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AN ACT TO PROMOTE THE DEVELOPMENT OF THE
FARMERS I N THE VI RG NI A TOBACCO- PRODUCI NG
PROVI NCES

Be it enacted by the Senate and House of Representatives of
the Philippines in Congress assenbl ed:

SECTION 1. Declaration of Policy. - It is hereby declared
to be the policy of the Government to extend special support
to the farners of the Virginia tobacco-produci ng provinces
i nasmuch as these farners are the nucleus of the Virginia
tobacco industry which generates a sizeable incone, in terns
of excise taxes fromlocally manufactured Virginia-type
cigarettes and custons duties on inported bl ending tobacco,
for the National Government. For the reason stated, it is
hereby further declared that the special support for these
provi nces shall be in ternms of financial assistance for
devel opnental projects to be inplenmented by the |oca
governments of the provinces concerned.

SEC. 2. (Objectives. - The special support to the Virginia
t obacco- produci ng provinces shall be utilized to advance the
sel f-reliance of the tobacco farmers through

(a) Cooperative projects that will enhance better quality
of products, increase productivity, guarantee the market and
as a whol e increase farners' incone;

(b) Livelihood projects particularly the devel opnent of



alternative farm ng systens to enhance farnmers' incone;

(c) Agro-industrial projects that will enable to bacco
farmers in the Virginia tobacco-producing provinces to be
i nvolved in the managenment and subsequent ownership of these
projects such as post-harvest and secondary processing |ike
cigarette manufacturing and by-product utilization; and

(d) Infrastructure projects such as farmto-nmarket roads.

SEC. 3. Financing and Renmittance. - The financial support
gi ven by the National Governnent for the beneficiary
provi nces shall be constituted and collected fromthe
proceeds of fifteen percent (15% of the excise taxes on
| ocal ly manufactured Virginia-type of cigarettes.

The funds allotted shall be divided anong the beneficiary
provinces pro rata according to the volune of Virginia
t obacco production.

Provi nces producing Virginia tobacco shall be the
beneficiary provinces under this Act: Provided, however,
That, to qualify as beneficiary under this Act, a province
nmust have an average annual production of Virginia |eaf
tobacco in an amount not | ess than one million kil os:

Provi ded, further, That the Departnent of Budget and
Managenment (DBM shall each year deternine the beneficiary
provi nces and their conputed share of the funds under this
Act, referring to the National Tobacco Administration (NTA)
records of tobacco acceptances, at the tobacco trading
centers for the i medi ate past year.

The Secretary of Budget and Managenent is hereby directed
to retain annually the said funds equivalent to fifteen
percent (15% of excise taxes on |locally manufactured
Virginia-type cigarettes to be remtted to the beneficiary
provi nces qualified under this Act.

The provisions of existing laws to the contrary
notwi t hstanding the fifteen percent (15% share from
government revenues nentioned in this Act and due to the
Vi rginia tobacco-produci ng provinces shall be directly
remtted to the provinces concerned.

SEC. 4. Repealing and Anending Clause. - All enactnents,
| egi slative acts and rul es and regul ati ons inconsistent or
i nconpatible with the provisions of this Act are hereby
r epeal ed.

5. Effectivity Clause. - This Act shall take effect upon
its approval .

Approved,



JOVI TO R SALONGA RAMON V
M TRA
Presi dent of the Senate Speaker of the House
of Representatives

This Act which originated in the House of Representatives was
finally passed by the House of Representatives and the Senate on
Decenber 10, 1991 and Decenber 9, 1991, respectively.

EDW N P. ACOBA CAM LO L.
SABI O
Secretary of the Senate Secretary Cenera
House of Representatives

Approved: January 09, 1992

CORAZON C. AQUI NO
Presi dent of the Philippines



