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AN ACT GRANTI NG THE | BAAN ELECTRI C AND
ENGl NEERI NG CORPORATI ON A FRANCHI SE TO
CONSTRUCT, OPERATE AND MAI NTAI N AN ELECTRI C
LI GHT, HEAT AND POWER SYSTEM I N THE
MUNI Cl PALI TY OF | BAAN, PROVI NCE OF BATANGAS
AND FOR OTHER PURPCSES
Be it enacted by the Senate and House of Representatives of the
Phi l'i ppi nes in Congress assenbl ed:

SECTION 1. Subject to the provisions of the Constitution
and the provisions of |aws, orders or issuances not inconsistent
herewith, the | baan Electric and Engi neering Corporation
hereunder referred to as the grantee, its successors or assigns,
is hereby granted a franchise to construct, operate and maintain
an electric light, heat and power system for the purpose of
generating and/or distributing electric light, heat and power
system for sale in the Minicipality of |baan, Province of
Bat angas, for a period of twenty-five (25) years fromthe date of
effectivity of this Act.

SEC. 2. The grantee shall have the right and privilege to
install, lay and naintain on all streets, public thoroughfares,
bri dges and public places within the territory covered by this
franchi se, poles, wires, transforners, capacitors, overhead
protective devices, pole |line hardware and ot her equi pnment
necessary for the safe distribution of electric current to the
publi c.



The grantee shall have the corresponding duty to restore to
their original condition the public place or places so affected by
such installation and/or construction.

SEC. 3. At such tinme that the National Power Corporation
shall have established its line in the areas adjacent to or over
the territory covered by this franchise, it shall nake avail able
its power and heat only after negotiations with and through or
with the authority and consent of the grantee which shall be the
exclusive distributor of whatever power the aforesaid corporation
may nmeke avail able to adjacent areas or within the territory
covered by this franchise.

SEC. 4. The grantee shall undertake the electrification of
all unenergi zed barangays in the Minicipality of |baan, Province
of Batangas, within the radius of five kiloneters (5 km) fromits
existing lines within five (5) years and the renaini ng unenergi zed
barangays in the said nmunicipality within fifteen (15) years from
the effectivity of this Act.

Shoul d there be applications for connections within an
unenergi zed barangay from nore than one hundred (100) househol ds,
the grantee is obligated to accelerate the electrification and to
provi de electric service within a year of application.

SEC. 5. The rates for the sale of electricity, heat and
power by the grantee to its consumers shall be subject to the
regul ati ons of the Energy Regul atory Board.

The Energy Regul atory Board (ERB) nmmy al so i npose fines or
penalties to the grantee should the latter fail tolive up to its
busi ness expansion plan indicated in Section 4 herein.

SEC. 6. In the event that the Governnent should desire to
operate and maintain for itself the system herein authorized, the
grantee shall surrender its franchise and shall turn over to the
Governnent all its equipnent at fair market val ue.

SEC. 7. In consideration of the franchise and privil eges
herein granted, the grantee, its successors or assigns shall be
liable to pay the sanme taxes on their real estate, buildings and
personal property, exclusive of this franchise, as other persons
or corporations are now or hereafter may be required by law to
pay. In addition thereto, the grantee, its successors or assigns,
shall pay a franchise tax equivalent to two percent (2% of al
gross receipts of the electric business transacted under this
franchi se or earnings thereof- Provided That the grantee, its
successors or assigns shall be liable for inconme taxes payable
under Title Il of the National Internal Revenue Code pursuant to
Section 2 of Executive Order No. 72 unless the latter enactnent is
anended or repealed, in which case the anmendnment or repeal shal
be applicable thereto.



The grantee shall file the return with and pay the tax due
thereon to the Commi ssioner of Internal Revenue or his duly
authorized representative in accordance with the National Interna
Revenue Code and the return shall be subject to audit by the
Bureau of Internal Revenue.

SEC. 8. The grantee shall not |ease, transfer, grant the
usufruct of, sell or assign this franchise or the rights and
privil eges acquired thereunder to any person, firm conpany,
corporation or entity, nor nmerge with any other corporation or
entity without the prior approval of the Congress of the
Phi li ppi nes. Neither shall the controlling interest in the grantee
be transferred, whether as a whole or in parts and whet her
si mul t aneously or contenporaneously, to any such person, firm
conmpany, corporation or entity without the prior approval of the
Congress of the Philippines. Any person or entity to which this
franchise is validly sold, transferred or assigned shall be
subject to all the same conditions, terns, restrictions and
[imtations of this Act.

SEC. 9. This franchise herein granted shall be subject to
anmendnent, alteration or repeal by the Congress of the Philippines
when the public interest so requires and shall not be interpreted
as an exclusive grant of the privileges herein provided for.

SEC. 10. The grantee shall subnit an annual acconpli shnment
report to the Congress of the Philippines on its conpliance with
the terms and conditions of the franchise and on its operations
within sixty (60) days fromthe end of every year

SEC. 11. This Act shall take effect fifteen (15) days from
the date of its publication in at |least two (2) newspapers of
general circulation in the Philippines.

Approved,
NEPTALI A. GONZALES RAMON V. M TRA
Presi dent of the Senate Speaker of the House

of Representatives

This Act which originated in the House of Representatives
was finally passed by the House of Representatives and the Senate
on February 4, 1992 and January 30, 1992, respectively.
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