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AN ACT PROVI DI NG FOR THE ESTABLI SHMENT OF THE
PEOPLE' S TELEVI SI ON NETWORK, | NCORPORATED
DEFI NI NG | TS POAERS AND FUNCTI ONS,
PROVI DI NG FOR | TS SOURCES OF FUNDI NG AND
FOR OTHER PURPOSES

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:

TITLE | - GENERAL PROVI SI ONS

SECTION 1. Title. - This Act shall be known as the "Charter
of the People's Tel evision Network, |ncorporated".

SEC. 2. Declaration of Policies. - In consonance with the
Constitutional recognition of the vital role of comunication
and information in nation-building, and the inportant aspect
pl ayed by the broadcasting industry, it is hereby declared as
the policy of the State to:

a) Fully devel op communi cation structures suitable to the
needs and aspirations of the nation and in accordance with a
policy that respects the freedom of speech and of the press;

b) Gve priority to education, science and technol ogy,
arts, culture, and sports to foster patriotism and



nati onali sm accelerate social progress, and pronpte tota
human |i beration and devel opnent;

c) Devel op the broadcasting industry as a nmedium for the
devel opnent, pronotion and advancenment of Filipino
nati onalism culture and values that serve as an instrunent
in the struggle for Filipino sovereignty, identity, nationa
unity and integration;

d) Harness the resources of the governnent and the private
sector towards a close, continuous and bal anced cooperation
in order to take advantage of technol ogi cal advances in the
broadcasting i ndustry;

e) Maintain a broadcast industry systemthat serves as a
vital link for participative denpcarcy and effective
government information dissenm nation through devel opnent a
communi cation, free fromany political or partisan influence
and held accountable directly to the people;

f) Encourage the devel opnent and broadcast of bal anced
progranms which feature, anmong others, educational, whol esone
entertai nnent, cultural, public affairs and sports; and

g) Detach governnent television from advertising and
commercial interest as far as practicable so as not to unduly
conpete with the private television sector and ensure that
government television shall provide quality alternative
progranms for the benefit and noral upliftment of the
citizenry.

TITLE I'l - CREATI ON AND DOM CI LE

SEC. 3. Creation. - There shall be created a body corporate
to be called "The People's Tel evi sion Network, |ncorporated,"
hereinafter referred to as the "Network," which shall engage
in television broadcasting in the Philippines. The Network
shall be a governnent-owned and controlled corporation under
a Board of Directors to be appointed by the President of the
Phi | i ppi nes.

SEC. 4. Corporate Existence. - The | egal existence of the
Network shall be for a period of fifty (50) years fromthe
effectivity of this Act.

SEC. 5. Domicile. - The Network shall have its principa
office and donmicile in the Metropolitan Manila area. It may
al so establish offices, branches and/or stations in any part
of the Philippines as its Board of Directors nay see fit.

TITLE I'l'l - FRANCH SE AND LI CENSE TO OPERATE

SEC. 6. Franchise Grant. - Subject to the provision of the
Constitution, |aws, orders, decrees not inconsistent



herewith, the network is hereby granted a franchise to
construct, maintain and operate tel evision broadcasting
stations and satellite receiving and transmtting facilities
in the Philippines for a period co-ternmi nous with the
corporate exi stence of the Network.

SEC. 7. License to Operate. - The Nationa
Tel ecomruni cati ons (NTC) shall forthwith cause the issuance
to the Network of the corresponding |licenses to operate upon
conpliance with all its requirenents.

TITLE IV - POAERS AND FUNCTI ONS

SEC. 8. Powers of the Network. - The Network shall have the
foll owi ng powers:

a) to sue or be sued in its corporate nane;
b) to have continuous succession in its corporate nane;
c) to adopt and use a corporate seal

d) to adopt by-laws, not contrary to law, norals, or public
policy, and to amend or repeal the same in accordance with
the provisions of existing | aws;

e) to purchase, receive, take or grant, hold, convey, sell
| ease, pledge, nortgage and otherwi se deal with such real and
per sonal property;

f) to establish, purchase, install, construct, use and
mai ntai n national, regional, provincial and conmunity
stations and facilities for television broadcasting
t hroughout and in any part of the country;

g) to enter into joint ventures or partnerships with other
broadcasting authorities and stations or internationa
agencies or private organizations for the purpose of
promoting its broadcasting services;

h) to raise, borrow or obtain funds, from any source,
private or governnent, foreign or donestic and to enter any
financial or credit arrangenents in order to support or carry
out its objectives and purposes, subject to the pertinent
| aws governing public debt and expenditure;

i) to receive donations and grants from any source whet her
| ocal or foreign and avail of official devel opnent assistance
and concessional | oans provided by foreign governnents,
foundati ons, or financial institutions;

j) to enter into, make, performand carry out contracts of
any kind and description in furtherance of the corporate
purpose with any person, any person, firm association or



corporation;

k) to accept corporate institutional support for
devel opnental prograns and to determ ne the conditions
subject to which the said prograns nay be accepted for
tel evision transm ssion; and

I) to exercise the general powers outlined in the
Corporation Code of the Philippines, as well as such other
i ncidental powers as nmy be necessary to carry on its
activities.

SEC. 9. Functions of the Network. The Network shall have
the foll owi ng functions:

a) to serve primarily as a vehicle for the State for
pur poses of education, science and technol ogy, arts, culture,
and sports in order to foster national pride and identity;

b) to serve as a vehicle for bringing the Governnment closer
to the people in order to enhance their awareness of the
programnms, policies, thrusts, and directions of the
Gover nnent ;

c) to ensure that the prograns broadcast by the Network
mai ntain a high general standard in all respects, and in
particular, in respect to their content and quality and
proper bal ance of educational, news, public affairs,
entertai nnent, and sports prograns;

d) to serve as an effective outlet for alternative
progranmm ng;

e) to provide subsidized air time to legitimte people's
organi zati ons and NGOs in the pronotion of their prograns and
proj ects;

f) to serve as an effective mediumfor national unity and
political stability by reaching as nmuch of the Filipino
popul ati on as possible through the effective use of npdern
broadcasti ng technol ogy; and

g) to ensure that nothing is included in the prograns
broadcast by the Network which shall

1) offend public norals, good taste, or decency;

2) offend any racial group or pronote ill-will between
different races or different public groups, prescribing such
progranms as would pronote strictly partisan politics and
propaganda;

3) offend the followers of any religious faith, sect, or
order; or



4) outrage public feeling in general
TITLE V - CORPORATE STRUCTURE

SEC. 10. The Board of Directors. - The corporate powers of
the Network shall be exercised, all its business conducted
and all its property controlled and held by the Board of
Director. It shall be conposed of five (5) nmenbers who shal
be appointed by the President of the Philippines. The Board
shall be made up of the follow ng:

a) two (2) nenbers fromthe Governnent sector;

b) two (2) nenbers fromthe private sector, one (1) of whom
shall have at |east ten (10) years of experience in the
broadcast industry; and

c) one (1) nmenber from the educati on sector

SEC. 11. Qualifications of the Menbers of the Board. - The
menbers of the Board shall be of proven and unquestionable
probity, integrity, honesty, inpartiality, reputation, and
know edgeabl e of the broadcast industry. They shall not be,
in any way, connected with any other broadcasting corporation
or hold any position that may conflict with their functions
and duties as Directors of the Network.

If a nmenber shall be appointed to another governnent office
or runs for any el ective position, he shall be deenmed to have
vacat ed nenbership in the Board on the day of his appointnment
or filing of his candi dacy, as the case maybe.

SEC. 12. Term of the Menbers of the Board. - The initia
appoi ntees of the President of the Philippines shall have the
foll owi ng terns:

a) Three (3) directors, one fromeach sector, for tw (2)
years; and

b) The other two (2) directors, one (1) each fromthe
government and private sector, for four (4) years.

Subsequent appoi ntees shall serve a termof four (4) years,
Wi t hout reappoi ntnent. Appointnment to any vacancy in the
Board shall be for the unexpired portion of the term of the
predecessor.

The nenbers shall elect anpng thensel ves one who will serve
as Chairman of the Board. The Board shall neet at |east tw ce
a nonth to discuss matters of policy in order to effectively
carry out the provisions of this Act.

SEC. 13. Functions and Duties of the Board of Directors. -
The general functions and duties of the Board of Directors



shal |l be as foll ows:
a) to carry out the provisions of this Act;

b) to exercise the corporate powers, and conduct al
busi ness of the Network;

c) to decide matters of policy; and

d) to subnmit to the President of the Philippines and the
Congress a conprehensi ve annual report on the operation of
the Network within the first sixty (60) days of the fisca
year.

SEC. 14. The Network General Manager.- The Network Genera
Manager shall be elected by the Board, of which he need not
be a nenber. In the latter case, he shall serve as an ex
of ficio menber of the Board. He shall also be the Chief
Operating O ficer of the Network, who shall be responsible
for the proper admnistrati on and managenent of the Network
in accordance with the policies |aid down by the Board.

If the Network General Manager is absent, or is
i ncapacitated by reason of illness or for any other cause, is
tenporarily unable to performhis duties, the Board of
Directors nmay designate an officer-in-charge to act in his
pl ace and stead during such absence from duty.

SEC. 15. Powers and Functions of the Network Cenera
Manager. - Subject to the control and supervision of the
Board, the Network General Manager shall have the foll ow ng
powers and functions:

a) submt policy recommendati ons and propose neasures
necessary to carry out the objectives and functions of the
Network for the consideration of the Board;

b) recommend to the Board for approval an organizationa
structure and plantilla for personnel of the Network, in
accordance with existing |laws, rules and regul ati ons;

c) execute, adm nister and inplenent policies and neasures
approved by the Board;

d) Submit to the Board an annual budget and such
suppl enental budgets as may be necessary for its
consi deration and approval;

e) represent the Network, its dealings with other persons,
entities, agencies and institutions, whether public or
private, donestic or foreign, subject to the limtations and
conditions herein provided,

f) appoint, subject to the confirmation by the Board,



di scipline or renove for cause, officers and personnnel of
the Network in accordance with the Civil Service Law, rules
and regul ations; and g) perform such other functions and
duti es which may be assigned to him by the Board.

TITLE VI - PROGRAM STANDARDS

SEC. 16. General Program Standards. - The Board of
Directors is mandated to set up a Code of Standards,
i nclusive of the follow ng aspects:

a) Presentations of news

b) Public Affairs Prograns and Commentaries

c) Public Service Prograns

d) Educational Prograns

e) Children's Prograns

f) Agriculture and Livelihood Prograns

g) Wonen and Youth |ssues

h) Locally - produced and foreign produced prograns.

SEC. 17. Use of Blocktinmers. - The use of blocktiners shal
be allowed but |linted to education and sports prograns only.
The Network shall assune solidary liability with each of the
i ndi vi dual producers, for the content of all programs shown
by bl ockti mers.

TITLE VII - FINANCI AL PROVI SI ONS

SEC. 18. Capitalization. - The authorized capital stock of
the Network shall be One Billion Pesos (P1, 000, 000, 000.00)
divided into one million (1,000,000.00) shares with the par
val ue of One Thousand One Thousand Pesos (P1, 000.00) per
share, which shall be subscribed in full by the Governnent.

The initial paid-up capital shall be One Hundred MI1ion
Pesos (P100, 000, 000. 00) which shall be released from funds of
the National Treasury upon the effectivity of this Act. The
sums of One Hundred MI1lion Pesos (P100, 000, 000.00) and Three
Hundred M I1lion Pesos (P300, 000, 000.00) are authorized to be
appropriated as paid-up capital in the General Appropriations
Act of the second and third years follow ng the date of
effectivity of this Act, respectively.

The unpai d bal ance of the authorized capital stock shall be
appropriated as and when deened necessary by Congress in the
subsequent years.

SEC. 19. Revenue Ceneration. - The Network shall be all owed
to generate funds from advertising and air tine sales in
accordance with the policies and rates set by the Board of
Directors: Provided, That in the three (3) year period after
the effectivity of this Act and every three (3) years
thereafter, advertising sales shall not exceed seventy-five
percent (75%, fifty percent (50%, and twenty-five percent



(25%, respectively, of the average advertising sal es of

i ndi vi dual conmmerci al stations: Provided, further, That no
commerci al advertising shall be allowed nine (9) years after
the effectivity of this Act: Provided, finally, That
institutional advertising and bl ocktinme sales shall not be
covered by this limtations. Al fees or other revenues

coll ected or received by the Network shall be retained by it
and utilized solely for its operations.

TITLE VII1 - ADM NI STRATI VE PROVI SI ONS

SEC. 20. Record of Transactions. - The Network shall keep
proper accounts and records of all its transactions and
affairs, and shall do all things necessary to ensure that al
paynments made out of its noney are correctly made and
properly authorized, and that adequate control is maintained
over the assets of, or in the custody of, the Network and the
expenditures incurred by the Network. The Network shall be
subject to audit by the Comm ssion on Audit.

TITLE I X - TAX EXEMPTI ONS

SEC. 21. Tax Exenptions on |Inportations. -The inportations
of equi pment, apparatus and materials to be actually,
directly and exclusively used in the operation of the
Net wor k, whet her purchased from or donated by any foreign
government and/or private entity shall be free fromthe

payment of any and all forms of taxes, license fees and
custons duties that may be |evied upon them Such equi pnent
and apparatus shall include caneras, TV nonitors and

recorders, TV transnitters, electronic tubes, editing

machi nes, and all such necessary equi pnent required for
tel evi si on broadcasting: Provided, That the subsequent

i mportation of the equi pment, apparatus and materials shal

be subject to review by the Departnent of Finance: Provided,
further, That in the event the equi pnment, apparatus and
materials are sold to non-tax exenpt persons or entities, the
buyers shall be considered the exporters and who shall then
be subject to tax.

TITLE X - EMPLOYEES OF THE NETWORK

SEC. 22. Civil Service Law Coverage for Enployees. - The
hiring, appointnent, enployment, pronotion, disciplinary
control, and other terms and conditions of the service of al
enpl oyees of the Network, and such other matter affecting its
enpl oyees shall be consistent with the provisions of the
Civil Service Law, rules and regul ati ons.

SEC. 23. Salary Scale for Oficials and Enpl oyees. - The
rates of conpensation and classes of positions in the Network
shall not be covered by Republic Act No. 6758 and the
Conpensati on and Position Classification Board (CPCB).



SEC. 24. GSIS Coverage for Enployees. - Al enployees hired
by the Network shall be deemed nenbers of the Governnent
Service I nsurance System (GSIS) for the purpose of enployee
benefits.

TITLE XI - M SCELLANEQUS PROVI SI ONS

SEC. 25. Transition Clause. - Al the powers, functions,
assets and liabilities, capital, accounts, contracts, and
facilities pertaining to the People's Television - 4 (PTV-4),
and all equipnment relating to tel evision broadcasti ng owned
by the govemment shall be transferred to the Network.

SEC. 26. Transitory Provision. - The Network Genera
Manager shall recommend to the Board of Directors a corporate
pl an that includes progranmm ng direction, budget,
organi zational plan and structure, a staffing pattern and
conpensation plan within ninety (90) days fromthe
effectivity of this Act. Said corporate structure shall be
i mpl emented by the Network General Manager within thirty (30)
days after its approval by the Board of Directors: Provided,
That the current and incunmbent enpl oyees of the People's
Tel evision - 4 (PTV-4) shall be absorbed and acconmpdat ed by
t he NetworKk.

SEC. 27. Anmendnents. - The provisions of this Act shall be
subj ect to anendnents, alteration or repeal by the Congress
of the Philippines, when public interest so requires.

SEC. 28. Separability Clause. - If any provision or part of
this Act is declared invalid or unconstitutional, the
remai nder shall not be affected thereby and shall continue to
be in full force and effect.

SEC. 29. Repealing Clause. - Al |aws, decrees, executive
orders, adm nistrative orders, rules and regul ati ons, and
ot her issuances or parts thereof inconsistent herewith are
her eby repeal ed, anmended or nodified accordingly.

SEC. 30. Effectivity Clause. - This Act shall take effect
fifteen (15) days after its publication in tw (2) nationa
newspapers of general circul ation.

Approved,
RAMON V. M TRA NEPTALI A.
GONZALES
Speaker of the House Presi dent of the Senate

of Representatives

This bill which is a consolidation of Senate Bill No. 1811 and
House Bill No. 33335, was finally passed by the Senate and the House



of Representatives on February 3, 1992 and February 4, 1992,
respectively.

CAM LO L. SABI O ANACLETO D.
BADOY, JR.
Secretary Ceneral Secretary of the
Senat e
House of Representatives

Approved: March 26, 1992

CORAZON C. AQUI NO
Presi dent of the Philippines



