LAWNUM RA07401

DATE

TITLE : AN ACT AMENDI NG THE FRANCHI SE GRANTED TO THE CONCEPCI ON
| NDUSTRI ES, | NCORPORATED, UNDER REPUBLI C ACT NUMBERED

THI RTY- NI NE HUNDRED AND THI RTY- TWO, RENEW NG THE TERM THEREOF
TO ANOTHER TWENTY- FI VE YEARS FROM THE DATE OF THE EFFECTIVITY
OF THI S ACT

TEXT

H No. 28805

Republ i c of the Philippines
Congress of the Philippines
Metro Manil a

Fi fth Regul ar Session

Begun and held in Metro Manila, on Mnday, the twenty-second day
of July, nineteen hundred and ni nety-one.

[ Republic Act No. 7401]

AN ACT AMENDI NG THE FRANCHI SE GRANTED TO THE CONCEPCI ON
I NDUSTRI ES, | NCORPORATED, UNDER REPUBLI C ACT NUMBERED
THI RTY- NI NE HUNDRED AND THI RTY- TWO, RENEW NG THE TERM THEREOF
TO ANOTHER TWENTY- FI VE YEARS FROM THE DATE OF THE EFFECTIVITY
OF THI S ACT

Be it enacted by the Senate and House of Representatives of the
Phi |'i ppi nes in Congress assenbl ed

SECTION 1. The term of the franchise of the Concepcion
I ndustries, Incorporated, or its successors or assigns, under
Republic Act Nunbered Thirty-nine hundred and thirty-two, is
hereby renewed to another twenty-five years fromthe date of the
effectivity of this Act.



Any provision of Republic Act Nunmbered Thirty-ni ne hun-
dred and thirty-two to the contrary notw t hstandi ng, the grantee
shal |l pay franchise, incone and other taxes as provided for in
Section 2 of Executive Order No. 72 unless the latter enactnent is
anended or repealed, in which case the amendnment or repeal shall
be applicable thereto.



SEC. 2. Subject to the applicable rules and regul ati ons of
the National Tel ecomunications Comm ssion, the grantee is hereby
authorized to construct, install, operate, maintain, |ease and
manage radi o stations and transmi ssion facilities and equi pnent of
what ever technol ogy existing at present or may hereafter be
i nvented, and to provide for a fee or engage in the operation of
t el ecommuni cati ons services such as, but not limted to,
val ue- added or enhanced services, trunked radi o, and private
net wor ks services, whether one-way or two-way, fixed, |and based
or nobile comruni cations, in the formof tone, voice, data, inmges
or any other type of messages and inpressions, to individuals,
corporations and other juridical or natural entities, within the
Phi | i ppi nes.

Nothing in the is provision shall be construed as all ow ng
the grantee to engage in the business of operating a public
switched tel ephone systemor as a |ocal exchange carrier, nationa
toll service or inter-exchange carrier, international carrier
satellite comruni cations or public broadcasting.

The services that are to be extended by the franchisce
shal
not be used to enhance the candi dacy or partisan politica
i nterest of any person or party.

SEC. 3. All the other provisions, terns and conditions
contained in Republic Act Nunbered Thirty-nine hundred and thirty-
two are hereby made integral parts of this Act.

SEC. 4. The grantee is hereby given the option to assign or
transfer this franchise to a wholly owned subsidiary for purposes
of conplying with the enabling |law that may hereafter be enacted
requiring public ownership in accordance with the constitutiona
mandat e of broadeni ng the base of ownership of public utilities.
In such a case, the subsidiary shall be entitied to the franchise
as if the same was originally granted to it.

SEC. 5. Except as provided in the i medi ately precedi ng
section, the grantee or its subsidiary shall not |ease, assign,
sell or transfer the franchise or the rights and interest therein
to any person, firm corporation or entity w thout the prior
approval of the Congress of the Philippines. Neither shall the
controlling interest in the grantee be transferred, sold or
assi gned, whether as a whole or in parts and whet her
si mul t aneously or contenporaneously, to any such person, firm
corporation or entity w thout the prior approval of the Congress
of the Philippines. Any person, firm corporation or entity to
which this franchise is validly sold, transferred or assigned
shall be subject to the same terns, conditions, restrictions and
limtations of this Act

SEC. 6. The franchi se hereby granted shall be subject to



anmendnent, alteration or repeal by the Congress of the Philippines
when the commmn good so requires.

SEC. 7. The grantee shall subnit an annual report under
oath on its operations to the Congress of the Philippines not
later than April 30 of every year

SEC. 8. This Act shall take effect fifteen (15) days after
its in at least two (2) newspapers of national circulation

Approved,
NEPTALI A. GONZALES RAMON V. M TRA
Presi dent of the Senate Speaker of the House

of Representatives

This Act which originated in the House of Representatives
was finally passed by the House of Representatives and the Senate
on February 3, 1992 and February 4, 1992, respectively.
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