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AN ACT PROVI DI NG A MAGNA CARTA OF SMALL
FARMERS

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:

SECTION 1. Title. - This Act shall be known as the "Magna
Carta of Small Farmers."

CHAPTER |
GENERAL PROVI SI ONS

SEC. 2. Declaration of Policy. - It is the declared policy
of the State to give the highest priority to tlie devel opnent
of agriculture such that equitable distribution of benefits
and opportunities is realized through the enpowernent of
small farmers. While the State recogni zes the fact that the



wel fare and devel opnent of the small farners is their
primordial responsibility, the State shall provide the
necessary support mechani smtowards the attai nment of their
soci oeconomni ¢ endeavors.

Recogni zi ng that rural devel opnent based on growth and
equity requires full integration of wonen and youth in the
mai nstream of devel opnent, the State shall ensure that these
sectors are provided anple opportunity to develop their
skills, acquire productive enploynent and contribute to their
comunities to the fullest of their capabilities.

To ensure the efficient use and sustainability of |and,
wat er and ot her productive resources, the State shall ensure
t hat ecol ogi cal bal ance and environnental protection are
mai nt ai ned and observed in its pursuit of rural devel opnent
goal s.

In pursuance of this policy, the State shall recognize the
right of small farmers and farmwrkers, as well as
cooperatives and i ndependent farnmers' organi zations, to
participate in the planning, organization, managenment and
i mpl enmentation of agricultural programs and projects
especially through the bayani han spirit. It shall support
agriculture through appropriate policies, research
technol ogy and training, and adequate financial, production,
mar ket i ng and ot her support services to enhance agricultura
productivity. In addition, it shall provide incentives and
reward systens to snmall farmers so as to accelerate
agricultural productivity and to pronote sel f-sufficiency and
full devel opmmt of agricultural potentials.

SEC. 3. Scope of Application. - This Act shall cover al
small farmers and, to the extent herein provided, the
departnents, offices, agencies, subdivisions or
instrumentalities of the National Governnent.

SEC. 4. Definition of Terms. - For purposes of this Act,
the term

(1) "Small farmer" refers to natural persons dependent on
smal | -scal e subsistence farm ng as their primary source of
i ncome and whose sale, barter or exchange of agricultura
products do not excecd a gross val ue of One hundred eighty
t housand pesos (P180, 000) per annum based on 1992 const ant
prizes. An initer-agency conmttee conposed of the Departnent
of Agrarian Reform the Departnent of Trade and |ndustry, the
Department of Finance and the National Econonic and
Devel opnent Authority and headed by the Departnent of
Agriculture may conduct periodic review and adjustnments of
the incone level to take into account the effects of changes
in inflation, devaluation and consumer price index;

(2) "Farmers' organization" refers to farmers



cooperatives, associations, or corporations duly registered
Wi th appropriate governnent agenci es and which are conposed
primarily of small agricultural producers, farners,
farmwrkers, and other agrarian reform beneficiaries who
voluntarily join together to form business enterprises which
they thensel ves own, control and patronize;

(3) "Small agricultural producer" refers to any
sel f-enpl oyed i ndi vidual who, by hinself or with his famly,
provi des the primary | abor requirenent of his business
enterprises or one who earns at least fifty percent (50% of
his gross inconme fromthe paynment, procceds or incone of the
| abor he provides;

(4) "Production infrastructure" refers to farmto-nmarket
roads, irrigation, rural electrification, ports, drying
areas, public sites, warehouses and other physical facilities
used for productivity enhancing services, extension
managenent assi stance, training, research and devel opnent;

(5) "Pre-harvest activities" include, but are not |inuted
to, seedbed and | and preparation, planting, weeding, pest and
di sease control, fertilizer application, water nmanagenent and
harvesti ng;

(6) "Postharvest activities" include, but are not limted
to, threshing, drying, mlling, storing and handling of
produce and such other activities as shelling, striping,

Wi nnowi ng, chippi ng and washi ng;

(7) "Extension services" refers to the technol ogy transfer
provi ded by the Government and nongover nnent organi zations to
the agricultural sector such as training of farmers, credit
assi stance and the like;

(8) "Transportation infrastructure" includes roads,
bri dges, ports, airports, and the different nodes of
transportation using these infrastructure;

(9) "Preharvest facilities" include, but are not limted
to, plows, harrows, tractors, rotavators and sprayers;

(10) "Postharvest facilities" include, but are not limted
to, threshers, noisture neters, dryers, weighing scales,
mlling equipnent, storage facilities, buying stations,
mar ket infrastructure and transportation facilities;

(11) "Market infrastructure" refers to facilities such as
mar ket bui | di ngs, sl aughterhouses, hol ding pens and cold
storage used by the farnmers in marketing their produce;

(12) "I nput subsidy" refers to assistance extended by the
Governnment to the farmers in terns discounted prices of farm
i nputs such as fertilizer, pesticide and seed;



(13) "Agrarian reformcredit" includes production or other
types of |oans used for the acquisition of work animals, farm
equi pnent and machi neryy, seeds, fertilizers, poultry and
livestock feeds and other simlar itens; acquisition of |ands
aut hori zed under the Conprehensive Agrarian Reform Law
(CARL); construction or acquisition of facilities for the
production and effective nerchandi sing of agricultura
conmodi ti es;

(14) "Price subsidy" refers to the paynment of Governnent of
an additional amount for every unit of output sold by the
farmers in the open narket;

(15) "Farmmorker" is a natural person who renders service
val ue as an enpl oyee or laborer in an agricultural enterprise
or farmregardl ess of whether his conpensation is paid on a
dai ly, weekly, nmonthly or pakyaw basis;

(16) "Upland farm ng" refers to planting of upland crops
which usually require |l ess water than enter crops, as in
non-irrigated and el evated farm areas;

(17) "Rural bank" refers to banks duly organi zed under
Republ i ¢ Act Nunbered Seven hundred twenty with authority to
operate under existing |aws;

(18) "Cooperative bank" refers to banks whose owners are
farmers' associations or cooperatives;

(19) "Private devel opment bank" refers to banks duly
organi zed under Republic Act Nunmbered Four thousand
ninety-three with authority to operate under existing |aws;

(20) "Banks" collectively used, neans the rural banks,
cooperative banks, and private devel opnment banks as defined
i n paragraphs 17, 18 and 19, Section 3 of this Act;

(21) "lIrrigated | ands" are agricultural |ands which are
supported by irrigation systens;

(22) "Non-irrigated | ands" are agricultural |ands which
lack irrigation systens and are usually rainfed;

(23) "Certified seed" refers to seeds that passed the seed
certification standards of the Bureau of Plant Industry and
whi ch are the progeny of foundation, registered or dertified
seeds that are so handled as to nmaintain satisfactory genet
identity and varietal purity;

(24) "CGood seed" refers to seeds that are the progeny of
certified seeds so handled as to maintain a mninmm
acceptable I evel of generic purity and identity and which is
selected at the farmlevel;



(25) "Cooperative" refers to a duly registered association
of persons, with a common bond of interest, who have
voluntarily joined together to achieve a | awful conmon socia
econoni ¢ end, making equitable contributions to the capita
requi red and accepting a fair share of the risks and benefits
of the undertaking in accordance with universally accepted
cooperative principles;

(26) "lIntegrated Pest Managenent (IPM" refers to a pest
managenment system which utilizes all suitable nethods and
tecniques in as conpatible a manner as possible to maintain
the pest population at a | evel below that causing
econoni cal ly unaccept abl e danage or | oss w thout endangering
t he environnent; and

(27) "Locally available materials" refers to form | unber,

gravel and sand, nipa, sawali, old G I. sheets and other
| ow cost, indigenous or used materials that could be used as
inputs in small infrastructure projects.

CHAPTER 1 |

FARMERS' ORGANI ZATI ON

SEC. 5. Right to Organize. - The State recogni zes the right
of farmers to organi ze thenselves to pronote their welfare
and advance or safeguard their interests. Towards these end,
the Governnent shall assist small farners in establishing
such sel f-hel p organi zati ons such as farmers' cooperatives
and associ ati ons.

In particular, the Governnent shall encourage the formation
of marketing cooperatives anong farmers in order to enable
menbers to purchase inputs at |ower cost and obtain fair
prices for their produce.

SEC. 6. Farnmers' Representation in Governnent. - After
voluntarily organi zing thensel ves on the barangay, munici pal
provi nci al and regional levels, the farmers who have been
el ected through all |evels shall elect from anong thensel ves
their national officials who, notw thstanding existing | aws
to the contrary, shall occupy a seat in the boards of
concerned governnment agencies such as, but not limted to,
the Philippi ne Coconut Authority, the National Food
Aut hority, the Philippine Crop Insurance Corporation, the
National Irrigation Adm nistration and others.

On all other levels, the farner representatives shall serve
as nenbers of planning and inplenenting units of the |oca
governments and shall act as the official representatives of
the farmers with whomthe Governnent shall coordinate with:
Provi ded, That all farmer representatives are nmenbers of
primary farners' organi zati ons preferably cooperatives and



have been elected in all preceding |evels.

CHAPTER 1 I
EMPONERMENT OF THE SMALL FARMERS

SEC. 7. Ceneral Provisions. - Enmpowernent of small farmers
refers to provision of opportunities whereby farners can have
access to ownership or managenent of production resources. To
achieve this, small farmers' rights and obligations
specifically pronote such enpowernent are hereby given a
| egi slative mantle. Through these provisions, the farnmers
rights to participate in the charting of their political
econoni ¢ and soci al devel opment are made invi ol abl e.

Li kewi se, the correspondi ng obligations of the farnmers to
initiate, or undertake patriotic and nationalistic endeavors
nmust be fulfill ed.

SEC. 8. Farnmers' Rights. - The farmers have the right to:

(1) Conduct their activities in an atnosphere guaranteed by
a support price programfor certain agricultural conmodities
such as rice and corn;

(2) Participate in a market free from nmonopoly, cartel or
any ot her situation which nay suppress prices to their
di sadvant age;

(3) Be covered by social security to serve as protection
from event such as calamities, death, sickness and
disability;

(4) Avail of credit at mninmal interest rates and with a
m ni mum of collateral requirements for their farm and basic
househol d needs;

(5) Avail of and distribute farminputs and services;

(6) Be heard and represented in the Government;

(7) Be regularly infornmed of such vital information as
mar ket prices, governnent agricultural policies, market

demands and farm ng practices;

(8) Benefit fromour country's natural resources under
exi sting | aws;

(9) Pursue any appropriate education and skills devel opnent
towards the inprovenent of the quality of life;

(10) Eventually assune certain processing and marketing
functi ons of governnment agencies; and

(11) Avail of technical assistance fromthe appropriate



government agency in the preparation of project feasibility
Studies in availing | oans and other forns of governnent
econom ¢ assi stance.

SEC. 9. Farnmers' bligations. - The farners shall

(1) Make use of their farmers' organizations preferably
cooperatives in order to enhance their capabilities in
production, processing, marketing and financing towards
self-reliance

(2) Aimfor increased productivity through the use of
recommended farm practices and quality inputs;

(3) Conply with the ternms and conditions stipulated in the
avai |l ment of any form of assistance fromthe Governnent,
financial institutions and nongovernment organi zations to
enabl e others to equally benefit from such assistance;

(4) Adopt production and marketing strategies to avail of
econom es of scale, soil and climatic conditions, idle farm
| abor and i nnovative agricultural technol ogy through crop
zonification, diversification, home and backyard industries,
farm ng systens and sinilar activities;

(5) Through their cooperative, share with the consuni ng
public the benefits derived from econonics of scale,
i ntegration of processing and marketing activities and the
application of better technology in the form of reasonable
prices and superior quality of products;

(6) Share in the delivery of public services by
contributing avail able | abor and material resources to
activities such as the mai ntenance of irrigation canals, the
construction of small water inmpounding projects, the
establ i shnent of buying stations and public markets, and the
establishnent of plant nurseries and seedbanks;

(7) Exert efforts to nmeet |ocal demand requirenments to
avert any shortage that nay necessitate inportation;

(8) Participate in the conservation, protection and
devel opnent of the national patrinony;

(9) Pronptly pay all applicable fees, license fees to the
taxes to the appropriate governnent agencies;

(10) Participate in and contribute to government insurance
and social security prograns; and

(11) Undertake self-help community devel opment projects
such as cottage industries, backyard farm ng and ot her
econoni c- enhancenment projects.



CHAPTER | V
| NFRASTRUCTURE AND FARM | NPUTS

SEC. 10. Provision of Infrastructure Support, Inputs and
Services. - Consistent with the country's thrust for socia
equity and increased agricultural productivity, the
Governnment shall provide infrastructure support, access to
farminputs and services to the agriculture sector
particularly to snmall farmers based on their absorptive
capacity. In the construction and mai ntenance of
infrastructure projects, the Governnment shall undertake this
with the farnmers' organizations for the purpose of utilizing
| ocal |y avail abl e manpower and material s.

Every farner shall be assisted in gaining access to,
obtai ning, owning or operating facilities necessary for pre-
and postharvest activities, for support services, and for
procurenent and distribution of inputs through their farmers
organi zations. Each city or nunicipality which is
predom nantly agricul ture-based shall ensure that appropriate
I i nkages wi th conmponent barangays, nongover nnent
organi zati ons and concerned governnent agencies are
established to ensure that such assistance is nade avail abl e
to local farmers.

SEC. 11. Transportation Infrastructure. - The Governnent
shall provide farmto-nmarket roads, feeder roads and bridges
which will link the farns to the market. Priority shall be

given to areas predom nantly popul ated by small farners and
where agricultural productivity is relatively |ow.

To ensure accessibility of markets to farners and thereby
m nim ze product wastage, the Governnent shall al so provide
for the construction of additional piers or wharves and
airports and the inprovenent of such existing facilities
especially in areas having surplus agricultural production
and in other strategic areas in the country. It shall devise
schenes to allow farners to operate and eventually obtain
their own transport equiprment.

The Departnent of Public Works and Hi ghways shall, in
coordi nation with other agencies or subdivisions of the
Nat i onal Governnent, inplenment the provisions of this
section. Farners' organi zations shall participate in site
i dentification, preparation, actual execution and nai ntenance
of infrastructure projects especially in tapping avail able
| ocal manpower and naterials.

SEC. 12. Conmunications Infrastructure. - To facilitate
farmers, access to vital information, the Governnent shal
make avail able at |least one (1) comrunication facility in
each nunicipality for this purpose. This facility is to be



operated by the Departnent of Agriculture or by a designated
farmers' organization.

SEC. 13. Postharvest Facilities/Services. - Every barangay
which is predomi nantly agriculture-based shall be entitled to
at | east one (1) storage facility and a multi purpose
pavenent/ pl aza whi ch can be used for various purposes
i ncludi ng drying of agricultural produce.

These shall be located in the chosen barangay site or in
any area to be approved by the sangguni ang barangay in
consultation with the small farmers and farners
organi zati ons who shall provide the | abor and other locally
avail able materials for the construction and nai nt enance of
the facilities. Priority shall be given to areas where no
such facilities are avail able and predom nantly popul ated by
smal | farners. The selected site shall, as nuch as
practicabl e, be accessible by transportation and
conmuni cation facilities and nmust be near the center of the
bar angay.

The farmers' organi zati ons may col |l ect reasonable fees for
services rendered in connection with the use of such
facilities: Provided, That the collections therefromshall be
used only for the nmaintenance, inprovenent and expansi on of
these facilities: Provided, further, That an anount
representing rental fees for the land shall be remtted to
t he barangay, where applicable.

SEC. 14. Postharvest Facilities. - The National Food
Aut hority (NFA) shall establish the necessity postharvest
facilities such as rice mlls, dryers, threshers, warehouses,
cold storage and other facilities which are needed in the
area. Such postharvest facilities shall be |leased to farnmers
organi zations. Vi able cooperatives shall have the option to
buy such facilities fromthe NFA. Underutilized or
non- operati onal postharvest facilities of tlic Governnent
shall be nmade available to farnmers' organizations through
| ease or sale.

SEC. 15. Market Infrastructure. - To assure farmers of
mar kets for their produce, the Government shall assist
farmers' organi zations in establishing and operating market
infrastructure, facilities and equi pnent.

SEC. 16. Use of Good Seeds and Planting Materials. - The
State shall ensure that every farmer has the equa
opportunity to avail of, to produce and to market good seeds
and planting materials recormmended by the Departnent of
Agriculture as capabl e of producing high-yiel ding,
pest - and- di sease resistant, and wi del y-adapted crops for
irrigated, rainfed and upland areas. Farners' organizations
shall coordinate with the field offices of the Departnent of
Agriculture and other concerned governnent agencies in



ensuring that seeds and the neans necessitry to engage in the
production and nmarketing of seeds suited to prevailing
conditions in their respective comunities are nade avail abl e
to small farners

To ensure the constant availability of appropriate and
af fordabl e seeds of reconmended varieties, the Departnent of
Agriculture, through the Bureau of Plant Industry, and in
cooperation with the private seed producers' associations,
the farmers' organi zations, the Institute of Plant Breeding
of the University of the Philippines at Los Banos, and ot her
state universities, colleges, and other institutions, shal
extend all the necessary support needed to give the farners
the capability to undertake seed production and distribution
servi ces.

The Departnent of Agriculture shall conduct information
canpai gns and accel erate di ssenination of technol ogy on the
use, production and storage of quality seeds. It shall also
provi de seed quality control services to discourage the use
of inferior seeds and other varieties.

SEC. 17. Use of Fertilizers and Pesticides. - The
Government together with the small farmers shall encourage
the use of fertilizers and pesticides which have an
acceptable I evel of deleterious effects on the health and the
envi ronnent. They shall also pronpote the use of organic
fertilizer and Integrated Pest Managenent (IPM. In addition
they shall pronote efficient and proper usage of fertilizer
and pesticide taking into consideration the characteristics
of the soil and crop and thereby elinnate | osses due to
wast eful and inproper application. The Governnment shal
support farmers' organizations in the trading of fertilizers
and pesticides.

The Departnent of Agriculture shall fornulate policies and
i mpl enment prograns regul ating the use of fertilizers and
pesticides. It shall conduct an extensive information
canpai gn on the nature and consequences of using highly toxic
pesticides. It shall nonitor and regul ate the sal e of
pesticides to ensure that banned pesticides are not sold in
the market. It shall conduct thorough evaluation to check the
data submitted by pesticide conpani es.

The Departnent of Agriculture shall |ikew se ensure
adequate supply of fertilizers at reasonable prices. To
el i m nate added cost passed on by traders to the farnmers,
farmers' organi zations shall be encouraged to undertake the
di stribution of fertilizers to their menbers.

CHAPTER V

FARM MACHI NERY AND EQUI PMENT



SEC. 18. Availability of Farm Machi nery and Equi pnent. -The
Department of Agriculture, through the barangay or nunicipa
governnments and farmers' organi zations, shall support
activities to ensure the availability of farm machi nery and
equi pnent for the use of small farmers in both pre- and
post harvest operations. For purposes of nonitoring, all farm
machi nery and equi pnent nust be registered with the municipa
government. The Departnent shall devise a programto increase
the popul ation of draft animals in the area. Loca
agricultural officers shall, in coordination with farners
organi zati ons, devise schenes in the sharing, pooling,
| easing or acquiring draft animls, equiprment or machinery
needed by the farners.

The Governnent shall support the farmers in acquiring their

i nventory of farm equipnment. Wth the use of grants-in-aid,
as well as other domestic and foreign funds, the Governnent
shall acquire and distribute to farners' organi zations farm
equi pnent and machinery so as to increase their productive
capabilities. The funding requirenment for this undertaking
shall be included in the annual budget of the Departnent of
Agricul ture.

CHAPTER VI
WATER MANAGEMENT AND | RRI GATI ON FACI LI TI ES

SEC. 19. Water Managenent. - The Governnent shall provide
adequat e support services that will address the devel opnent,
managenment and conservati on of water resources. The
Department of Public Wbrks and H ghways, through the Nationa
Irrigation Adm nistration and the Departnent of Agriculture,
and with the participation of farmers' organizations, shal
undertake the inplenentation of small water inpounding
proj ects which can provide supplenental irrigation and
additional income fromfish and duck raising, and at the sane
time mnimze soil erosion, siltation and flooding. Training
progranms for small farmers on these subjects shall be
provi ded.

Focus shall also be made on small irrigation systens which
are nore efficient, cost-effective and cheaper to establish.
The design and construction of irrigation systens shall be
based not only on econonic rate of return but also on the
sust ai nabl e use of these systens. |nefficient and
underutilized irrigation systens shall be rehabilitated,

i mproved and nmai nt ai ned.

To enhance the conpatibility of environnental protection
Wi th sustained agricultural productivity, the Departnent of
Envi ronnment and Natural Resources shall adopt neasures to
pronmote conservation practices such as reforestation,



wat er shed nmanagenent, antipollution progranms and ot her
simlar neasures. In addition, the Departnent of Agriculture
shal | inplenment specificnmeasures to ensure that farmng
practices are not detrinental to the environnent.

To ensure the protection of watersheds' and availability of
irrigation services in rainfed and upland farnms, the
Department of Environnent and Natural Resources shall, in
col l aboration with | ocal government units, strictly enforce
conservation neasures and provide for the restoration of the
protective forest cover and stability of the country's
critical watersheds. Farner-beneficiaries shall be organized
into irrigators' associations which shall be tapped by the
Department of Environnent and Natural Resources to inplenment
its communi ty-based reforestation projects, particularly the
devel - opment and managenent of watershed of the irrigation
projects. To ensure the integration of irrigation delivery
systenms with other agriculture support services, there shal
be cl ose coordination anong the National Irrigation
Admi ni stration, the Departnment of Agriculture, and the
Department of Environnent and Natural Resources through the
| ocal devel opnent councils.

The Bureau of Soils and Water Managenent shall prepare for
each barangay, municipality or city which is predom nantly
agriculture-based parcellary maps identifying agricultura
| ands whi ch can be reached by irrigation systens. In order to
ensure the availability of irrigation services in areas with
production potential, the Governnent shall inplenent
irrigation punp distribution prograns particularly in areas
predom nantly popul ated by small farners.

SEC. 20. Access to Irrigation Services. - Wile the
Government, through the National Irrigation Adm nistration
(NI'A) and ot her concerned offices, continues to provide
irrigation services, farmers' organizations shall be
encouraged to spearhead the construction of irrigation
systenms. Towards this end, the Governnent shall encourage
small farmers to join or formirrigators' association. In
addition, it shall pronote participation of farners to
devel op their capabilities to eventually assune the operation
and mai ntenance of irrigation systenms and the responsibility
of collecting fees fromthe individual nenbers and renmitting
an anount to the N A

The NI A shall undertake the devel opnent and
institutionalization of second-crop irrigation facilities in
support of multi-crop farmng. It shall also devise schenes
for small farmers to avail of electric punps or
di esel -powered deep well irrigation systens in barangays or
conmuni ti es where water is scarce

CHAPTER VI |



AGRI CULTURAL CREDI T

SEC. 21. Rural Credit Delivery System - An efficient
credit delivery system guided by a sound rural credit policy
geared towards the needs of small farners shall be
established. The features of the credit delivery systemfor
smal | farmers shall include, anmong others, a nmaxi numrate of
interest not to exceed seventy-five percent (75% of
commercial rate per annuminclusive of all service, penalty
and ot her charges. It shall also include m ninmumcollatera
requi renents, accessibility, reasonabl e repaynent ternmns,
expedi ti ous | oan docunentation and processi ng procedures.
Services shall be expanded to include not only |oans for
procurenent of production inputs but also for other needs and
purposes of small farnmers such as education and health needs.

The Departnent of Agriculture, through the Agricultural
Credit Policy Council (ACPC) and other concerned agencies,
shall give subsidies for the education and training of snall
farmers on credit awareness, |oan acquisition and | oan
repaynent. It shall conduct an intensive information drive
that will pronote the establishnent of strong and viable
farmers' organi zati ons such as cooperatives, credit unions,
rotating savings, and credit associati ons and nongover nnment
organi zati ons (NGOs) which play a major role in increasing
smal | farners' access to credit. Likew se, the Governnent
shall also set up a systemwhich will provide information on
the credit worthiness of potential borrowers.

In order to reduce the risks and administrative costs of
I ending institutions, the Governnent shall expand its |oan
guar antee coverage under the Conprehensive Agricultural Loan
Fund to be adm ni stered by the ACPC and crop insurance
progranms to cover not only rice and corn but other crops,
livestock, poultry, fishery, and agro-forestry as well. The
ACPC shal |l conduct special projects to pronote innovative
financing schenes for small farners. Paynments under such
i nsurance program shall be pronpt and any delay w thout just
cause shall entitle the beneficiary to reasonable interest
rate on the anount due.

In addition, the Governnent shall pronote the devel opnent
of farmers' organizations. Toward this end, the Governnent,
t hrough the ACPC and ot her concerned agencies, shal
subsi di ze costs of information dissem nation, nonitoring,
training and registration. The farmers' organizati ons nmay
serve as conduits of rural banks, private devel opnment banks
and ot her banks for effective agricultural credit delivery.
An anount shall be earmarked for |ending exclusively to
farmers' cooperatives at subsidized interest rates.

Al'l agricultural |ending prograns of the Governnment are
her eby consolidated and pl aced under the adm nistration of



tile Land Bank of the Philippines. The funds shall be
augnented by annual budgetary allocations which shall be
managed as a sel f-sustaining fund base by the Land Bank of
the Philippines in coordination with the ACPC.

A portion of all |oanable agricultural funds shall be
utilized for direct lending to small farners for their
production, processing, postharvest and narketing
requi renents.

To be able to generate funds that will be used to cover for
the adm ni strative costs of the agricultural funds being
handl ed by the Land Bank of the Philippines, all governnent
agencies that are involved in the devel opnent of the small
farmers shall be allowed the option to deposit their funds in
the Land Bank of the Phili ppines.

SEC. 22. Cooperative Banks. - Small farnmers shall have
access to reasonable credit/| oan package. The Gover nnment
shall promote the establishment of cooperative banks and
promote the growth of networks of cooperative banks.

CHAPTER VI I |
WAGE, | NCENTI VES AND PRI CE SUPPORT

SEC. 23. Incentives. - Small farners, including
agricultural share tenants and | essees, regular and seasona
farmwrkers and beneficiaries under the Conprehensive
Agrarian Reform Law (CARL), shall be entitled to the
following privileges or incentives:

(1) Financial and technical assistance shall be awarded to
deserving farnmers' organizations inplenenting |livelihood
projects. Concerned national offices or agencies shall assist
themin locating markets for their produce and by providing
ot her support services necessary for the success of their
proj ects;

(2) Barangay, municipal or provincial officials shal
assist their respective conmunities to make the necessary
representations before the appropriate governnment agencies in
seeki ng assi stance for agro-based projects. They shall be
encouraged to support farmers to set up site specific
agro- based projects that shall be operated in a business-Ilike
manner ;

(3) The Departnent of Agriculture and other concerned
agenci es shall pronote investnent and financi ng prograns
designed to channel financial resources to |ivelihood
projects in the countryside;

(4) Preferential tariff terns shall be extended on farm



i nputs and spare parts, farm machi nery and equi pnent inported
by farmers' organi zations provided that these are used
specifically for their projects;

(5) The CGovernnent shall give incentives and recognition to
farmers and farnmers' organi zati ons adopting nore efficient
farm technol ogi es or equipment resulting in increased
productivity and incone;

(6) The CGovernment shall w den the scope of the existing
crop and livestock i nsurance progranms by providing an
i nsurance schene that can accommdate nmajor crops, |ivestock
and ot her produce of small farners;

(7) Study tours of short duration, |ocal or overseas, shal
be provided to deserving small farners to inprove their
t echnol ogi cal conpetence and know edge;

(8) A systemof certification of farmskills shall be
instituted by the Departnment of Agriculture through duly
authorized institutions to upgrade the skills of farmers and
f ar mwor ker s;

(9) Farners' insurance coverage by the Social Security
System subject to its charter shall be extended to snall
farmers and far mworkers; and

(10) Inportations shall not be allowed on agricultura
products that are produced locally in sufficient quantity.
| nportation policies should include the protection of new and
devel opi ng crops such as soybean, ram e, sorghum and wheat.
I nportation policies shall be reviewed periodically by the
Government in consultation with farmers' organizations.

SEC. 24. Incone-generating Activities. - Small farmers
shall be encouraged to engage in other incone-generating
activities to supplenent their farmincome. Nationa
agencies, in collaboration with [ ocal government units, shal
provi de technical and skills training assistance through
farmers' organi zations, and shall also be tasked to provide
mar ket i ng assistance to small farmers.

Farmers' organi zations shall be the main conduits for
funding |ivelihood projects. Assistance to livelihood
projects shall include identification of specific nmarkets and
facilitating access to market facilities. The Governnent
shall al so provide other support services necessary for the
success of livelihood projects. Priority shall be given to
demand- pul | ed production activities.

SEC. 25. Price Support. - The Department of Agriculture
through its appropriate agencies, shall establish a price
support system for certain agricultural products, especially
rice and corn, taking into consideration the need to increase



the real income of small farmers: Provided, However, That the
price support established shall not result in the increase of
the retail prices of such products beyond the paying capacity
of the average consuner: Provided, further, That the
Government shall al so endeavor to set farngate prices that
respond to the changi ng econonic conditions.

In addition, the Governnent shall mnimze inportation of
farminputs which are being devel oped | ocally, such as
fertilizers and seeds, except at tines of calamties or
ener genci es.

SEC. 26. M ni mum Wage. - Rural workers including regul ar
farmwrkers shall be entitied to wage | evels prescribed by
the Regional Tripartite Wages and Productivity Board pursuant
to Republic Act Nunbered Sixty-seven hundred twenty-seven.
Con-tract workers or seasonal farmmrkers shall also be
entitled to m ni num wages unl ess they receive higher wages
under the terns of their contracts.

SEC. 27. Procurenent of Agricultural Produce. - The
Nat i onal Food Authority or any other appropriate agency of
the Departnent of Agriculture which inplenents the governnent
price support for agricultural produce, especially rice and
corn, shall only procure and purchase pal ay, corn or other
agricultural produce directly fromsmall farmers or farnmers'
organi zati ons. Such agency shall devise an effective
procurenent schenme to ensure that small farmers can avail of
this benefit.

Any official or enployee of such agency who all ows,
consorts or connives with any trader or nonfarmer in the
purchase of rice, corn or other agricultural produce or
i nputs subject to price support or any other governnment
subsi dy which is intended exclusively to benefit small
farmers, shall be punished by a fine of not |less than Ten
t housand pesos (P10, 000) or by inprisonnent for a term of not
|l ess than two (2) years but not nore than four (4) years, or
both at the discretion of the court, without prejudice to
admi ni strative sanctions inposed by the subject agency with
perpetual disqualification to hold public office. The
Probati on Law shall not apply to penalties inposed under this
Act .

Aut hentic copies of any evidence of procurenment or purchase
of palay, corn and other agricultural produce enjoying price
support as provided in this section shall, within thirty (30)
days fromthe issuance thereof, be furnished the Bureau of
I nternal Revenue by the National Food Authority or any other
agency of the Governnent inplenenting price support therefor
subject to the penalties provided in the precedi ng paragraph
for violation thereof.

The penal ties provided under this section shal



likewi se apply to any official or enployee of the Nationa
Food Authority or to any such sinmilar agency of the

Gover nment who consorts or connives with any trader or
nonfarmer in the sale of rice, corn or other agricultura
produce sol d under any government program

CHAPTER | X
RESEARCH AND EXTENSI ON SERVI CES

SEC. 28. Research and Devel opnent System - The R and D
System shal |l conduct mission-oriented or strategic research
and adaptation trials taking into consideration specific
needs of the intended beneficiaries. The results of these
adaptation trials shall be verified under actual farm
conditions to determine their performance in conparison with
exi sting farm ng systens.

The R and D System shall conpl enent national research
centers by contributing studies or actual data to such
studies. It shall concentrate on addressing the problens
faced by farners at the local level. The R and D System shal
al so tap the know edge or experience of the farners in the
area and, through proper assessnment and devel opnent,
synthesi ze such with the present stock data.

The Philippine Council for Agriculture and Resources
Research and Devel oprment shall be the | ead agency to
strengthen the existing R and D Systemin coordination with
the Bureau of Agricultural Research, the Philippine Rice
Research Institute and other government research
institutions; state research institutions; private research
institutions; state colleges and universities; and the
farmers' organi zations in the area.

SEC. 29. Denonstration Farns. - Technol ogy verification and
piloting shall be conducted by the farners' organi zati ons on
the farmers' fields under the supervision of the Rnmid D
personnel . These denonstration farns shall showcase
technol ogi es that have passed regional adaptability tests.

Enmphasi s shall be given on the ease of application of the
concept/techni que, the use of indigenous technol ogy and
material s, resource conservation, the increase in
productivity and incone of the farners and other simlar
consi derati ons.

SEC. 30. Focus on Research, Training and Extension.
-Research, training and extension shall focus on the
devel opnent and transfer of adaptive tecnol ogies that provide
sol utions to problenms encountered by the small farners in
tlie areas of production, postharvest and processing,
mar keti ng, enterpreneurship and managenent, and conmunity



organi zi ng and institutional devel opnment.

SEC. 31. Studies on Soil Types and Climatic Conditions. -
The Bureau of Soils and Water Managenent (BSWW) and ot her
concerned agenci es shall conduct studies in the
nmuni ci palities and provinces in order to deternine the best
use of the land, the nost profitable cropping mx, and the
fertilizers needed for such areas and crops. The BSWM shal
i kewi se determ ne the soil managenent practices suitable for
the areas to ensure sustainability of farmng in these areas.

SEC. 32. Extentsion Services. - The extensi on workers of
the Departnent of Agriculture shall serve as |inkages between
the small farnmers and farmers' organizations. Together, they
shall identify on-farm problens to be referred to the
rescarch and devel oprment institutions. They shall |ikew se
di ssenminate tested | ocation-specific technologies to their
farmer clientele. The farmers' organization shall conpl enent
t he extension program of the Departnent of Agriculture for
nore effective technol ogy transfer and i nfornmation
di ssem nati on.

SEC. 33. Agro-industrial Linkages. - The Departnent of
Trade and Industry and the Departnent of Agriculture shal
jointly devise a programthat will increase the |Iinkage
between agriculture and industries, especially those in
i ndustrial estates, through the pronotion of processing
i ndustries in order to devel op a sound agri-based i ndustria
devel opnent of rural communities.

CHAPTER X
FI NAL PROVI SI ONS

SEC. 34. Appropriations. - The anpunts necessary to carry
out the provisions of this Act are hereby authorized to be
appropriated in the General Appropriations Act of the year
following its enactnment into law. Other funding sources |ike
the Philippine Aid Plan may al so be tapped for the purpose.

SEC. 35. Inplenenting Guidelines. - Wthin sixty (60) days
fromthe effectivity of this Act, the Departnent of
Agriculture shall issue the necessary rules and regul ations
to inplenent this Act.

SEC. 36. Repealing Clause. - Al |aws, decrees, executive
orders, administrative orders, rules and regul ati ons or parts
t hereof inconsistent with the provisions of this Act are
her eby repeal ed or nodified accordingly: Provided, however,
That nothing in this Act shall amend, nodify or repeal the
provi si ons of Republic Act Numbered Seventy-one hundred
si xty, otherwi se known as the Local Government Code of 1991



SEC. 37. Separability Clause. - In case any provisions of
this Act or any portion thereof is declared
unconstitutionally by a conpetent court, other provisions
shall not be affected thereby.

SEC. 38. Effectivity Clause. - This Act shall take effect
fifteen (15) days after its publication in the Oficial
Gazette or in two (2) newspapers of general circulation

Approved,

NEPTALI A. GONZALES RAMON V. M TRA
Presi dent of the Senate Speaker of the House
of Representatives

This Act which is consolidation of House Bill No. 32899 and Senate
Bi |
No. 1818 was finally passed by the House of Representatives and the
Senate on February 6, 1992.

ANACLETO D. BADOY, JR CAM LO L. SABIO
Secretary of the Senate House of Representatives

Approved: June 04 1992

CORAZON C. AQUI NO
Presi dent of the Philippines



