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BY THE FRESIDENT OF THE PHILIPPINES

EXECUTIVE ORDER NO, 27

REDUCTION AND CONDONATION OF REAL PROPERTY TAXE$ AND

INTERESTIPHNALTIES AS$E$SED ON THE POWER GFNERATION

FACILITIES OF INDEPENDENT POWER PRODUCER$ UNDER BUILD-

OPERATE.TRANSFER CONTRACTS WITH GOVERNMENT-OWNED

OR CONTROLLED CORPORATION$ IN THE PROVINCH OF QUEZON

WHEREAS, under Republic,Act No, 7160 ("Local Government Code of

1991J, governmerrt-owned or controlled corporations ("GOCCs") engaged in the

generation and transmission of electricity enjoy a nLlmber of

exemptions/privileges with respect to real property taxes, inctLtdirtg an

asses$ment level of 10% on all i ts lands, buildings, machineries and other

improvements (Sections 2'16 and 218), as well as an exernption for all machinery

and equipment that are actually, directly and exclusively used in the generation

and transmission of electric power and machinery and equipmerrt used for

pollution control and environmental proteation (Section 234);

WHEREAS, the Province of Quezon has taken the position that

Independent Power Prodr-rcers ("lPPs") in its territory which are not GOCCs are

not entitled to the exemptions / privileges of GOCCs with respect io real property

taxes on their property, machinery and equipment used in the generation and

distribution of electric power. and is rtow poised to errforce collection of tlre real

ostate taxes from the lPPs located in the Province;

WHEREA$, the payment of said real estate taxes by the affected lFPs,

tlre obligation to pay some of which have been contractually assumed by the

GOCCg afid/or the National Government, t lrreatens the financial stabil itv of the
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GOCCs, the government's f iscal consolidation efforts, and the stabil ity of energy

n r i n o c '

WHEREAS, the forcible collection of the sublect real property taxes by the

iocal government units ("LGUs") concerned wil l tr ioi;er mas$rve direct l iabil i t ies

on the parl of NPC/PSALM, rncrease ihe cost of electricity, and may trigger

further cross-defaults, and colossal economi; lisses a;rosg a!l sectors;

WHEREAS, under Section 277 ol Republic Act No, 7160, "the President of

the Phil ippines may, when public interest so requires, cottdone or reduce the real

property tax and interest for any year irr any province or city or a rnunicipality

within the Metropolitan Manila Area,"

NOW, THEREFORE, t, BENfGI{O S' AOUINO ll l , President of the

Philippines, by vidue of the powers vested in me by law, do hereby order:

SECTION 1. All liabilities for real properly tax on pronedy, machinery and

equipment (including any special levies accruing to the Special Education Fund)

actually and directly used by lPPs for the production of electricity under Brrild-

Operate-Transfer Contracts (wlrether denominated Power Furchase Agreements,

Energy Conversion Agreements or other contractual agreements) with GOCCS,

particularly the NPC and PSALM, assessed by the Frovirrce of Quezorr for all

y6afs up to 201i, are hereby reduced to an amount equivalent to the tax due if

computed based on an asse$sment level of f ifteen percent (15%) of the fair

rrarket value of said properly, machinery anC equipment depreciated at the rate

of two percent (2%) per annum, less any amourrts already paid by the lPPs' All

f ines, penalties and interest on such deficiency real property tax l iabi{it ies are

also hereby condorred and the concerrred lPPs are relieved from payment

thereof,
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$ECTION 2- All concernecl departments, agencies ancl instrumentalit ies of
the government, including GoCCs ancl LGUs, are hereby ordered to st[ictty
comply with tlris Executive Order.

SECTION 3. All rthe: r,rles, reguiatic,rr$ arlrj
whicir are inconsistent with this Exeeutive Orcler are
accorf,ingty,

issuances or parts thereof

hereny repeaied or modified

sEcrloN 4. Thrs Executi,;e order shalitake effe.;t imrnediatelv,

DONE in the Ciry of Manita. this
our Lord. Two -l-housand 

Eleven.

tsy the President:

FASUITO T.J.
Executive

opHoA, -iR.
ecretary

28 rh day of Fehruary, in the year of

/L, ,*-/*j
tl

'it

t
!
I
I

$turo

@tir! sltbf Sff$!#rol4p Ab{fthE

iitilr]il rflillilllilllill|llillilll llllliilllilllilllu
PNOYOOl 855

a


