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AN ACT GRANTI NG TAX AND DUTY EXEMPTI ON AND TAX
CREDI T ON CAPI TAL EQUI PMENT

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:

SECTI ON 1. Paragraph (c), Article 39, Title Ill of the
Omi bus | nvestments Code of 1987 is hereby amended to read as
foll ows:

"(c) Tax and Duty Exenption on |Inported Capital Equipnent.
- Until Decenber 31, 1994, inportations of machinery and
equi pnment and acconpanyi ng spare parts of new and expandi ng
regi stered enterprise shall be exenpt to the extent of One
hundred percent (100% of the custons duties and nationa
i nternal revenue tax payable thereon: Provided, That the
i mportation of machinery and equi pnent and acconpanyi ng spare
parts shall conply with the foll ow ng conditions:

"(1) They are not manufactured donmestically in sufficient
quantity, of conmparable quality and at reasonable prices;

"(2) They are reasonably needed and will be used
exclusively by the registered enterprise in the manufacture
of its products, unless prior approval of the Board is



secured for the part-tinme utilization of said equipnment in a
non-regi stered activity to maxi m ze usage thereof or the
proportionate taxes and duties are paid on the specific

equi pnent and machi nery bei ng permanently used for

non-regi stered activities;

"(3) The approval of the Board was obtained by the
regi stered enterprise for the inportation of such machi nery,
equi pnment and spare parts." In granting the approval of the
i mportations under this paragraph, the Board may require
i nternational canvassing but if the total cost of the capita
equi pment or industrial plant exceeds US$5, 000, 000. 00, the
Board shall apply or adopt the provisions of Presidentia
Decree Nunbered 1764 on international Conpetitive Bidding.

"If the registered enterprise sells, transfers or disposes
t hese machinery, equipnment and spare parts w thout prior
approval of the Board within five (5) years fromthe date of
acquisition, the registered enterprise and the vendee,
transferee, or assignee shall be solidarily liable to pay
twi ce the amobunt of the tax exenption given it.

"The Board shall allow and approve the sale, transfer,
di sposition of the said itens within the said period of five
(5) years if made

"(aa) to another registers enterprise or registered
donmestic producer enjoying simlar incentives;

"(bb) for reason of proven technical obsol escence; or

"(cc) for purposes of replaceenent to inprove and/or expand
the operations of the registered enteprises.”

SEC. 2. Paragraph (d), Article 39, Title Ill of the sane
Code, is |ikew se anended to read as foll ows:

"(d) Tax credit on Donestic Capital Equipnent. - A tax
credit equivalent to One hundred percent (100% of the val ue
of the national internal revenue taxes and custons duties
that woul d have been waived on the nachinery, equipnment and
spare parts, had these itens been inported shall be give to
the new and expandi ng regi stered enterprise which purchases
machi nery equi pnent and spare parts froma donestic
manuf acture: Provided, That (1) that the said equiprment,
machi nery and spare parts are reasonably needed and will be
used exclusively by the registered enterprise in the
manuf acture of its products, unless prior approval of the
Board is secured for the part-tine utilization of said
equi pnment in a nonregi stered activity to maxinm ze usage
thereof; (2) that the equi pnent would have qualified for tax
and duty-free inportation under paragraph (c) hereof; (3)
that the approval of the Board was obtained by the registered
enterprise; and (4) that the purchase is made on or before



Decenber 31, 1994. If the registered enterprise sells,
transfers, or disposes of these machi nery, equipnment and
spare parts, the provision in the precedi ng paragraph for
such di sposition shall apply." SEC. 3. For a period three (3)
years starting January 1, 1995, the follow ng inported
articles shall be exenpt fromduties inposed under Section
104 of the Tariff and Custonms Code of 1978, as anended, and
all kinds of levies provided by | aw or presidential decree:

HDG. NO. HARMONI ZED DESCRI PTI ON
SYSTEM CODE

84. 02 St eam or ot her vapour
generating boilers
(other than centra
heati ng hot water
boil ers capabl e al so of
produci ng | ow pressure
steam); super-heated
wat er boilers.
- Steam or other vapour
generating boilers;

8402.11 00 - Watertube boilers with
a steam production
exceeding 45 t per hour
8402. 12 -- Watertube boilers

with a steam production
not exceeding 45 t per

hour ;
8402. 12 10 ---- Wth rating above
9.4 t per hour
8402.12 90 .- O her
8402. 19 ---- O her vapour

generating boilers,
i ncl udi ng hybrid

boi |l ers;

8402.19 10  ------ Wth rating above
9.4 t per hour

8402.19 90  ------ O her

8402. 20 - Super-heated water
boil ers

8402.20 10 ---- Wth rating above
9.4 t per hour

8402.20 90 .- O her
X X X

84.03 Central heating boilers

ot her than those of

headi ng No. 84.02.
8403.10 00 - Boilers

X X X



84.04

8404. 10

8404.10 10

8404.10 90

8404.20 00
84. 05

8405.10 00
84. 06

8406. 11 00

8406.19 00
84. 07

Auxi liary plant for use
with boilers of heading
No. 84.02 or 84.03 (for
exanpl e, econom sers,
super - heaters, soot
renovers, gas
recoverers); condensers
for steam or other
vapour power units.

- Auxiliary plant for
use with boilers of
headi ng No. 84.02 or
84. 03;

-- Auxiliary plant for
use with boilers of
headi ng No. 84.02

- Other

- Condensers for steam
and ot her vapour power
units
X X X

Producer gas or water
gas generators, with or
Wit hout their purifiers;
acetyl ene gas generators
and simlar water
process gas generators,
with or without their
purifiers.

- Producers gas or water
gas generators, with or
Wit hout their purifiers;
acetyl ene gas generators
and simlar water
process gas generators,
with or without their
purifiers.

X X X

St eam t ur bi nes and ot her
vapour turbines.

- Turbi nes:

For marine propul sion

O her
X X X

Spar k-ignition
reci procating or rotary
i nternal combustion
pi ston engi nes.
X X X
- Marine propul sion



84.08

84.10

84.13

8407.21 00
8407. 31

8408. 10 00
8410.11 00

8410.12 00

8410.13 00
8413.19 00
8413.20 00
8413.30 00
8413.40 00
8413.50 00

engi nes:

-- Qutboard notors
X X X

- Reciprocating piston
engi nes of a kind used
for the propul sion of
vehi cl es of Chapter 87;

-- O a cylinder
capacity not exceeding
50 cc

X X X

Conpression-ignition
i nternal combustion
pi ston engi nes (diese
or seni-diesel engines).
- Marine propul sion
engi nes
X X X

Hydraul i ¢ turbines,
wat er wheel s, and
regul ators therefor.

- Hydraulic turbines and
wat er wheel s:

-- O a power not
exceedi ng 1, 000 kw
--- OF a power exceeding
1, 000 kw but not
exceedi ng 10, 000 kw

-- O a power exceeding
10, 000 kw

X X X

Punmps for 1iquids,
whet her or not fitted
with a measuring device;
liquid el evators.

- Punps fitted or
designed to be fitted
with a measuring device;

X X X

O her

Hand punps, other than
t hose of subheadi ng No.
8413. 11 or 8413.19

- Fuel, lubricating or
cool i ng medi um punps for
i nternal combustion
pi ston engi nes

Concrete punps

Ot her reciprocating
positive displacenent

punps



8413.60 00
8413.70 00
8413.70 10
8413.70 90
8413.81 00
8413.82 00
84.14
8414.00 00
8414.30 00
8414.40 00
8414.60 O
8414.80 00
84.16

8416.10 00

- Oher rotary positive
di spl acenment punps

- Oher centrifuga
punps;

-- Centrifugal water
punps, single stage,
si ngl e suction,
hori zontal shaft type
suitable for belt drive
or direct coupling
(except punps with
shafts common with prine
nover) w th casings and
i mpellers of cast iron
or bronze

-- Other

- Other punps; liquid
el evat ors;

Punps

Liquid el evators

X X X

Air or vacuum punps, air
or other gas conpressors
and fans; ventilating or
recycl i ng hoods
i ncorporating a fan,
wet her or not fitted
with filters.

- Vacuum punps

X X X

- Conpressors of a kind
used in refrigerating
equi pnent .

X X X

- Air conpressors
nount ed on a wheel ed
chassis for tow ng
X X X

- Hoods having a mexi mum

hori zontal side not

exceedi ng 120 cm

O her

X X X

Furnace burners for
liquid fuel, for
pul veri zed solid fuel or
for gas; mechanica
st okers, nechanica
grates, mechanical ash
di schargers and simlar
appl i ances.

- Furnace burners for



8416.20 00
8416.30 00

84.17

8417.10 00

8417.20 00

8417.80 00
84.19

8419.11 00

8419.19 00

[iquid fuel

O her furnace burners,

i ncl udi ng comnbi nation
bur ners

- Mechani cal stokers,
nmechani cal grates,
mechani cal ash

di schargers and simlar
appl i ances

X X X

I ndustrial or |aboratory

furnaces and ovens,
i ncludi ng incinerators,
non-el ectric.
Furnaces and ovens for
the roasting, nelting or
ot her heat-treatnent of
ores, pyrites or of
net al s

- Bakery ovens,
i ncl udi ng biscuit ovens
O her
X X X

Machi nery, plant or

| aborat ory equi pnent,
whet her or not
electrically heated, for
t he treatnent of

mat erials by a process
i nvol ving a change of
tenmperature such as
heati ng, cooking,
roasting, distilling,
rectifying, sterilizing,
past euri sing, steam ng,
dryi ng, evaporating,
vapori si ng, condensing
or cooling, other than
machi nery or plant of a
ki nd used for domestic
pur poses; instantaneous
or storage water
heaters, non-electric.

- I nstantaneous or
storage water heaters,
non-el ectric;

I nst ant aneous gas
wat er heaters

O her

X X X
Dryers;



84. 20

84.21

8419.31 00
8419.32 00
8419. 39
8419.39 10
8419.39 90
8419.40 00
8419.50 00
8419.60 00
8419.81 00
8419. 89
8419.89 10
8419.89 90
8420.10 00
8421.11 00
8421.17 00
8421.19 00
8421.21 00

For agricul tural
products

For wood, paper pul p,
paper or paperboard

-- Other;

---- Driers for printing
pl at e meki ng
---- Oher

Distilling or rectifying
pl ant

Heati ng exchange units

- Machinery for
liquefying air or gas
- Ot her machinery, plant
and equi pnent ;

-- For meking hot drinks
or for cooking or
heati ng food

-- Other;

---- Sterilising
apparatus (other than
t hose covered in
subheadi ng No.

8419. 2000)

---- Oher

X X X

Cal endaring or other
rolling machi nes, other
than for netals or
gl ass, and cylinders
t herefor.

- Cal endaring or other
rolling machi nes
X X X

Centrifuges, including
centrifugal dryers;
filtering or purifying
machi nery and appar at us,
for liquids or gases.

- Centrifuges, including
centrifugal dryers;

-- Cream separators

-- Clothes-dryers

( EXCLUDI NG THOSE FOR
HOUSEHOLD USE)

-- Other

-- Filtering or
purifying machi nery and
apparatus for |iquids;
-- For filtering or
purifying water
( EXCLUDI NG THOSE FOR
HOUSEHOLD USE)



8421.22 00
8421.23 00
8421.29 00
8421.31 00
8421.39 00
84.22
8422.19 00
8422.30 00
8422.40 00
84. 25

-- For filtering or
purifyi ng beverages
ot her than water
( EXCLUDI NG THOSE FOR
HOUSEHOLD USE)

-- QI or petrol-filters
for internal combustion
engi nes
-- Other

( EXCLUDI NG THOSE FOR
HOUSEHOLD USE)

-- Filtering or
purifyi ng machi nery
and apparatus for gases;

-- Intake air filters
for internal combustion
engi nes
-- Other

( EXCLUDI NG THOSE FOR
HOUSEHOLD USE)

X X X

Di sh washi ng machi nes;
machi nery for cleaning
or drying bottles or
ot her contai ners;
machi nery for filling,
cl osing, sealing,
capsuling or labelling
bottl es, cans, boxes,
bags or other
cont ai ners; other
packi ng or wrapping
machi nery, machinery for
aerating beverages.

- Di sh washi ng machi nes;

X X

O her

X X X

- Machinery for filling,
cl osing, scaling,
capsuling or labelling
bottl es, cans, boxes,
bags or other
cont ai ners; machinery
for aerating beverages

-- Ot her packing or
wr appi ng machi nery

X X X

X

Pul l ey tackle and hoists
ot her than skip hoists;
wi nches and capst ans;

j abs.



8425.11 00

8425.19 00
8425.20 00

8425.31 00

8425.39 00

8425.41 00

8425.42 00

8425.49 00

84. 26

8426.11 00
8426. 12
8426.12 10
8426.12 20
8426.19 00

8426.20 00
8426.30 00

8426. 41

p

- Pulley tackle and
hoi sts other than skip
hoi sts or hoists of a
ki nd used for raising
vehi cl es;

Powered by electric
not or
O her
t-head w ndi ng gear;
Wi nches specially
desi gned for use
under gr ound
- O her wi nches;
capst ans;

Powered by electric
not or
-- Other
Jacks; hoists of a
ki nd used for raising
vehi cl es;
-- Built-in jacking
system of a type used in
gar ages

-- Other jacks and
hoi sts, hyradulic

-- Other

Derricks; cranes,

i ncl udi ng cabl e cranes;
mobile lifting frames,
straddl e carriers and
works trucks fitted with
a crane.
- Overhead travel ling
cranes, transporter
cranes, gantry cranes,
bri dge cranes, nobile
lifting franmes and
straddl e carriers;
-- Overhead travelling
cranes on fixed support
Mobile lifting frames
on tyres and straddle
carriers;

-- Straddle carriers
-- Mobile lifting frames
on tyres
-- Other
Tower cranes

Portal or pedestal
jib cranes
Ot her machi nery,
sel f-propel | ed;
-- On tyres;



8426.41 10

8426.41 90

8426.49 00

8426.91 00

8426.99 00

84. 28

8428. 10

8428.20 00
8428.31 00

8428.32 00

8428.33 00

8428.39 00

8428.40 00

8428.50 00

8428.60 00
8428.90 00

84. 29

8429.11 00

8429.19 00

8429.20 00

00

Crane trucks

-- Other

-- Other

- Ot her machinery;
-- Designed for mounting
on road vehicles
-- Other
X X X

O her lifting, handling,
| oadi ng or unl oadi ng
machi nery (for exanple,

lifts, escal ators,
conveyors, teleferics).

- Lifts and skip hoists
- Pneuratic el evators
and conveyors
ot her conti nuous-
action el evators and
conveyors, for goods or
materi al s;
-- Specially designed
for underground use

Ot her, bucket type

O her, belt type

O her
Escal at ors and novi ng
wal kways
ne wagon pushers,
| oconpti ve or wagon
traversers, wagon
tippers and simlar
rail way wagon handling
equi pnent
Tel ef eri cs,
chair-lifts,
ski -dragl i nes;
mechani sns for
funicul ars
- Other machinery

traction

Sel f - propel | ed

bul | dozers, angl edozers,

graders, levellers,
scrapers, nechanica
shovel s, excavators,
shovel | oaders, tanping
machi nes and road
rollers.

Bul | dozers and

angl edozers

-- Track laying

O her

Graders and levellers



84. 30

84. 33

8429.30 00

8429.40 00
8429.51 00
8429.52 00
8429.59 00
8430.10 00
8430.31 00
8430.39 00
8430.41 00
8430.49 00
8430.50 00
8430.61 00
8430.62 00
8430.69 00

Scrapers

Tanpi ng machi nes and
road rollers

- Mechani cal shovel s,
excavators and shove
| oaders

-- Front-end shove

| oaders
- Machinery with a 360
deg. revolving

superstructure

- O her

O her novi ng, grading,

| evel ing, scraping,
excavating, tanping,
conpacting, extracting
or boring machinery, for
earth, mnerals or ores;
pile-drivers and pile
extractors; snow pl oughs
and snow- bl owers.

- Pile-drivers and pile
extractors

X X X
Coal or rock cutters
and tunnel |ing
machi nery;

- Sel f-propelled
-- Other

Ot her boring or

si nki ng machi nery;

-- Sel f-propelled

-- Other

- Ot her machinery,

sel f-propel |l ed

- Ot her machinery, not
sel f-propel | ed;
- Tanping or conpacting
machi nery

-- Scrapers

- O her

X X X

Harvesting or threshing

machi nery, including
straw or fodder balers;
grass or hay nowers;
machi nes for cleaning,
sorting or grading eggs,
fruit or other

agricul tural produce,

ot her than machi nery of
headi ng No. 84. 37.



8433. 20

8433. 30

8433. 40

8433. 51

8433. 52

8433. 53

8433. 59
8433. 60

84. 34

8434. 10
8434. 20

84. 35

8435.10 00

84. 37

8437. 10

00

00

00
00

00
00

00

00

00

00

X X X

- O her mowers,
i ncludi ng cutter bars
for tractor nounting
- Ot her haynmaki ng
machi nery
- Straw or fodder
bal ers, including
pi ck-up bal ers

- Other harvesting
machi nery; threshing
machi nery;

Conbi ne

harvester-threshers
O her threshing

machi nery

Root or tuber harvesting
machi nes

O her

Machi nes for cleaning,
sorting or grading eggs,
fruit or other

agricultural produce

M I ki ng machi nes and
dai ry machi nery.

- M1 king machi nes

- Dairy machinery

X X X

Presses, crushers and
simlar machinery used
in the manufacture of

wi ne, cider, fruit
juices or simlar

bever ages.
- Machi nery
X X X

Machi nes for cleaning,
sorting or grading seed,
grain or dried

| egum nous veget abl es,
machi nery used in the
mlling industry or for
the working of cereals
or dried | egum nous
veget abl es, other than

farmtype machinery.

- Machinery for
cl eani ng, sorting or

gradi ng seed, grain or
dri ed | egum nous



84. 38

84. 39

8437.
8437.
8437.
8437.

8437.

8438.

8438.

8438.

8438.

8438.

8438.

8438.

8439.

8439.

8439.

10

10
80
80

80

10

20

30

40

50

60

80

10

20

30

10

90

10

90

00

00

00

00

00

00

00

00

00

00

veget abl es;

For bread grains (e.g.
wheat, rye)

O her

Ot her Machi nery;

Ri ce hullers and cone
type rice mll

O her
X X X

Machi nery, not specified
or included el sewhere in
this Chapter, for the

i ndustrial preparation
or manufacture of food
or drink, other than

machi nery for the
extraction or
preparation of aninmal or
fi xed vegetable fats or
oils.

- Bakery nmchi nery and
machi nery for the
manuf acture of macaroni,

spaghetti or simlar
products

- Machinery for the
manuf act ure of
confectionery, cocoa or
chocol at e

- Machinery for sugar
manuf act ure

- Brewery machinery

- Machinery for the
preparation of - neat or
poul try

- Machinery for the

preparation of fruits,

nuts or vegetabl es

O her machi nery

X X X

Machi nery for meking
pul p of fibrous
cellulosic materials or
for maki ng or finishing
paper or paperboard.

- Machi nery for making
pul p of fibrous
cellulosic materi al

- Machi nery for making
paper or paperboard

- Machinery for
finishing paper or



paper board

X X X
84. 40 Book- bi ndi ng nmachi nery,
i ncl udi ng book- sew ng
machi nes.
8440. 10 00 - Machi nery
X X X
84.41 O her machinery for

maki ng up paper pul p,
paper or paperboard,

i ncludi ng cutting
machi nes of all kinds.

8441. 10 Cutting machi nes:

8441.10 10 For photographic prints
on paper or paperboard
mounts for photographs.

8441.10 90 -- O her

8441.20 00 - Machines for meking

bags, sacks or envel opes

Machi nes for naking

cartons, boxes, cases,

tubes, drunms or simlar
contai ners, other than
by moul di ng

Machi nes for noul di ng

articles in paper pulp,

paper or paperboard

8441.80 00 - Other Machinery

X X X

8441.30 00

8441.40 00

84.42 Machi nery, apparatus and
equi pnent (ot her than
t he machi ne-tool s of
headi ngs Nos. 84.56 to
84.65), for type-
foundi ng or type-
setting, for preparing
or making printing
bl ocks, pl ates,
cylinders or other
printing conponents:
printing type, blocks,
pl ates, cylinders and
ot her printing
conmponents: bl ocks,
pl ates, cylinders and
l'ithographic stones,
prepared for printing
pur poses (for exanple,
pl aned, grained or
pol i shed).
8442.10 00 - Phot ot ype-setting and



conmposi ng machi nes
8442.20 00 - Machi nery, apparatus

and equi pnent for

type-setting or

conposi ng by ot her

processes, with or

wi t hout founding device

8442.30 00 - Ot her machinery,
apparatus and equi pnent
X X X
8442.50 00 - Printing type, bl ocks,

pl ates, cylinders and
ot her printing
conmponents, bl ocks,

pl ates, cylinders and
i t hographi c stones,
prepared for printing
pur poses (for exanple,
pl aned, grained or
pol i shed)

84.43 Printing machinery,
machi nes for uses
ancillary to printing.
- Offset printing

machi nery
8443.11 00 -- Reel fed
8443. 12 00 -- Sheet fed office type

(sheet size not
exceeding 27 x 36 cm
8443.19 00 -- O her

Letterpress printing
machi nery, excl uding
fl exographic printing:

8443.21 00 -- Reel fed

8443.29 00 -- O her

8443.30 00 - Fl exographic printing
machi nery

8443. 40 00 - Gravure printing
machi nery

8443.50 00 - Other printing
machi nery

8443. 60 - Machi nes for uses
ancillary to printing

8443.60 10 -- Proofing machines,

col or decks, automatic
splicers, in feed

devi ces, col or

regi stration equi prment,
dehum difiers,
anti-wrinkl e devices,
proof presses, npisture
control stabilizers,



84. 44

84. 45

84. 46

8443.60 90
8444.00 00
8445.11 00
8445.12 00
8445.13 00
8445.19 00
8445.20 00
8445.30 00
8445.40 00
8445.90 00
8446.10 00
8446.21 00
8446.29 00
8446.30 00

enbossi ng machi nes,
scoring machi nes,
automatic registration
control s, saddles,
counter stackers and

i nk vibrators

-- Other
X X X

Machi nes for extruding,
drawi ng, texturing or
cutting man-made textile
mat eri al s.

Machi nes for preparing
textile fibers;
spi nni ng, doubling or
twi sting machi nes and
ot her machinery for
produci ng textile yarns;
textile reeling or
wi ndi ng (including weft-
wi ndi ng) machi nes and
machi nes for preparing
textile yans for use on
t he machi nes of heading
No. 84.46 or 84.47.

- Machines for preparing

textile fibers

Cardi ng machi nes
Combi ng machi nes
Drawi ng or roving

machi nes

O her

- Textile spinning
machi nes

- Textile doubling or
twi sting machi nes

- Textile wi nding
(including weft-
wi ndi ng) or reeling
machi nes

- O her

Weavi ng machi nes
(l oons) .

- For weaving fabrics of
a width not exceeding
30 cm

- For weaving fabrics of
a width exceeding 30 cm
shuttle type

-- Power | oons

- O her

- For weaving fabrics of
a width exceeding 30 cm



84. 47

84. 49

84.51

8447.11 00
8447.12 00
8447.20 00
8447.90 00
8449.00 00
8451.10 00

shuttl el ess type

Knitting machi nes,
stitch-bondi ng

machi nes and machi nes
for maki ng di med yarn,
tulle, lace, enbroidery,
trimm ngs, braid or net
and machi nes for
tufting.

- Circular knitting
machi nes:

-- Wth cylinder
di anet er not exceeding
165 nm

-- Wth cylinder
di anet er exceedi ng
165 nm

- Flat knitting
machi nes: stitch-bonding
machi nes

- O her

Machi nery for the
manuf acture or finishing
of felt or nonwovens in
the piece or in shapes,
i ncl udi ng, machinery for
maki ng felt hats; bl ocks
for maki ng hats.
X X X

Machi nery (other than
machi nes of headi ng No.
84.50) for washing,
cl eani ng, wringing,
drying, ironing,
pressing (including
fusi ng presses),
bl eachi ng, dyeing,
dressi ng, finishing,
coating or inpregnating

textile yans, fabrics or
made up textile articles
and machi nes for
applying the paste to
t he base fabric or other
support used in the
manuf acture of fl oor
coverings such as
i nol eum machines for
reeling, unreeling,
fol ding, cutting or
pi nking textile fabrics.

- Dry-cl eani ng machi nes



84.52

84.53

84.54

84.55

8451.21 00
8451.29 00
8451.30 00
8451.40 00
8451.50 00
8451.80 00
8452. 30 00
8453.10 00
8453.20 00
8453.80 00
8454.10 00
8454.20 00
8454.30 00

Dryi ng machi nes:

- Each of a dry linen
capacity not exceeding
10 kg.

- O her
I roni ng machi nes and
presses (including
fusing presses)

- Washi ng, bl eaching or

dyei ng machi nes

- Machines for reeling,

unreel i ng, folding,

cutting or pinking
textile fabrics

O her machi nery

X X X

Sewi ng nmachi ne needl es

( EXCLUDI NG THOSE UNDER

SUBHEADI NG NO. 8452
.10 00)

X X X

Machi nery for preparing,
tanni ng or worKking
hi des, skins or |eather
or for making or
repairing footwear or
other articles of hides,
skins or |eather, other
t han sewi ng machi nes.

- Machinery for
preparing, tanning or

wor ki ng hi des, skins or
| eat her

- Machi nery for making
or repairing footwear

- Other machinery

X X X

Converters, |adles,
i ngot moul ds and

casting machi nes, of a
kind used in

metal lurgy or in neta
foundri es.

- Converters
- I ngot moul ds and
| adl es

Casti ng machi nes

X X X

Metal rolling mlls and
rolls therefor.



84.57

84.58

84.59

8455.

8455.

8455.
8455.

8457.
8457.

8457.

8458.

8458.

8458.

8458.

8459.

8459.

8459.

8459.

8459.
8459.

10

21

22
30

10
20

30

11

19

91

99

10

21

29

31

39
40

00

00

00
00

00
00

00

00

00

00

00

00

00

00

00

00
00

- Tube mlls

- Oher rolling mlls

-- Hot or conbination
hot and col d

-- Cold

- Rolls for rolling
mills

X X X

Machi ni ng centres, unit
constructi on machi nes
(single station) and

mul tistation transfer
machi nes, for working
nmet al .

- Machine centres

- Unit construction
machi nes (single

Station)

- Multi-station transfer
machi nes

Lat hes for renoving
nmet al .

- Horizontal | athes:

-- Nunerically
controll ed

-- O her

- Ot her |athes:

-- Nunerically
controll ed

-- O her

Machi ne-tool s (including
way-type unit head
machi nes) for drilling,
boring, mlling,

t hreadi ng or tapping by
renovi ng netal, other
t han | at hes of

headi ng No. 84.58.

-- Way-type unit head
machi nes

-- Other drilling
machi nes

-- Nunerically
control | ed

-- Other

-- Oher boring-mlling
machi nes:

-- Nunerically
control | ed

-- Other

- Other boring machi nes



84.62

8459.

8459.

8459.

8459.
8459.

8462.

8462.

8462.

8462.

8462.

8462.

51

59

61

69
70

10

21

29

31

39

41

00

00

00
00

00

00

00

00

00

00

- MIling machines,
knee-type:

-- Nwnerically
control | ed

-- Other
- Oher mlling machines

-- Nunerically
control | ed

-- Other

- Ot her threading or
t anpi ng machi nes

X X X

Machi ne tools (including
presses) for working
met al by forging,
hamreri ng or die-
st anpi ng; machi ne-tool s
(including presses) for
wor ki ng netal by
bendi ng, fol ding,
st rai ght eni ng,
flatteni ng, shearing,
punchi ng or notchi ng;
pressing for working
nmetal or netal carbides,
not specified above.

- Forging or die-

st anpi ng machi nes

ncl udi ng presses) and

hamrer s

- Bendi ng, folding,
strai ghtening or

flatteni ng machi nes
(including presses):

-- Nunerically
control | ed

-- Other

- Shearing machi nes
(including presses),
ot her than comnbi ned

punchi ng and sheari ng
machi nes:

-- Nunerically
control | ed

-- Other

- Punchi ng or notching
machi nes (i ncl udi ng
presses), including

combi ned punchi ng and
sheari ng machi nes:

-- Nunerically
control | ed

(



84. 64

84. 65

8462.

8462.
8462.

8462.
8462.
8462.

8462.

8464.
8464.

8464.

8465.

8465.

8465.

8465.

8465.

8465.

8465.

49

91
91

91
99
99

99

10
20

90

10

91

92

93

94

95

96

00

00

90

10

90

00

00

00

00

00

00

00

00

-- Other

- O her:

-- Hydraulic presses:

-- Presses for moul ding
metallic powders by
sintering; presses for
conpressing netal scrap
into bal es, etc.

-- Other

- O her

-- Presses for moul ding
nmetallic powders by
sintering; presses for

conpressing netal scrap
into bales, etc.

-- Other
X X X

Machi ne tools for
wor ki ng stone, ceranics,
concrete asbestos-cenent
or like mnera
materials or for cold

wor ki ng gl ass.

- Sawi ng machi nes

- &rinding or polishing
machi nes

- O her

Machi ne-tool s (i ncluding
machi nes for nailing,
stapling, glueing or

ot herwi se assenbl i ng)
for working wood, cork,
bone, hard rubber, hard

pl astics or simlar hard
mat eri al s.

- Machi nes whi ch can
carry outdi fferent types
of machi ni ng operations
wi t hout tool change

bet ween such operations

- O her:

-- Sawi ng machi nes

-- Planing, mlling or
nmoul di ng (by cutting)
machi nes

-- Grinding, sanding or
pol i shing machi nes

-- Bending or assenbling
machi nes

-- Drilling or norticig,
machi nes

-- Splitting, slicing or
paring machi nes



84. 68

84.74

84.75

8465.

8468.

8468.

8468.

8474.

8474.

8474.

8474.

8474.
8474.

99

20

20

20

10

20

31

32

39
80

00

10

90

00

00

00

00

00
00

-- O her

- Ot her gas-operated
machi nery and apparat us:
-- Conplete or finished
hand- oper at ed gas
wel di ng, brazing and
cutting appliances for
nmet a
-- Other
X X X

Machi nery for sorting,
screeni ng, separating,
washi ng, crushing,
grindi ng, mxing or
kneadi ng earth, stone,

ores or other mnera
substances, in solid
(including powder or
paste) form nmachinery
for aggl onmerati ng,
shapi ng or noul di ng
solid mneral fuels,

ceram c paste,
unhar dened cenents,

pl astering materials or
ot her mneral products
in powder or paste form
machi nes for formng
foundry noul ds of sand.

- Sorting, screening,
separating or washing
machi nes

- Crushing or grinding
machi nes

- M xing or kneading
machi nes:

-- Concrete or nortar
m xers

-- Machines for m xing
m neral substances with
bi t umen

-- Other

- Other machinery

X X X

Machi nes for assenbling
el ectric or electronic
| anps, tubes or valves
or flashbul bs, in glass
envel opes; nmachi nes for
manuf acturi ng or hot

wor ki ng gl ass or



84.77

84.78

84.79

8475.10 00

8475.20 00
8477.10 00
8477.20 00
8477.30 00
8477.40 00
8477.51 00
8477.59 00
8477.80 00
8478.10 00
8479.30 00

gl asswar e.
- Machines for
assenbling electric or
el ectronic | anps, tubes
or valves or flashbul bs,
in glass envel opes
- Machi nes for
manuf acturi ng or hot
wor ki ng gl ass or
gl asswar e
X X X

Machi nery for working
rubber or plastics or
for the manufacture of

products fromthese
mat eri al s, not specified
or included el sewhere in
this Chapter.

- I njection-nmoul di ng
machi nes

- Extruders

- Bl ow noul di ng machi nes

- Vacuum noul di ng
machi nes and ot her -

t her mof or mi ng machi nes

- O her machinery for
nmoul di ng or ot herw se
form ng:

-- For noul ding or
retreadi ng pneunatic
tyres or for noul ding or
ot herwi se forning inner
t ubes

-- Other

- Other machinery

X X X

Machi nery for preparing
or maki ng up tobacco,
not specified or
i ncl uded el sewhere in
this Chapter,

- Machi nery

X X X

- Presses for the
manuf act ure of
particle board or fiber
bui | di ng board of wood
or other I|igneous
mat eri al s and ot her
machi nery for treating
wood or cork



84. 80

84.83

8480. 10 00
8480. 20 00
8480. 30

8480.30 10
8480.30 90
8480.41 00
8480.49 00
8480. 50 00
8480.60 00
8480.71 00
8480.79 00
8483.10 00
8483.20 00

X X X

Moul di ng boxes for
metal foundry: nould
bases; nmoul di ng
patterns; moulds for
nmetal (other than ingot

nmoul ds), netal carbides,

gl ass, minera
materials, rubber or
pl asti cs.
Moul di ng boxes for
nmet al foundry
Moul d bases
Moul di ng patterns;
- O iron or stee
- O her
Moul ds for netal or
nmet al car bi des:
- Injection or
conpressi on types
- O her
Moul ds for gl ass
Moul ds for m nera
material s
Moul ds for rubber or
pl asti cs:
- Injection or
conpressi on types
- O her
X X X

Transm ssi on shafts

(including cam shafts
and crank shafts) and
cranks; bearing housings
and plain shaft

beari ngs; gears and
gearing; ball screws;
gear boxes and ot her
speed changers,

i ncludi ng torque
converters; flywheels
and pul | eys, including

pul I ey bl ocks; cluthces

and shaft couplings
(including universa
joints).

Transm ssion shafts
(including cam shafts
and crank shafts) and
cranks

Beari ng housi ngs,

i ncor porating bal



85.01

8483.30 00
8483.40 00

8483.50 00
8483.60 00
8483.90 00
8501. 10

8501.10 10
8501.10 90
8501. 20

8501.20 10
8501.20 20
8501.20 30
8501. 31

8501.31 10
8501.31 20
8501.31 90
8501. 32

or roller bearings

Beari ng housi ngs, not
i ncorporating ball or
roll er bearings; plain
shaft bearings

- CGears and gearing,
ot her than toothed
wheel s, chain sprockets
and other transm ssion
el enents presented
separately: ball screws;

gear boxes and ot her

speed changers,

ncl udi ng torque
converters

Fl ywheel s and pul | eys,

i ncl udi ng pul | ey bl ocks
Cl utches and shaft
couplings (including
uni versal joints)

Parts

X X X

El ectric notors and

generators (excluding
generating sets).

Mot ors of an out put
not exceeding 37.5 W
- Electric nmotors for

t oys
- O her

Uni versal AC/ DC notors
of an output exceeding
37.5 W
- Mdtors with ratings
of 3.75 KW and bel ow
- Mdtors with ratings
over 3.75 KWup to

225 KW
- Mdtors with ratings
over 225 KW

Ot her DC notors: DC
generators:
- OF an output not
exceedi ng 750 W
- Electric generators
when inported by

t el ecommuni cati on
conmpani es under prior
aut hori zati on of the
board of Communi cati ons
- Electric generators
- O her
- O an output



exceedi ng 750 W but
not exceedi ng 75KW

8501.32 10 -- Electric generators

when inported by

t el econmmuni cati on

conmpani es under prior

aut hori zati on of the

Board of Communi cati ons

8501.32 20 -- Electric generators
8501.32 90 -- O her
8501. 33 -- O an out put

exceedi ng 75 KW but
not exceedi ng 375 KW

8501.33 10 -- Electric generators

when inported by

t el econmmuni cati on

conmpani es under prior

aut hori zati on of the

Board of Communi cati ons

8501.33 20 -- Electric generators
8501. 33 30 -- Motors with rating
over 225 KW but not over
375 KW
8501.33 90 -- Oher motors
8501. 34 -- O an out put
exceedi ng 375 KW
8501.34 10 -- Electric generators

when inported by

t el ecomruni cati on
conpani es under pri or
aut hori zation of the
Board of Communi cati ons

8501.34 20 -- Electric generators
8501. 34 30 -- Motors with rating
over 375 KW
8501. 40 -- Oher AC notors,
si ngl e- phase:
8501.40 10 -- Mdtors over 225 KW
8501.40 90 -- Other
-- Oher AC notors,
nmul ti - phase:
8501.51 00 -- O an output not
exceedi ng 750 W
8501.52 00 -- O an out put
exceedi ng 750 W but
not exceedi ng 75 KW
8501. 53 -- O an out put
exceedi ng 75 KW
8501.53 10 -- Mdtors over 225 KW
8501.53 90 -- Oher motors

-- AC generators

(altenators):
8501. 61 -- O an output not

exceedi ng 75 KVA:



85.14

8501.

8501.

8501.

8501.

8501.

8501.

8501.

8501.
8501.

8501.

8514.

8514.

8514.

8514.

61

61

62

62

62

63

63

63
64

64

8501.

10

20

30

40

10

90

10

90

10

90

10

64

00

00

00

00

When i nported by
t el ecomruni cati on
conmpani es under prior
aut horization of the
Board of Commruni cati ons
O her

-- O an out put
exceedi ng 75 KVA but
not exceedi ng 375 KVA:
When i nported by
t el ecomruni cati on
conmpani es under prior
aut horization of the
Board of Commruni cati ons
O her

O an out put

exceedi ng 375 KVA but
not exceedi ng 750 KVA:
When i nported by

t el ecomruni cati on
conpani es under pri or
aut horization of the
Board of Commrunicati ons
O her

Of an out put

exceedi ng 750 KVA:

When i nported by

t el ecomruni cati on
conpani es under pri or
aut horization of the
Board of Commruni cati ons

-- O her
X X X

I ndustrial or |aboratory

el ectric (including
i nduction or dielectric)

furnaces and ovens;

ot her industrial or

| aboratory induction or
di el ectric heating

equi pnent .

Resi st ance heat ed
furnaces and ovens

I nducti on or

dielectric furnaces and
ovens

O her furnaces and
ovens

O her induction or

di el ectric heating

equi pnment

X X



85. 15 El ectric (including

el ectrically heated
gas), laser or other
[ ight or photon beam
ul trasonic, electron
beam magnetic pul se or
pl asma arc sol deri ng,
brazi ng or wel di ng
machi nes and appar at us,
whet her or not capable

of cutting: electric
machi nes and appar at us
for hot spraying of
metals or sintered neta
car bi des.

- Brazing or soldering
machi nes and appar at us:

8515.11 00 -- Sol dering irons and
ouns
8515.19 00 -- O her

- Machi nes and apparat us
for resistance wel ding

of netals:
8515.21 00 -- Fully or partly

automatic
8515.29 00 -- O her

- Machi nes and apparat us
for arc (including
pl asma arc) wel di ng of

nmet al s:

8515.31 00 -- Fully or partly
automatic

8515. 39 -- O her:

X X X

8515.39 90 -- O her

8515. 80 -- O her machi nes and
appar at us:

8515.80 10 -- For hot spraying of
nmetals or sintered neta
car bi des

8515.80 90 -- O her
X X X

: Provi ded, however, That the National Econom c and
Devel opnent Authority may, upon due notice and public
hearing, and in consultation with concerned governnent
agenci es, exclude any itemfromthe foregoing list, subject
to the condition that the machi nery or equi pment is being
manuf actured donestically in sufficient quantity, of
conparable quality and at a reasonabl e price.

SEC. 4. Pursuant to the preceding Section, a donestic
manuf acturer of any of the articles enunerated therein shal
be entitled to a tax credit equivalent to one hundred percent



(100% of the national intermal revenue taxes, custons duties
and levies actually paid on the raw materials used in the
manuf acture of the article. The purchaser of such article
shall |ikew se be entitled to a tax credit of one hundred
percent (100% of the value of the National Internal Revenue
taxes, custons duties inmposed thereon under Section 104 of
the Tariff and Customs Code of 1978, as amended, and | evies
provi ded by | aw or presidential decree had such article been
i mported.

SEC. 5. As used in this Act, the term donestic
manuf acturer' shall nmean a citizen of the Philippines; a
partnershi p or any other associati on organi zed under
Philippine laws, with at |east sixty percent (60% of its
capital owned and controlled by citizens of the Philippines;
a corporation or cooperative organized under Philippine | aws
with at |east sixty percent (60% of its capital stock
outstanding and entitled to vote owned and held by citizens
of the Philippines, and with at |east sixty percent (60% of
the nmenbers of its Board of Directors being citizens of the
Phi | i ppi nes.

SEC. 6. The Board of Investnents (BA) shall issue
certificates for the tax credit nmentioned in Section 4 hereof
after evaluation as to whether the manufactured article falls
under Section 3 of this Act: Provided, however, That the
donesti c manufacturer has not availed of tax credits thereon
under any other investnent incentive |law, order, rule or
regul ation: Provided, further, That availnment of the tax
credit provided for under this Act shall bar the avail nent of
tax credits under such other |aws, orders, rules or
regul ati ons.

SEC. 7. The BO shall formulate and publish guidelines for
the inmplenmentation of this Act in the Oficial Gazette and in
any newspaper of general circulation within ninety (90) days
after its approval.

SEC. 8. Al |aws, decree, orders, issuances and rules and
regul ati ons of parts thereof inconsistent with this Act are
her eby repeal ed or nodified accordingly.

SEC. 9. This Act shall take effect fifteen (15) days after

the inplementing rules have been published and shall be in
effect for five (5) years fromthe date of its approval.

Approved,

RAMON V. M TRA NEPTALI A. GONZALES
Speaker of the House Presi dent of the Senate



of Representatives

This bill which is a consolidation of Senate Bill No. 1920 and
House
Bill No. 34254, was finally passed by the Senate and the House of
Representatives on February 7, 1992.

CAM LO L. SABIO ANACLETO D. BADOY
JR
Secretary Ceneral Secretary of the Senate
House of Representatives

Approved: APR 10 1992

CORAZON C. AQUI NO
Presi dent of the Philippines



