THE | NTERNATI ONAL COMMUNI CATI ONS
CORPORATI ON' A FRANCHI SE TO ESTABLI SH RADI O
STATI ONS, FOR DOMVESTI C TELECOMMUNI CATI ONS,
RADI OPHONE, " EXTENDI NG THE TERM OF THE
FRANCHI SE BY TVENTY- FI VE (25) YEARS FROM
AUGUST 9, 1996 AS PROVI DED | N REPUBLI C ACT
NO. 4905, AND FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:



SECTION 1. Section One of Republic Act No. 3259 is hereby
anended to read as foll ows:

SECTION. 1. Subject to the provisions of the Constitution
and the provisions of |aws, orders or issuances not
i nconsi stent herewith, the International Communications
Corporation, its successors or assigns, hereunder referred to
as the grantee, is hereby granted the right, privilege and
authority to construct, nmintain and operate stations for
t el ecomruni cati ons systens including radio, telegraph,
t el ephone, facsinile, data, voice, audio and video services,
lines, circuits, satellites and/or stations, w re and/or
wireless for international and domestic public
comuni cations, with authority to receive and transmt
i nformati on, nessages, inpressions, pictures, nusic,
entertai nnent and advertising signals, throughout the
Phi |'i ppi nes and foreign countries, including ships at sea,
ai rpl anes and ot her conveyances, by means of electricity,
el ectronagneti c waves, optics or any other kind of energy,
force, variations or inpulses, radiated through space or
transmitted t hrough any other nmedium™

SEC. 2. Section Four of Republic Act No. 3259, as anended
by Republic Act No. 4905, is hereby further anmended to read
as follows:

"SEC. 4. The franchise of the grantee, as herein anmended,
i s hereby extended by twenty-five (25) years fromthe
expiration thereof on August 9, 1996."

SEC. 3. The grantee shall not begin any construction nor
exercise any right or privilege under this franchise wthout
first obtaining a certificate of public conveni ence and
necessity fromthe National Tel ecomrunications Comi ssion or
its |l egal successor of the formand character provided for
under existing |aws. The National Tel econmuni cati ons
Commi ssion or its |egal successor shall have the power to
i ssue such certificate of public convenience and necessity
whenever it shall, after due hearing, determ ne that such
construction or such exercise of the right, privilege or
franchi se is necessary and proper for the public convenience,
and the Commi ssion shall have the power in so approving to
i mpose such conditions as to construction, equipnent,
mai nt enance service or operation as the public convenience
and interest may reasonably require.

SEC. 4. The rates for the tel ecomunications services that
the grantee shall offer to the public shall be subject to the
approval of the National Tel ecomunications Comm ssion or its
| egal successor.

SEC. 5. In conpliance with the constitutional mandate to
denocratize ownership of public utilities, the herein grantee
shall make public utilities offering to the stock exchanges



at least thirty percent (30% of its commn stock within a
period of three (3) years fromthe date of effectivity of
this Act: Provided, That no single person or entity shall be
allowed to own nore than five percent (5% of the stock

SEC. 6. The grantee shall secure fromthe Nationa
Tel ecomruni cati ons Comni ssion the appropriate pernmits and
licenses for its stations and shall not use any frequency in
the radi o spectrum wi t hout havi ng been authorized by the
Commi ssion. The stations of the grantee shall be constructed
and operated in a manner as win at nost result only in the
m ni mum i nterference on the wavel engths or frequencies of the
exi sting stations or other stations which nmay be established
in accordance with | aw of other tel ecomunications services
grantees without in any way dimnishing its own right to use
its selected wavel engths or frequencies and the quality of
transm ssion or reception thereon as should maxi m ze
rendition of the grantee's services and/or the availability
t her eof .

SEC. 7. Al telecomrunications |lines and systens for
t el ecomruni cati ons servi ces owned, nmintained, operated or
managed by the grantee, its successors or assigns shall be
operated and maintained at all tinmes in a satisfactory
manner, and it shall be the further duty of said grantee, its
successors or assigns whenever required to do so by the
Nat i onal Tel econmruni cati ons Commission or its |ega
successors to nodify, inmprove and change such
t el ecomruni cati ons systemin such manner and to such extent
as the progress of silence and inprovenments in the
t el ecomruni cati ons services may nmeke reasonabl e and proper

SEC. 8. The grantee shall hold the national, provincial
city and nunicipal governments of the Philippines harnl ess
fromall clainms, accounts, demands or actions arising out of
accidents or injuries, whether to property or persons, caused
by the construction or operation of the stations of the
grant ee.

SEC. 9. The President of the Philippines, in tinmes of war,
rebellion, public peril calamty, emergency, disaster or
di sturbance of peace and order, nay take over and operate the
transmtting, receiving and switching stations O authorize
the tenporary use and operation thereof by any departnent of
the Governnent, upon due conpensation to the grantee, for the
use of said stations during the period when they shall be so
oper at ed.

SEC. 10. The grantee shall keep an account of the gross
recei pts of its business and shall furnish the Comr ssioner
on Audit and the Treasurer of the Philippines with a copy of
such accounts not later than the thirty-first day of January
of each year for the preceding year. Al the books and
accounts of the grantee pertaining to its business shall be



subject to the official inspection of the Comn ssion on Audit
or its authorized representatives, and the audit and approva
of such accounts shall be final and concl usive evidence as to
t he amobunt of said gross receipts, except that the grantee
shall have the right to appeal to the courts under the terns
and conditions provided in the laws of the Philippines.

SEC. 11. The grantee, its successors or assigns shall be
liable to pay the sanme taxes on their real estate, buil dings
and personal property exclusive of this franchise, as other
persons or corporations are now or hereafter may be required
by law to pay. In addition thereto, the grantee, its
successors or assigns shall pay a franchise tax equivalent to
three percent (3% of all gross receipts of the tel ephone or
ot her tel ecommuni cati ons busi nesses transacted under this
franchise by the grantee, its successors or assigns and the
sai d percentage shall be in lieu of all taxes on this
franchi se or thereof: Provided, That the grantee, its
successors or assigns shall continue to be liable for incone
t axes payabl e under Tide Il of the National |Internal Revenue
Code pursuant to Section 2 of Executive Order No. 72 unless
the latter enactnent is amended or repealed, in which case
t he amendnment or repeal shall be applicable thereto.

The grantee shall file the return with and pay the tax due
thereon to the Commi ssioner of Internal Revenue or his duly
authorized representative in accordance with the Nationa
I nternal Revenue Code and the return shall be subject to
audit by the Bureau of Internal Revenue.

The grantee shall submit a detail ed annual report to the
Congress of the Philippines with respect to its program
operations, accounts, and paynent of taxes and conpliance
with the terms and conditions of its franchise.

SEC. 12. The National Tel ecommruni cations Comi ssion shal
have the power, after due notice and hearing, to direct,
authorize or order another holder of a certificate of public
conveni ence and necessity or any qualified person or entity
to tenmporarily operate and maintain the grantee's
t el ecomruni cati ons servi ces whenever the grantee's
certificate is revoked or suspended by the Commi ssion or in
case the authorized tenporary operator willfully discontinues
or abandons his operations thereby causing irreparabl e damage
and serious inconvenience to the public: Provided, That the
Commi ssion shall, in a formal order, prescribe the terms and
conditions of the said tenporary operation, the reasons for
the designation of the tenporary operator and the restoration
to the grantee of said tel ecomrunications service: Provided,
further, That in no case shall such order be construed as a
grant of a certificate of public conveni ence and necessity.

SEC. 13. The National Tel econmuni cations Conmi ssion is
her eby aut horized, after due notice and hearing, to order the



grantee to allow interconnection of its facilities with other
duly authorized tel ecomruni cati ons operators under such terns
and conditions as the Conmm ssion may deem proper and
reasonable in the interest of public good.

SEC. 14. The grantee shall operate and maintain all its

stations, |ines, cables, systens and equi prent for the

transm ssion and reception of messages, signals and pulses in
a satisfactory manner at all times and, whenever required by
t he Nati onal Tel ecomruni cations Commission in the interest of
the public good and as far as practicable, nodify, inprove or
change such stations, |ines, cables, systems and equi pment to
keep abreast with the advancenment in science and technol ogy.

SEC. 15. The grantee, its successors or assigns shall be
subject to the corporation |aws of the Philippines now
exi sting or hereafter enacted.

SEC. 16. The grantee shall not |ease, transfer, grant the
usufruct of, sell or assign this franchise, or the rights and
privil eges acquired thereunder to any person, firm conpany,
partnership, corporation or other comercial or legal entity,
nor nmerge with any other person, firm conpany, partnership
or corporation organi zed for the same purpose except where
the grantee is the surviving corporation wthout the prior
approval of the Congress of the Philippines.

Any corporation to which this franchise my be sold,
transferred or assigned shall be subject to the corporation
| aws of the Philippines now existing or hereafter enacted,
and any person, firm conpany, partnership, corporation or
other comercial or legal entity to which this franchise is
sold, transferred or assigned shall be subject to al
conditions, terns, restrictions and Iimtations of this
franchise as fully and conpletely and to the sane extent as
if the franchise had been originally granted to the said
person, firm conpany, partnership, corporation or other
commercial or legal entity.

SEC. 17. This franchise shall not be interpreted to nean as
an xclusive grant of the privileges herein provided for.

SEC. 18. Wthin sixty (60) days after effectivity of this
Act, the grantee shall file with the Nationa
Tel ecomruni cati ons Comrission its witten acceptance of this
Act and all the terns and conditions hereof and, in default
of such acceptance, within the tinme so limted, this Act
shal | become null and void.

SEC. 19. The grantee shall conply with and be subject to
the provisions of a general telecomunications policy |aw
that may hereafter be enacted.

SEC 20. AU the other provisions, terns and conditions



contained in Republic Act No. 3259 which are inconsistent
herewith are hereby repeal ed.

SEC 21. This franchise is granted with the understanding
and upon the condition that it shall be subject to amendnent,
alteration or repeal by the Congress of the Philippines when
the commn good so requires.

SEC. 22. This Act shall take effect fifteen (15) days from
the date of its publication in at |least two (2) newspapers of
general circulation in the Philippines.

Approved,

NEPTALI A. GONZALES RAMON V. M TRA
Presi dent of the Senate Speaker of the House
of Representatives

This Act which originated in the House of Representatives
was finally passed by the House of Representatives and the Senate
on February 6, 1992 and February 3, 1992, respectively.

ANACLETO D. BADOY, JR CAM LO L. SABIO
Secretary of the Senate Secretary Cenera
House of Representatives

Approved: July 20 1992

FI DEL V. RAMOS
Presi dent of the Philippines



