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- Begun and held in the City of Manila on Monday, the second i

day of June, ninetcen hundred and sixty-nine oy
» - -
. [RervsLic Act No.: 6037 ]
£ ;
f AV ACT TO AMEND CERTAIN SECTIONS OF RE- :
;! . - PUBLIC ACT NUMBERED THREE THOUSAND -
;' : FIVE HUNDRED NINETY ONE ENTITLED “AN
[ S ACT ESTABLISHING THE PHILIPPINE DEPOSIT
, INSURANCE  CORPORATION, DEFINING ITS
;'E ‘POWERS AND IHITIES AND l‘()it OTHER PUR-
3 POSES.” " '
;B Be it enacted by the Senate and House of Reprerentativen
;'; of the Philippines in Congreas assembled :
¥ SECTION 1. Section 2 of Republic Act Numbered Three
D thousand five hundred ninety one is herehy nmcmled to
N read an follows:
pi “Sec. 2. The powers and functions of the Corporation
i : shall be vested in a Bourd of Directors consisting of
three (1) membern one of whom shall be the Governor
’;,:,; of the Central Bank of the Philippines and two of whom
shall be citizens of the Republic of the Philippines to
be appointed by the President of the Philippines with.
4e the conwent of the Commission an Appointmenta,  One
of the nmmimiw- members shall e the Chairman of the
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Board of Directors of the Corporation who shall be ap-
pointed on a full time basis for a term of six (G) yeara
at an annual compensution which shall be fixed by the
president of the Philippines. The other appointive mem-
ber, who shall be auppointed for n term of four (4) years
and the Governor of the Central Bank shail each receive
a per diem of not exceeding fifty pesoa (P60.00) for each
day of meeting actually attended by them bhut in no case
shall each of them receive more than five hundred pesos
(P500.00) a month. In the event of vacancy in the office
of the Governor of the Central Bunk of the Philippines,
and pending the appointment of his successor or during
the absence of the Governor, the Acting Governor of the
Central Bank of the Philippines shall act s member of
the Board of Directors. In the event of a vacuncy in the
Office of the Chairman of the Board of Directors and
pending the appointment of his successor, the Governor
of the Central Bank of the Philippines shall act as Chair-
man. The members of the Board of Directors shall be
ineligible during the time they are in office and for »
period of two years thereafter to hold any office, position
or employment in any insured bank, except that this res-
triction shall not apply to any member who has served
the full term for which he wus appointed. No member
of the Board of Directors shall be an officer or director

of uny insured bank; and before entering upon his duties.

as member of the Board of Directors, he shall certify
under ouath that he has complied with this requirement
and such certification shall be filed with the Secretury of
the Board of Directors. Auny vacancy in the Board
created by the death, resignation, or removal of an appoin-
tive member shall be filled by the appointment of new
member to complete the unexpired period of the term of
the member concerned,

“The Hourd of Dircetore shall have the nuthority

“1. To prepure and isue rales und  regulntions an it
connitlern necesnary for the effective discharge of its re-
rponsaibitition. |
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*2. To direct the management, operationa and adminis.
tration of the Corporation;

*3. To appoint, fix the remuncration and remove any
officer or employee of the Corporation for cause: I’ro-
rided, however, That oflicers exercining discretionary
powers shall not be subject to the Civil Service Law; and,

“4. To authorize such expenditures by the Corporation
as ure in the interest of the effective adminiatration and
operation of the Corporation.” _

Sec. 3. Section 4 of the same Act isn hereby amended
as followa:

“Spc. 4. The deposit liabilities of any bunk or banking
institution, which is engaged in the business of receiving
depoaita as herein defined on the effective date of this
Act, -ar which theroafter may engage in the buaineas of
recelving deposits, shall be insured with the corporation.”

SeC. 4. Section b of the same Act {g hereby repealed.

Src. 5. Section 8 of the same Act is hereby amended
to read as follows:

“Sec. 8. The Corporution as a corporate body shall have
the powers:

“First—To adopt und use a corporate seal;

“Second—To have succession until dissolved by an Act
of Congresa; :

“Third—To make contracts;

“Fourth—To sue and be sued, complain und defend, in
any court of law in the Philippines. All suits of a civil
nature to which the Corporation shall be a part shall be
desmed to arise under the lawn of the Philippines. No
utta, hment or execution shall be issued against the Cor-
poration or its property before final judgment in any suit,
action or proceeding in any court. Ths Board of Directors
shall denignate an agent upon whom wervice of procens
may be made in any province or city or jurisdiction in
which the insured bank in located;

“Fifth—To appoint by its Board of Directors such ofli-
cers and employees un ure not otherwise provided for in
thin Act. to define their dutien, fix their compenaation,
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require bonds of them und fix penalty thereof and to dis-
misa such officers and’ employees for cause;

“Sixth—To preacribe, by its Board of Directors, by.
laws not inconsistent with law, regulating the manner in
which its general business. may be conducted, and the
privilegea granted to it by law may be exercised and
enjoyed ;

“Seventh—To exercise, by its Board of Directors, or
duly authorized officers or agents, all powers specifjcally
granted by the provisions of this Act, and such incidental
powers as shall be necessary to carry on the powers so
granted ; ‘

“Eighth-—To make examinations of and to require infor.
mation and reporta from banks, ax provided in this Act:

- Provided, That any examination shall be made simulta-
_Neously with the examination by the Departments of the

Central Bank conducting examinations on banks:

“Ninth—To act as receiver: and

*“Tenth—To prescribe by its Board of Directors auch
rulés and reguiations as jt may deem necensary to Carry
out the provisions of this Act.”

Sec. 6. Section 12 of the same Act is hereby amended
to read as follows:

“S8ec. 12. (a) Money of the Corporation not otherwise
employed shell be invested in obligrations of the Republic
of the Philippines or in obligations guaranteed as to
principal and intereat by the Republic of the Philippines.”

“(b) The banking or checking accounts of the Corpo-
ration shall be kept with the Central Rank of the Philip-
pines, with the Philippine Natigaa} Bank, or with any
other bank designated as depository or fiscxl ugent of the
Philippine Government,.

*“{e¢) When the Corporation hax determined that an in-
sured bank is in danger of closing, in order to prevent
such closing, the Corporution, in the discretion of its Board
of Directors is authorized te make loans to, or purchase
the assets of, or make deposita in, such insured bank,
upon such terma and conditions ux the Board of Directors
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may prescribe, when in the opinion of the Dourd of Di-
rectors the continued operation of . such bank is essentinl
to provide adequute banking service in the community.
Such loansa and deposits muy be in subordination to the
rights of depositors and other: creditors.”

sec. 7. Section 13 of the same Act is hereby amended
to read as follows:

wsge. 13, The Corporation is authorized to borrow from
the Central Bank of the Philippines und the Central Bank
is nuthorized and directed to loun the Corporation on such
terms as may be fixed by the Corporution and the Central
Bank, such funds as in the judgment of the Board of
Directors of the Corporation nre from time to time required
for insurance purposes including those provided for in
section 12 (c) not exceeding in the aggregnte of one hun-
dred milion pesoa at uny one time: Provided, That the
rate of interest o be charyed in connection with any loan
made pursuant to this Section shall not be less than the
current average rate on outstanding murketable and non-
marketable obligations of the Republic of the Philippines
an of the last day of the month preceding the making

of such loan. Any such loan shall be uned by the Corpo-

ration solely in currying out ita functions with respect to

such insurance.”
dpe. 8. Section 14 of the same Act s hereby amended

wspe. 14. With the approval of the President of the
Philippines, to issue bonds, debentures, and other obii-
gntions whenever its capital or funds are not nufMcient
to meet its obligations to depositors whone deponits are
insured: Procided, That the board of directors shall de-
termine the interest rates, maturity and other requirements
of sald obligations: Provided, further, That the corpora-
tion shall provide for uppropriate reserves for the redemp-
tion or retirement of sunid obligations.

“All notes, debentures, bonds or such obligations lasued
by the Corporation shall be exempt from taxation.”
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SEC. 9. Section 16 (a) of the same Act i hereby
amended to read an follows:

“SEC. 16 (a) Every insured bank shall diaplay at ench

" pluce of busincas maintained by it u sign or signs, and

shall include u atatement to the effect.that its deposita
are insured by the Corporation in all of its ndvertisements:
Provided, That the Board of Directors may exempt from
this requirement advertisementa which do not relate to
deposits or when it is impractical to include such state-
ment thereir;. The Board of Directors shull prescribe by
regulation the: farms of ruch signs and the manner of
diaplay and the substance of such statements and the
manner of us:. For ench day an insured bunk continues
to viol=t= =uy provisions of this subsection or any iawful
provisions of said regulations, it shall be subject to a
penalty of not more than P100.00, which the Corporation
may recover for its ume: [rovided, however, That the
penalty of imprisonment for not more than one (1) ycar
or a fine of not exceeding two thousand pesos (£2,000.00)
or both, in the discretion of the court shall be imposed
upon :

“1. The directors and othcers of uny Bank, Corporation,
partnership or any other company performing banking
functions in the Philippines not insured under the provi-
sions of this Act which shall in any munner, advertise,
or hold itself out un having insured stutus for the purpose
of making it appenur thut its deposita ure insured with the
corporation.

*2. The directors and officers of a bunk whose Insured
atatus hud already bheen termimuted, if auch bank shall
continue to advertine in uny manner or hold itself out as
having insured deposita, unless in the samoe connection, it
shall also atate with the sume prominence thut additional
and . or new deposits mude after the effective date of ter-
mination of itx insured stalus are no longer insured.
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“3. Any person, who knowing the purpose for which the
official aign, udvertising statement and/or emblem, aa duly
prescribed by the hoard of directors of the corporntion is
to be used, reproduces or supplies much official sign,

_advertising statement and/or rmblem or a.colorable imita.

tion thereof, for the use of a bank not insured under the
provisions of this act, to enable such bank to fraudulently
use the same in connection with the advertising of its
services,

“(b) No insured bank shall pay any dividends on its
capital stock or interest on ita capital notes op debentures
(if auch interest |s required to be pald anly out of net pro-
fits) or distribute any of it capital nssets while it remains
in default in the payment of any naseasment due to the
Corporation: and any director or officer of any insured
bank who participutes in the declaration or payment of
any such dividend or interesat or in any such distribution
shall, upon conviction; be fined not more than P7,000 or
imprisoned not more than one year, or both: Provided,
That if such default ix due to a dispute between ‘e insured
bank and the Corporation over the amount of such ansess-
ment, this subsection shall not apply, If such bank shall
deponit security xatisfnctory (o the- Corporation for pay-
ment upon finaj} determination of the innue,

“(¢) Without prior written consent be- the Corporation,
no insured bank shall (1) merge or consolidate with any
noninsured bank or inatitution or convert into a non-
tnsured bank or institution or (2) assume liability to pay
uny deposita made in, or similar linbilitien of, any non-
insured bank or institution or (31) transfer assets 10 any
noninsured bank or institution in consideration. of the
assumption of lisbilities for any portion of the deposnits
made (n such Insured bank. v

“(d) The Corporation may require any insured bank to
provide protection und indemnity uguinst burglary, de-
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falcation, and other similar insurable losaes. Whenever
any insured bank refuses to comply with any such require-
mant the Corporation may contact for such protection and
indemnity and add the cost thereof to the Assessment
otherwise payable by such bank. ‘
“(e¢) Any insured bank which willfully fails or refuses
to file any certified statement or pay any assessment re-
quired under this Act shall be subject to a penalty of not
more than P100 for each day that such violations continue,
which penaity the Corporation may recover for its use:
Provided, That this subsection shall not be applicable un-
der the circumstances stated in the provisions of subsection
- " (b) of this section.” | )
R 8xc. 10. This Act shall take effect upes its approval.
Approved, , 7
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. Laumzs, Ja.
Spealier of the House of
Representatives
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This Act, which originated in
the » was finally pansed by
the same on June 23, 1969,

Finally passed by the House of
Representatives on June 24, 1969,
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