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AN ACT TO PROMOTE AND DEVELOP THE SEED
I NDUSTRY | N THE PHI LI PPI NES AND CREATE A
NATI ONAL SEED | NDUSTRY COUNCI L AND FOR
OTHER PURPGOSES

Be it enacted by the Senate and the House of Representatives
of the Philippines in Congress assenbl ed:

SECTION 1. Short Title. - This Act shall be known as the
Seed | ndustry Devel opnment Act of 1992.

SEC. 2 Declaration of Policy - It is hereby declared the
policy of the State to pronote and accel erate the devel opnent
of the seed industry and, for this purpose, the Governnent
shal I :

a) conserve, preserve and devel op the plant genetic
resources of the nation;

b) encourage and hasten the organization of all sectors
engaged in the industry, integrate all their activities, and
provi de assistance to them

c) consider the seed industry as a preferred area of
i nvest ment ;

d) encourage the private sector to engage in seed research



and devel opnent and in mass production and distribution of
good quality seeds; and

e) provide the | ocal seed industry protection against
unfair conpetition frominported seeds.

SEC. 3. Definition of Ternms - Wen used in this Act, the
following terns shall nmean as foll ows:

a) "Seed" shall nean plant material used for the production
of food, forage, fibers, industrial crops, oil, flowers,
grasses, herbs and aquatic plants, including but not linmted
to meristem and clonal propagul es such as tubers, cornms,
cuttings, and m cro-propagated plantlets;

b) "Seed lot" shall nmean a definite quantity of seeds
identified or any container, the contents of which uniformy
represent the factors which appear in the | abel within
al | owabl e tol erance;

c) "Breeder Seed" shall nean a seed directly controlled by
the originating, or in certain cases, the sponsoring plant,
breeder or institution and which provide the source for the
initial and recurring increaseof foundation seeds;

d) "Foundation Seed" shall nean seed that is a progeny of
breeder seeds so handled as to nmamintain a ninimum accept abl e
| evel of genetic purity and identity;

e) "Registered Seed" shall nean the progeny of foundation
seeds so handled as to maintain satisfactory genetic identity
and purity;

f) "Seed Industry" shall nean the different conponents of
the chain of activities undertaken by an individual
associ ation, cooperative, corporation or firm academc
institutions, public agricultural research institutes in the
production, processing, testing, handling, grading, storage,
distribution, and marketing of seeds for agricultura
production with econonic benefits;

g) "Seed Testing" shall nean the accurate and pronpt
anal ysis of a seed sanple based on nethodol ogi es prescri bed
by the Council to deternmine its quality;

h) "Seed Certification" shall nean a system of seed
producti on geared toward mai ntai ning genetic identity,
varietal purity and standards of quality seeds of superior
crop varieties;

i) "Quality Control" shall nmean a systemmtic approach to
determ ne, achi eve and maintain desired standards of seed
qual ity;



j) "Seed Sanple" shall nmean a quantity of seeds drawn from
seed lots in accordance with the rules for seed sanpling to
be promul gated under this Act, properly identified, |abeled,
and subnitted for seed testing;

k) "Label" shall nean any witten, printed or graphic
presentation in any manner on the seed container giving
information as required in the rules and regul ati ons
promul gated under this Act;

) "Seed Deal er/ Trader/ Merchant" shall mean any person
firm agency, cooperative or corporation engaged in the
processi ng and/ or marketing of seeds;

m "Seed G ower/Producer" shall nean any person, natural or
juridical, engaged in the production, processing and/or
mar keti ng of seeds;

n) "Seed control" shall nmean the regul ation of seed
mar keti ng through registration of seed nmerchants/deal ers
compul sory | abelingm and establishnment of m nimum standards
of seed quality.

SEC. 4. National Seed Industry Council. - There is hereby
created a National Seed Industry Council, hereinafter
referred to as the "Council", to replace the existing

Phi | i ppi ne Seed Board. The Council shall be conposed of the
foll owi ng who, except for the representatives of the private
sector shall serve in ex officio capacity.

a) Secretary, Departnent of Agriculture - Chairmn

b) Director, Bureau of Plant Industry - Vice Chairman and
Executive Director

c) Dean, College of Agriculture University of the
Phi | i ppi nes at Los Banos, Laguna - Menber

d) Director, Institute of Plant Breeding - Menber

e) Crop Research Director, Philippine Council for
Agriculture Forestry and Natural Resources Research and
Devel opnent - Menber

f) Director, Philippine Rice Research Institute - Menber

g) Two (2) representatives fromaccredited farmers
or gani zati ons.

h) One (1) representative fromthe seed industry - Menber
The representatives of the sectors enunerated herein, who

shall be nominated by their respective sectors or
associ ations, shall be appointed by the Secretary of



Agriculture and shall serve for a termof three (3) years.
Only citizens of the Philippines shall be nmenmbers of the
Council. In case of vacancy the appointed successor shal
serve only the unexpired portion of the termof his
predecessor.

SEC 5. Duties, Powers and Functions - The Council shal
have the followi ng duties, powers and functions:

a) to fornulate policies that will stimnulate plant breeding
activities for the devel opnent of the genetic resources of
the country in accordance with the provisions of this Act;

b) to encourage persons, associations, cooperatives and
corporations engaged in genetic resources conservation,
vari etal devel opment, production and processing, quality
control, storage, marketing, and distribution of seeds to
adopt systens and practices which inprove the quality of
seeds for distribution to farners;

c) to pronote the establishnment of infrastructures and
ot her support services in priority areas geared toward the
devel opnent of the seed industry;

d) to fornulate a conprehensive nedium and | ong-term
nati onal seed industry devel opnent programin order to
achi eve self-sufficiency in the supply of high quality seeds;

e) to grant awards, subsidies and other forns of assistance
to seed or plant breeders who devel op or are devel oping
outstanding varieties or cultivars;

f) to formulate policies that will stinmulate plant breeding
activities; and

g) to pronulgate rules and regulations to inplenent the
provi sions of this Act.

SEC. 6. Council Meetings. - The Council shall hold regul ar
quarterly neetings: Provided, That it may hold specia
nmeeti ngs when necessary upon the call of the Chairnman or upon
written request of at |east three (3) nmenbers. The presence
of five (5) menbers shall constitute a quorum

The nmenbers of the Council shall not receive any
conpensation: Provided, That they shall be entitled to per
di ens and travel allowances, to be determ ned by the Counci
for every attendance in the neetings.

SEC. 7. Chairman, Duties and Responsibilities. - The
Chai rman of the Board shall have the foll owi ng duties and
responsibilities:

a) to preside over the neetings of the Council



b) to supervise the operations and administration of the
Counci | ; and

c) to exercise such other functions and perform such ot her
duties as may be vested in him by the Council

SEC. 8. Executive Director, Duties and Responsibilities. -
The Executive Director shall have the follow ng duties and
responsibilities:

a) to execute, direct and inplenment the policies,
regul ati ons and resol utions issued by the Council

b) to assist in the adm nistration, nmanagenent and
supervi sion of the functional activities of the Council

c) to coordinate, nonitor and evaluate the seed program of
the different governnent agencies;

d) to adm nister and nmanage the budgetary appropriations
and financial disbursenents of the Council; and

e) to supervise the Council Secretariat and maintain
official records, files and proceedi ngs of the Counci l

SEC. 9. Council Secretariat. - The Council shall have a
Secretariat which shall furnish the necessary adm nistration,
secretarial and other support services to the Council. The
Secretariat shall be under the direction and supervision of
the Executive Director. The personnel of the Secretariat
shall be appointed, and their conpensation fixed by the
Chai rman upon the recomendati on of the Executive Director in
accordance with Civil Service rules and regul ations.

SEC. 10. Technical Secretariat. - There is hereby created
under the Council a Technical Secretariat which shall assume
the functions of the existing Philippine Seed Board Technica
Wor ki ng Groups. The heads and the nmenbers of the Technica
Secretariat shall be appointed and their conpensation and
tenure fixed by the Chairman upon the recomendati on of the
Executive Director

The Technical Secretariat shall establish seed standards
and fornul ate systenms and procedures for varieta
i dentification, evaluation, nom nation, review and approva
for registration, conmercial release and di scontinuation of
crop cultivars or varieties in the National Agricultural Crop
Producti on and Devel oprment Program

SEC. 11. National Seed Quality Control Services. - There
shall be a National Seed Quality Control Services,
hereinafter referred to as "Services", which shall be
constituted in the Bureau of Plant Industry. It shall have



control and supervision over field inspection and contro
services, and seed testing | aboratories which shall be
establish by the Bureau of Plant Industry in various parts of
the country as are necessary to ensure the attainnment of the
purposes of this Act. Al personnel, funds and equi prent of
the existing Seed Certification Section of the Bureau of

Pl ant Industry, the seed quality control services and the
field inspection services of the Departnent of Agriculture
are hereby transferred to the herein created body.

SEC. 12. Functions of the National Seed Quality Control
Services. - The National Seed Quality Control Services shal
performthe follow ng functions:

a) formul ate plands and prograns on seed quality contro
services and activities on seed testing, plant/seed materia
certification and other quality control schenes to be
devel oped,;

b) sanpl e and conduct seed anal ysis and issue the
correspondi ng report of analysis of sanples drawn from
| ocally produced and inported seed within the purview of this
Act;

c) conduct field inspections of seed crops, seed storage
and processing facilities and other activities required for
seed/ plant material certification and issue the corresponding
report of inspection within the purview of this Act;

d) conduct other related functions |like seed research and
seed technology training for its clientele;

e) collect reasonable fees for testing of seeds, inspection
of crop fields and facilities and for issuance of permts and
licenses in relation to the activities of the Services;

f) supervise and coordinate all official seed testing
| aboratories in the regions and provincial satellite
| aboratories and seed certification in all provinces and
sub- provi nces;

g) accredit private seed testing |aboratories; and
h) perform such other functions as the Council may direct.

SEC. 13. Seed |Industry Devel opnent Program - The Counci
shall adopt within ninety (90) days after it has been
constituted, a Seed Industry Devel opnent Program hereinafter
referred to as the "Program', which shall be inplenented by
its constituent agenci es.

a) A network of seed centers to be known as the Nationa
Seed Network shall be established at the Bureau of Pl ant
I ndustry and maj or agricultural colleges and universities to



produce sufficient quantity of breeder, foundation and
regi stered seeds of all varieties devel oped by the governnent
sector;

b) The Departnent of Agriculture shall have the overal
task of directing and coordinating the activities of its
conponent agencies in accelerating the devel opnment of the
seed i ndustry;

c) The Bureau of Plant Industry shall have the direct
responsibility for the production, distribution, regulation
of breeder, foundation and registered seeds, and the
i mpl enmentation of the program including but not limted to
t he managenent of the existing research stations and seed
farms, seed testing | aboratories, and certification services
under a self-reliant management schene;

d) The University of the Philippines at Los Banos shal
provi de | eadership in plant biotechnology activities rel ated
to plant inprovenent, genetic resources conservation, and in
vitro mass production of planting materials through the
Institute of Plant Breeding (IPB);

e) The Philippine Rice Research Institute (PH LRI CE) shal
devel op an appropriate rice varieties designed under
Phi |'i ppi ne conditions and propagate theminto breeder,
foundati on, and regi stered seeds and extend all necessary
techni cal assistance to ensure the proper utilization of such
seeds on the farmlevel;

f) The Board of Investnent (BO) shall promrul gate necessary
rules for the devel opnent of the seed industry as preferred
area of investnment; and

g) The private sector of the seed industry shall direct
their collective efforts towards an increased and nore active
cooperation and coordi nation with the government agencies.
Farmers' organi zations shall take active part in the
conservation of the plant genetic resources of the nation.

SEC. 14. Incentives. The private sector may avail of the
following incentives to develop the |local seed industry:

a) Individuals, farmers' organizations, cooperatives, and
corporations, wholly owned by Filipinos shall be entitled to
techni cal assistance fromthe Government, including training
in seed technol ogy, and avail mnent of seeds and results of
basi c research studies;

b) Techni cal equi prent used in seed processing, sow ng,
meristemculture, storage and quality testing by individuals,
farmers' organi zations, cooperatives and corporations, wholly
owned by Filipinos shall be exenpted from duties and taxes
during their first five (5) years of operation subject to the



foll owi ng conditions:

1) The equi pnment are not manufactured donestically in
sufficient quantity of conparable quality and at
reasonabl e prices;

2) They are reasonably needed and will be used
exclusively by the inporter in the operation of its
busi ness;

3) Approval of the Council was obtained prior to the
i mportation;

4) In case the inporter transfers, sells, or disposes of
the equi pment within five (5) years from acquisition

wi t hout prior approval of the Council the former shal

be solidarily liable with the transferee to pay double
the amount of tax exenption given it. The Council may
permt transfer, sale or disposition of said equipnent
within the said five (5) years if made to another person
or entity enjoying simlar incentives, or for reason of
proven techni cal obsol escence, or for purposes of

repl acenent to inprove and expand the operations of the
i mporter;

5) The inporter shall not enjoy a sinmilar incentive
under the Omi bus | nvestnments Code of 1987.

However, cooperatives organi zed and regi stered under
Republic Act No. 6938 shall be covered by Articles 61
62, and 63 of the said |law pertaining to the tax
exenption privil eges of cooperatives; and

6) Expenses for research, devel opnment and extension of
private Filipino seed producers shall enjoy a two
hundred percent (200% deduction fromtheir gross incone
for the first five 95) years of operation in accordance
with the rules and regul ations to be pronul gated by the
Department of Finance within ninety (90) days fromthe
effectivity of this Act.

SEC. 15. Restrictions. - The followi ng acts are
prohi bi t ed:

a) Inportation in comrercial quantities of species of seeds
that are being produced | ocally, except seeds difficult to
grow under ordinary conditions or when allowed by the
Counci |

b) Exportation of rare species, varieties, lines and
strains of plants fromthe country except for scientific or
i nternati onal exchange purposes which shall be determn ned by



t he Council; and

c) Such other activities as the Council may deemfit to
prohi bit.

SEC. 16. Funds of the Council. - There is hereby created a
special in the general fund to be known as the Seed Fund
whi ch shall be obtained fromthe foll ow ng sources:

a) Five mllion pesos (P 5,000,000.00) to be appropriated
out of any funds in the National Treasury not otherw se
appropri at ed;

b) the existing Seed Fund;

c) revenues fromthe sale of certified seeds and pl ant
mat erials, including but not limted to the inconme derived
fromthe products of research stations and seed farnms, seed
processing and testing fees, field inspection fees, seed
export and inport fees, |license fees, fees for the issuance
of permits to seed growers/producers, fines collected for
viol ations of this Act; and

d) donations from private or government agencies, either
donmestic or foreign: Provided, That said fund shall be held
in trust by the Bureau of Plant Industry; Provided, further
That the allocation, utilization and disposition of such
funds shall be by and under the authority of the Council

SEC. 17. Appropriations. - The anpunt necessary to carry
out the provisions of this Act is hereby authorized to be
appropriated in the General Appropriations Act of the year
following its enactnment into | aw and thereafter

SEC. 18. Authority to Search and Condemm Unl awful Seed
Lots. - In order to carry out effectively the provisions of
this Act, the Executive Director of the Council is hereby
aut horized to search and seize seed lots | abeled, identified
or inported in violation of this Act; Provided, That a search
warrant shall first be secured fromthe proper court and the
same shall be served/enforced with the assistance of the
Phi | i ppi ne National Police (PNP) or the National Bureau of
I nvesti gation.

Shoul d the seed |lots so searched and seized be found after
due hearing, to be suitable for condemation, in his
judgment, the Executive Director is hereby enpowered to issue
to any of his designated representatives an order for
condemati on of unlawful seed lots, in which case the sane
shall be processed, rel abel ed or otherw se di sposed of in
such manner as he nay deem appropriate: Provided, That in no
case shall the Executive Director order such condemation
wi t hout giving the claimnt an opportunity to apply for the
rel ease of said seed | ot or permission to process it in



conpliance with this Act, subject to the payment of just
conpensation in the proper case.

SEC. 19. Penal Provisions. - Any person, firm or
associ ation who shall violate any provision of this Act or
the inplementing rules and regul ati ons pronul gat ed pursuant
to this Act, shall, upon conviction, be punished with a fine
of not nore than Ten thousand pesos (P10, 000.00) or
i mpri sonment of not nore than five (5) years, or both, in the
di scretion of the Court: Provided, That in the case of a firm
or association, the penalty of inprisonnent shall be inposed
upon the officer(s) who knowi ngly participated, abetted, or
consented to the comm ssion of such puni shable acts.

SEC. 20. Rules and Regul ations. - The Council shall, wthin
ninety (90) days fromthe effectivity of this Act, promnul gate
the necessary rules and regul ations for the enforcenent of
the provisions of this Act.

SEC. 21. Repealing Clause. - All existing |laws, rules and
regul ations or parts thereof inconsistent with the provisions
of this Act are hereby repeal ed, superseded or nodified
accordingly: Provided, however, That nothing in this Act
shall amend, nodify or repeal the provisions of Republic Act
No. 7160, otherwi se known as the Local Government Code.

SEC. 22. Separability Clause. - If any part, section, or
provi sion of this Act shall be held invalid or
unconstitutional, the rest of the provisions shall not be
af fected thereby.

SEC. 23. Effectivity. - This Act shall take effect fifteen
(15) days after its conplete publication in the Oficial
Gazette or in at least two (2) newspapers of genera
circul ation.

Approved,
RAMON V. M TRA NEPTALI A.
GONZALES
Speaker of the House Presi dent of the Senate

of Representatives

This bill which is a consolidation of Senate Bill No. 401 and
House
Bill No. 28002, was finally passed by the Senate and the House of
Representatives on February 3, 1992 and January 29, 1992,
respectively.

CAM LO L. SABIO ANACLETO D. BADOY, JR
Secretary Ceneral Secretary of the



Senat e
House of Representatives

Approved: March 27, 1992

CORAZON C. AQUI NO
Presi dent of the Philippines



