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MEMORANDUM CIRCULAR NO. &

PRESCRIBI THE GUIDELINES FOR TH Jlvy ¢ IC
OF R.A. NO. 7171 DATED JANUARY . &

In order to insufe the effective 1mplementauon of 1 Sl TAR
Act to Promote the Dévelopment of the Farmers in the Vvirginia Tobacco- pL dacm'*
Provinces”, and provxdmg for the share of such beneficiary provinces equivalént to
15% of the excise taxes on locally maniffactured Virginia type u;,aretfes the
following guidelines are hereby promulgated:

1.0 COVERAGE

1 This 1mplementmg circular shall cover the Department of Budget and
Managem&ent the Bureau of Internal Revenue, the National: Aob:u co
Admmlsﬁatlon and Provinces producm;’ Virginia Tobacco.

I

20 FUNCTIONAL &ESPONSIB]LITIES OF CONCERNED AGEMNCHES

21 The Deprg'rtment of Budget and Management shail.

. (GAA), an amount equxvalent to 15% of the excise tdxes on
llly manufactured Virginia type cigarettes based on actual Bix
oMlection for the second calcndar year preceding the year of

the basis on NTA Ceruﬁ(a‘lon determine the (1) qualified

;‘efmary provinces by taking into account . their average
wual Virginia Tobacco production which should not ho ess
thiin one million kilos, and (2) comp-ite the corres powdmb

admount of their respective share» based on the adjusted Virg m
Tabacco acceptances.

.lt



213 Ta ing into account the cash management 4 v agrar  iing
pr ,edures and budgetary constraints, to issue a f. din,, Jhecv.
dir| *ctly to the beneficiary provinces mem‘aly, ¢
Adprice of Allotment released for this pr..

22  The Buredu of Internal Revenue shall:

colfections on locally manufactured Vi:giiia iy grettes

Cc;Ect and set aside the equivalent of 15% f 1l excise
th

second calendar year preceding the year of d 00Ty

Su“mlt to the DBM for the purpose of budget preparatlon, a(

23

mm‘m atiori as may be deemed necessary for the purpo

F'rx}vide the Department of Budget and Management (DBM) and
‘he. Local Government Units (LGUs) concerned with a
cerfification duly approved by the NTA Administrator, of
Virginia Tobacco production and Virginia Tobacco acceéptances
by fprovinces for the immediate past year, provided,however,
thall such CERTIFICATION shall be submit.ed to the DBM not
ater than the first quarter of the current year.
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24 Local -L_Zni!:_t?:‘=nr?5‘r.‘: Units
I
The beneficiary provmces shall record separately the receipts and
dxsﬁursementq of funds in® order to account the balance'of the

41.,d~1 released to them.

F gt
oS 1 AN

he provinces concerned shall ensure that the projecis to beé
1mﬂlemented are duly approved by the fangguniaug
P: | through an appropriation ordinance oi resoludicn.



3.0

GUIDELINES

3.2

Basis in ﬂ’f‘*‘f computation of fund equivalent to fistcen (15%). percent.

» 3.1

’I‘heuiund equivalent to *fifteen (15%) perccnt of the € :ise t.wus
on l,locally manufactured Virginia type »xgarettev shail be
computed based on the actual cr‘leu ons, ac certific @ by the
Burdau of Internal Revenue (BIF: sor the seco: 1d calendax yeur
prechdmg the year of distribution {tudget veagy, %o 00 00

Determinat’!r[;fon of Qualified Beneficiary Provinces.

3.2.1 The qualified beneficiary provinces shall be determined by DEM:
baséd on their average annual production of not less than one
milljon kilos for the immediate past two (2) years using as
basx the CERTIFICATION duly approved by the NTA
adn‘]imstrator %

it

3.2.2 Thelinitial year for purposes of determining the average annual
production shall start in 1991 and onwards.

Financing {and Remittance Scheme,rand Utilization

3.3.  Thejfund allotted vquwalent to the saxd fifteen (15%) percent

332

‘ dlrectly to the provinces concemed on a quarterly basxs by
wayffiof issuance of Advice of AUotment and cash allocatlon by

progedure and budgetary constraint. "




3.33
as

4.0 This Circular

respective shares of the bereficiary provinces shall be ‘reated

special account under the general fund of th~ provmces to be
zed for the following projects:

Cooperative projects that will enhance better qualitv of
products, increase productivity, guarante. the igarkey
and as a whole increase farmer- :ncome:, v

Livelihood projects particul arly the develepn
alternative farming :ui.wes te eﬁ‘rch £:
income;

Agro-industrial projects that will -enable tobacco
farmers in the Vlrglma tobacco-producing provirces to
be involved in the management and subsequent
ownership of these projects such as post -harvest and

secondary processing like cigarette manufacturmg and
by-product utilization; and

Infrastructure projects such as farm-to-market: roads.

take effect immediately.
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