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DECISION
LEONEN, J.:

Denial of a party’s opportunity to be heard because of extrinsic fraud
warrants relief from judgment. Moreover, the separate personalities of
corporations cannot be used to escape judgment liabilities especially in labor
disputes. The full satisfaction of the judgment award in these cases must be
achieved.
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Decision 4 G.R. No. 204868

10. Andres Fulgfu]eras!’
11. Kenneth Canlom

b. Employees who were dismissed for participation in the
illegal strike but without proof of notice to them of the
Assumption Order, namely:

1. Edgardo Pepito

Joseph Diaz

Matias Taroja, Jr.

Rodolfo Panaligan

Diego Redobante

Rio C. Torres

Domingo Guttap

Noel Codillon

%NSV A W

The Computation division, NLRC is hereby directed to compute
the monetary awards as decreed.

All other claims are dismissed for lack of merit.

SO ORDERED.'®

Upon motion for reconsideration, the Commission rendered a
February 22, 2006 Decision modifying its earlier Decision. It found that
Generoso Pauyon, Jaime Bornasa, and Andres Fulgueras were not illegally
dismissed. This Decision became final and executory on March 16, 2006.
An Entry of Judgment was issued on March 22, 2006."

It turns out, however, that both parties filed Petitions for Certiorari
before the Court of Appeals. On December 20, 2006, the Court of Appeals
reversed the Commission’s Decision but only insofar as it declared Andres
Fulgueras not illegally dismissed.?’ The Court of Appeals reinstated the
February 24, 2005 Decision of the Commission declaring Andres Fulgueras
illegally dismissed.?!

On February 8, 2007, the Computation Division of the Commission
pegged the monetary awards for all employees to P6,430,538.61.%

On August 13, 2007, the Commission issued a Writ of Execution®
directing its Quezon City sheriff to collect the amount of the monetary
award and the execution fee from Toledo.?* The sheriff was able to garnish
funds in the name of Toledo deposited with the Bank of Commerce, but this

17 Spelled as “Fulgueras” in other parts of the rol/o.
WooId ar211-213.

9 ld at 65,

o

M Id at 65-66.

2 Id at 66,

B ld ar 132-136.

¥ Id at 66,
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However, up to this day, respondents have evaded payment of their
obligation through a ploy that takes advantage of the separate corporate
existence of the corporations.

Although “mere ownership by a single stockholder or by another
corporation of all or nearly all of the capital stock of a corporation is not of
itself sufficient ground for disregarding the separate corporate
personality[,]”'*7 this can be disregarded if it is shown that a corporation is

used in a fraudulent scheme.

The facts show the scheme employed by respondents to escape their
financial obligations to petitioner. Petitioner has sufficiently shown that the
circumstances warrant the piercing of the corporate veil.

The timing of the deeds of sale and the subsequent registrations of the
vehicles are revealing. This table shows the relevant dates of the deeds of

sale and the registration of the vehicles subject of the levy:'?®
Plate No. | Date of Date of Date of Dced | Date of Date of
Certificate | Official of Sale from | Certificate Official
of Receiptin | Toledo to of Receipt in
Registration | the name of | the new Registration | the name of
in the name | Toledo corporation | in the name | the new
of Toledo (Dumaguete | of the new corporation
or corporation | (Dumaguete
Castelweb) (Dumaguate | or
or Castelweb)
Castelweb)
WNG- - February 3, February 24, | February 7,
352 2009 2009 2011
(Castelweb) | (Castelweb)
UAH- - April 25, March 5. March 6, -
v . 2007 (1o ?Cog;elweb)
RAG-177 | August 19, | August 19, | C2Steed)  mor b0, | March 10,
2004 2004 2009 2009
{Castelweb) | (Castelweb)
XDX- October 16, | October 16. February 23, | July 7, 2011
857 2008 2008 2009 (Castelweb)
June 7, 2007 (Castelweb)
XFB-316 | - June 5, (to February 24, | June 6, 2011
2008 Castelweb) | 2009 (Castelweb)
(Castelweb)
UPU-616 | - June 3, March 16. -
2008 2009
{Castelweb)
WIS-667 | November November March 16, March 16.
13, 2008 13, 2008 2009 2009

BT Francisco v, Mejia, 415 Phil. 153, 170 (2001) [Per J. Gonzaga-Reyes, Third Division] citing Pubulan
v. National Labor Relations Commission, 263 Phil. 434 (1990) [Per J. Gancayco, First Division].
" Rollo, pp. 587-588. 590-592, 594, 396-599, 610615, 623-630, 635-637, 646-A, 684-691.
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(Castelweb) | (Castelweb)
UER- - February 3, March 16, February 2,
932149 2009 2009 2011
(Dumaguete) | (Dumaguete)
UPE-847 | - July 31, June 13, March 4, July 13,
2008 2007 (to 2009 2010; July 4,
Dumaguete) {Dumaguete) | 2011
= (Dumaguete)
UUL-403 | - March 10, March 16, -
2009 2009
(Dumaguete)
UJV-823 | April 19, August 3, March 16. -
2006 2008 2009
August 3, {Dumaguete)
UCU-595 | October 19, | - 2007 (1o March 6. -
1995 Dumaguete) | 2009
{Dumaguete)

From this, some observations:

First, the four successive deeds of sale between respondents Toledo
and Dumaguete or Castelweb were all executed in the year 2007, beginning
in March until August of the same year. These sales were effected after the
Computation Division of the National Labor Relations Commission
submitted its report on February 7, 2007, fixing the total monetary award at
P6,430,538.61, but prior to the issuance of the original Writ of Execution on
August 13, 2007. This reveals respondent Toledo’s intention to escape its
liability as found by the National Labor Relations Commission and affirmed
by the Court of Appeals.

Second, the four sales antedate the dates of the official receipts issued
in respondent Toledo’s name, save for three vehicles. This means that
despite the vehicles’ sale to respondent Dumaguete or Castelweb, respondent
Toledo still paid for the Motor Vehicle User’s Charge. Payment of this
charge is required by Republic Act No. 8794 from the “owner of the motor
vehicle.”" Respondent Toledo even had the vehicles registered in its name
notwithstanding the fact that it had supposedly sold them to another
corporation. These show that respondent Toledo retained control and
ownership over the vehicles despite their supposed transfer to respondent
Dumaguete or Castelweb.

Third, the vehicles were only registered in respondent Dumaguete’s or
Castelweb’s name sometime from February 23 to March 16, 2009. This was
years after the original Writ of Execution was issued on August 13, 2007,
and only days after respondents filed their Motion to Quash/Recall the said
writ on February 10, 2009. During the time between the issuance of the Writ
of Execution and the filing of the Motion to Quash/Recall the writ, the

% VER-932 in the Notice of Levy but UER-932 in the Official Receipt.
40 Republic Act No. 8794 (2000), sec. 2.
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inherent power imbalance in employment relationships. This is the
fundamental consideration in our labor laws. Dishonest schemes intended to
take away victories justly won by laborers must be rejected. Those who try
to escape responsibility must be held to account.

[t has been more than a decade since petitioner obtained the initial
award. Petitioner has been steadfast in the prosecution of its claims, but all
have thus far resulted to mere paper victories as respondents have yet to
tully satisfy the obligations they have under the law. This must end now.

ACCORDINGLY, the Petition for Review on Certiorari is
GRANTED. The Court of Appeals August 31, 2012 Decision and
December 10, 2012 Resolution in CA-G.R. SP. No. 119872 are REVERSED
and SET ASIDE. Respondents Toledo Construction Corporation,
Dumaguete Builders and Equipment Corporation, Castelweb Trading and
Development Corporation, and Januario Rodriguez are solidarily liable for
the judgment award by the National Labor Relations Commission.

SO ORDERED.

MARVI£ M.V.F. LEONEN
Senior Associate Justice

WE CONCUR:

AMY LAéARO-JAVIER
ssociate Justice
J HOSE@OPEZ

Associate Justice

iy
ANTONIOT. KHO,'%

Associate Justice







