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[ REPUBLI C ACT No. 07293]

AN ACT FURTHER AMENDI NG REPUBLI C ACT NUMBERED
SI X THOUSAND THI RTY, AS AMENDED BY REPUBLI C
ACT NUMBERED SI X THOUSAND FI VE HUNDRED
THI RTY- ONE, ENTI TLED "AN ACT GRANTI NG THE
Pl LI PI NO TELEPHONE CORPORATI ON A FRANCHI SE
TO I NSTALL, OPERATE AND MAI NTAI N TELEPHONE
SYSTEMS | N CERTAI N AREAS THROUGHOUT THE
PHI LI PPI NES, " EXTENDI NG THE TERM OF I TS
FRANCHI SE TO ANOTHER TVEENTY- FI VE YEARS FROM
DATE OF I TS EXPI RATI ON, AND FOR OTHER
PURPOSES

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:

SECTION 1. Amendnent to the Title of Republic Act No. 6030,
as Anmended. - The title of Republic Act Numbered Six thousand
thirty, as anended by Republic Act Nunbered Six thousand five
hundred thirty-one, is hereby further amended to read as
foll ows:



"An Act granting the Pillpino Tel ephone Corporation a
franchise to install, operate and mmi ntain tel econmuni cati ons
systenms and services in and between provinces, cities and
nmuni ci palities throughout the Philippines and between the
Phi | i ppi nes and ot her countries and territories."

SEC. 2. Anendnent to Section One. - Section 1 of the sane
Act, as anended, is hereby further anended to read as
fol |l ows:

SECTION 1. Subject to the conditions established in this
Act and the provisions of Cormonwealth Act Numbered One
hundred forty-six, as anmended, and of the Constitution
applicable thereto, there is hereby granted to the Pilipino
Tel ephone Corporation, hereinafter called the grantee, its
successors or assigns, for a period of twenty-five (25) years
fromthe approval of this Act, the right, privilege and
authority to install, operate and nmintain tel ecommunications
systenms and services in and between provinces, cities and
muni ci palities throughout the Philippines and between the
Phi |l i ppi nes and other countries and territories, as public
interest may warrant. The grantee is authorized to carry on
the busi ness of transmitting and receiving nessages, signals,
conversations and pictures by neans of electricity, |aser
beams, m crowave, or other means now known to science or
which in the future may be devel oped for the transm ssion of
t el ecomruni cati ons, conversations, nessages, pictures, and
signals in and between the said provinces, cities and
nmuni ci palities, and connect systens of other countries and
for the purpose of operating said tel ephone systens and
transmtting tel ecormuni cati ons, nessages, conversations,
pi ctures, and signals by neans of electricity, |aser beans,

m crowave, and other neans now known to science or which in
the future may be devel oped; to construct, maintain and
operate and use all apparatus, conduits, appliances,
receivers, transnmitters, antennaes, balloons, satellites, and
equi pnment necessary for the transm ssion of nmessages,
conversations, pictures, and signals by nmeans of electricity,
| aser beans, nicrowave, and other neans now known to science
or which in the future nmay be devel oped; to erect poles,
structures, string wires, build conduits, lay cables, float
bal |l oons; to construct, maintain, and use such other approved
and generally accepted neans of electrical, |aser beans,

m crowave, and ot her neans, conduction in, on, over, or under
the public roads, governnment right-of-way, |ands, bridges,
rivers, streets, |anes and sidewal ks of provinces, cities,
and rmunicipalities, and overhead or underground or submarine
lines or on the surface of the ground or in the atnosphere as
may be necessary and best adapted to said transm ssion and
reception: Provided, however, That all cables laid, all poles
erected and all conduits constructed or used by the grantee,
its successors or assigns, shall be located in places

desi gnated by said grantee, with the approval of the

provi nci al or rmunicipal board or council of the province,



city or rmunicipality concerned, and poles shall be erected in
a workmanl i ke manner to the satisfaction of the said body:
Provi ded, further, That the poles erected, wires and cables
strung or conduits laid by virtue of this franchise shall be
so placed as not to inpair the efficient and effective
transm ssi on of nessages and signals by any other conpany
whose wires and cables are strung, or whose conduits are
actually laid at the tinme that the poles are to be erected,

wi res and cabl es strung and conduits | aid under and by virtue
of this franchise: Provided, filially, That poles erected by
the grantee shall be of such a height of at |least ten feet
(10) above the level of the ground providing a height of at

| east fifteen feet (15) in crossing roads or streets and
shall be so placed as not to be a danger to public safety in
accordance with a plan approved by the Secretary of
Transportati on and Comruni cations."

SEC. 3. Anendnent to Section Sixteen. - Section 16 of the
same Act, as anended, is hereby further anmended to read as
fol |l ows:

"SEC. 16. The grantee or its successors nmmy install
mai ntai n, operate, purchase, |ease, or manage such tel ephone
stations, |lines, cable or tclecomunications systems and
services as is or are, convenient or necessary to carry out
the purpose of this franchise and for that purpose the
grantee or its successors, for the duration of this
franchi se, is hereby authorized to acquire, own, operate and
manage by managenent contract, purchase, nerger
consol i dation, exchange of its shares of stock
t el ecomruni cati ons systens and servi ces now owned or may
hereafter be owned by private persons, firns, corporations,
or partnerships, provinces, cities, nunicipalities and
gover nment -owned or -controlled corporations which are al
hereby given full power and authority to do and perform any
and all acts to effect the authorized managenent, purchase,
consol i dation, merger, exchange of shares of stock or other
means of acquisitions of the tel ecommuni cations systenms and
servi ces respectively owned or operated by them by the
grant eee under such terns and conditions as they and the
grantee may nutual ly agree upon: Provided, however, That the
grantee, its successors or assigns, shall not, wthout the
perm ssion of the National Tel ecommunications Comm ssion
first had, install, maintain, nmanage, operate and purchase or
| ease such stations, lines, cables or teleconmunications
systens and services."

SEC. 4. Extension of Term of Franchise. - The term of the
franchise granted to the Pilipino Tel ephone Corporation as
herei n amended i s hereby extended, under the same terms and
conditions therein prescribed except as herein provided, for
twenty-five (25) years from August 3, 1994.

SEC. 5. Responsibility to the Public. - The grantee shal



supply tel ephone service in any municipality in the

Phi li ppi nes where it has established a | ocal tel ephone
exchange to any applicant therefor; and as between such
applicant and other |ike applicants, in the order of the date
of their applications up to the Iinmt of the capacity of its
t el ephone exchange as determ ned by the Nationa

Tel ecomruni cati ons Commi ssion in a any application nmade by
the grantee for the construction of the rel evant

t el ecomruni cati ons systens, and should the demand for the

t el ephone service at any tine increase beyond the capacity of
its local tel ephone exchange to supply the sanme, the capacity
of said tel ephone exchange shall be increased by the grantee
to meet such demand, in accordance with the decision of the
Conmmi ssi on: Provided, That, in case the point at which the

t el ephone service to be supplied is nore than fifty neters
(50) fromthe | ocal exchange operated by the grantee, the
latter shall not be obliged to furnish said service, unless
the applicant for the tel ephone service defrays the actua
expenses for the installation of the tel ecomrunications
apparatus necessary for such service and in such cases the
Nat i onal Tel econmruni cati ons Conmi ssion may extend the tine

wi thin which the grantee shall furnish such service

For the purpose of installing, operating and maintaining
its tel ecommunications lines, it shall be lawful for the
grantee to nmake excavations or lay conduits in any of the
public places, highways, streets, |anes, alleys, avenues,
si dewal ks, and bridges of said nmunicipalities, forest
reserves and other sinmilar property of the Governnent of the
Phi li ppi nes or any of its branches or instrunentalities:
Provi ded, however, That any public place, highway, street,
| ane, alley, avenue, sidewal k or bridge disturbed, altered,
or changed by reason of the installation, operation and
mai nt enance of said tel ecomrunications |ines underground
shall be repaired and replaced in a workmanli ke manner by the
said grantee to the satisfaction of the Departnent of Public
Wor ks and Hi ghways. Should the grantee, its successors or
assigns, after the |lapse of thirty (30) days fromreceipt of
notice fromthe proper authority, fail, refuse, or neglect to
repair or replace any part of a public place, road, highway,
street, |lane, alley, avenue, sidewal k or bridge altered,
changed, or disturbed by said grantee, then the Departnent of
Publi c Works and Hi ghways shall have the right to have the
same repaired and placed in good order and condition at the
cost and expense of the grantee.

The grantee shall operate and nmaintain all its stations,
lines, cables, systens and equi pnent for the transni ssion and
recepti on of nessages, signals and pulses in a satisfactory
manner at all tinmes and whenever required by the Nationa
Tel ecomruni cati ons Commission in the interest of the public
good and as far as practicable nodify, inprove or change such
stations, |ines, cables, systens, and equi pnent to keep
abreast with the advances in science and technol ogy.



SEC. 6. Tax Provisions. - The grantee shall be liable to
pay the sanme taxes on its real estate, buildings, and
personal property exclusive of this franchise as other
persons or corporations are now or hereafter may be required
by law to pay. In addition thereto, the grantee shall pay to
the Bureau of Internal Revenue each year, within thirty (30)
days after the audit and approval of the accounts, three per
centum (3% of all gross receipts of the tel ephone or other
t el ecomruni cati ons busi nesses transacted under this franchise
by the grantee, and the said percentage shall be in |lieu of
all taxes on this franchise or earnings thereof: Provided,
That the grantee shall continue to be liable for inconme taxes
payabl e under Title Il of the National Internal Revenue Code
pursuant to Section 2 of Executive Order No. 72 unless the
| atter enactnment is anended or repealed, in which case the
anmendnent or repeal shall be applicable thereto.

The grantee shall file the return with and pay the tax due
thereon to the Commi ssioner of Internal Revenue or his duly
authorized representative in accordance with the Nationa
I nternal Revenue Code and the return shall be subject to
audit by the Bureau of Internal Revenue.

SEC. 7. Listing of Shares. - The grantee shall |ist,
subject to the requirenents of the Securities and Exchange
Commi ssi on and the stock exchange concerned, and nake a
public offering through the stock exchange of the shares
representing at least thirty per centum (30% of its
authorized capital stock in any securities exchange in the
Philippines within five (5) years fromthe effectivity of
this Act.

SEC. 8. Interconnection. - The grantee is hereby authorized
to connect its telecomunications systens installed, operated
and nai ntai ned by any other duly authorized person or entity
in the Philippines for the purpose of providing
t el ecomruni cati ons services to the public under such terns
and conditions nmutually agreed upon by the parties: Provided,
That the terns and conditions of such interconnection shal
be subject to the approval of the National Tel ecomrunications
Commi ssion: Provided, further, That, if the parties fail to
agree within a period of ninety (90) days fromthe initia
date of interconnection proposal, any interconnection shal
be made in accordance with such ternms and conditions mandat ed
by the National Tel ecomruni cati ons Commi ssi on.

SEC. 9. Warranty in Favor of National and Loca
Governnments. - The grantee shall hold the national
provincial, city and nunicipal governments harnl ess from al
cl ai ms, accounts, demands or actions arising out of accidents
or injuries, whether to property or to persons, caused by the
installation and operation of the tel econmunications systens
of the grantee.



SEC. 10. Rates for Services. - The rates to be charged to
the subscribers for tel ephone service and ot her
t el ecommuni cati ons services, whether flat rates or neasured
rates, are subject to the approval of the Nationa
Tel econmuni cati ons Commi ssi on.

SEC 11. Sale, Lease, Transfer, Assignnent, Usufruct, etc.
-The grantee shall not |ease, transfer, grant the usufruct
of, sell or assign this franchise and the rights or
privil eges acquired thereunder to any person, firm conpany,
corporation, or legal entity, nor shall the controlling
interest in the grantee be transferred whether as a whole or
in parts and whether simnultaneously or contenporaneously, to
any such private person, firm conpany, corporation or entity
wi t hout the prior approval of the Congress of the
Phi | i ppi nes.

Any person or entity to which this franchise is sold,
transferred or assigned shall be subject to all the
conditions, terns, restrictions and limtations of this Act.

The grantee may install, operate, mmintain, purchase or
| ease such tel econmuni cati ons apparatus and systens as is or
are convenient or essential to efficiently carry out the
purpose of this franchise: Provided, That in such cases it
has the perm ssion of the National Tel ecommunications
Conmi ssion first had.

SEC. 12. Annual Report to Congress. - The grantee shal
file a detailed annual report to the Congress of the
Philippines with respect to its prograns, operations and/or
conpliance with the terns and conditions of the franchise.

SEC. 13. Right of Governnent. - The Governnment shall have
the privilege of using without conpensation the poles of the
grantee to attach, install, operate and maintain wires of its
tel egraph system Provi ded however, That the Bureau of Posts
shall have the right to place additional crossarns and wres
on the poles of the grantee by paying a conpensation, the
rate of which is to be agreed upon by the Postnmaster Genera
and the grantee: Provided, further, That, in case of
di sagreenent as to the rate of contract rental, the sane
shall be fixed by the National Tel econmunications Comr ssion.

Muni ci palities shall also have the privilege of using,
Wi t hout conpensation, the poles of the grantee to attach
install, operate and maintain wires of local police and fire
al arm system but the wires of such tel egraph lines, police
or fire alarmshall be placed and strung in such nmanner as to
cause no interference with or danage to the wires or the
t el ephone service of the grantee.

SEC. 14. Alteration or Repeal of Franchise. - This



franchi se shall be subject to anendnent, alteration or repea
by Congress. All lands or right to use or occupy | ands
secured by virtue of this franchise shall revert upon its
term nation to the national, provincial or mnunicipa
governments concerned which were the owners thereof on the
date of the granting of this franchise.

SEC. 15. Effectivity Clause. - This Act shall take effect
fifteen (15) days fromthe date of its publication in at
| east two (2) newspapers of general circulation in the

Phi | i ppi nes.
Approved,
NEPTALI A. GONZALES RAMON V.
M TRA
Presi dent of the Senate Speaker of the
House

of Representatives

This Act which originated in the House of Representatives was
finally passed by the House of Representatives and the Senate on
January 27, 1992 and January 23, 1992, respectively.

ANACLETO D. BADOY, JR. CAM LO L.
SABI O

Secretary of the Senate Secretary
Gener a

House of Representatives

Approved: March 27, 1992

CORAZON C. AQUI NO
Presi dent of the Philippines

Lapsed into | aw on March 27, 1992 without the President's
si gnature
in accordance with Art. VI, Sec. 27(1) of the Constitution.



