MALACANANG

Manila

BY THE PRESIDENT OF THE PHILIPINES
EXECUTIVE ORDER NO, 588

STRENGTHENING THE PHILIPINE SHIP BUILDING AND SHIP REPAIR
SECTOR  AND INSTITUTING MEASURES TO PROMOTE ITS
GROWTH AND DEVELOPMENT

WHEREAS, (he govermiment has committed itsell, as embodied in the
Fresident’s Ten-Point Legacy Program, to create sis (6) to ten (10) million jobs
dnel Lo encourage investments in preferred areas nf a Livity:

WHEREAS, the Medium Term Philippine Development Plan of 2004-2010
and the Invesiment Priotities Plan of 2006 have identified ship building and ship
Fepdir as among the areas where the Philippines has natural and human resource
advantace;

WHEREAS, Pepubilic Act (RA) Mo, 9295 e aurages the development of a
viable ship huilding and ship repair sector suppartive of the shipping intustry:

WHEREAS, he accelerated and sustained development of Lhe ship
building and =hip repaic sector requites the joint and active collabosation
between the aovernment and he private sector as shown by even the most
developed countries in the world:

WHEREAS, RA B042 provides thal the State shall conlinuously create
local enployment opportunities and promole the sguitabie distribulion of wealth
and benefics of development

WHERFAS, (here is a need to attract and maintain much needed
mvestments for the development of ship building and shiip repair sector in view
of its capacily to contribute to tHhe country's economic output, its strateqic
significance giver e archipelagic nature of the Philippine geography, and its
potential L open up vast opportunities for emplovment and skills traming fo
Filigtings

WHEREAS, Section 3, Article XIIT of the Constitution recognizes the right
business enlerprises to adoy and anforce such policies necessary to protect the
night o reasonable fetums o investiments and to expansion and growti;
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NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYOQ, President of
the Republic of the Philippines, by virtue of the powers vested in me by law, do
hereby order:

SECTION 1. Development of the Philippine Ship Building and Ship
Repair Sector. The growlh and development of [he Philippine ship building and
ship repair sector shall he a key component of the government’s continuing
inclustrial development program in accordance with the President’s Ten-Point
Agenda,

The entry and maintenance of foreign and local investment in the
Philippine ship bailrding andd ship repalr sector shall enjoy the government's fill
support in wiew of jts capability to  generate employment. opportunities,
madernize the country's industrial sectar, and improve  productivity  levels
through the use of new technological and managerial know-how,

SECTION 2, Training, PDevelopment and Employment of Filipinos.
The training, development and continued employment of Filipino citizens in duly
registered onlities engaged in ship building and ship repair within the country
shall form parl of Hhe government's effort to promote investiment in the Filipino
towards a world class and competitive inclustry:

The "FILIPING INVESTING IN THE PHILIPPINES" Progam is
hereby launctied effect ive immediately and to last for five (5) years therealler,
whetein the conduct 1y dyly registered entities engaged in ship butlding anel ship
repair of frpas skills-taining and development for Filining citizens in consideration
of the latter's cantinued and exclusive employment in the said entities shall be
encouraged. and  prometed in accordance with exsting  laws, rules and
regulations. Filiping  workers who participated in the free skills-training  and
development conclieted by duly registered entities engaged in ship building and
shitt 1epair are likeysine encouraged to faithfully adbere to their contractual
cometments with  the entities under the program.  Accordingly, overseas

Cdeployment o chang e in employvment i the breach of contract by saic Filipino
workers shall be ron sidore| acts inimical and greatly prejudicial 1o the national
interest,

Filiping worlesrs  who participated  in the free-skills raining  aned
development progaranis of, and are subsequentialy employed by, duly registere
ertitfes eigaged in ship building and ship repair in the Philippines, shall be
entitted to such incen lfves s may be provided by faw.

SECTION 3. tigiut 1o Guard Trade Secrets, Confidential Programs
and Infermation, .ihjec) to the provisions of existing laws, the right of duly
registered enlities onc aged in ship building and ship repair to adopt reasonable
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employment  policies to effectively guard their respective trade secrets,
manufacturing  formulas, strategies and other confidential programs  and
information from competitors, both local and foreign, is hereby recagnizad .

SECTTON 4. Ad MHoc Committee. An Ad Hoo Commilles is herely
established to immedialely formulate a comprehensive development plan for the
ship building -and ship repair sector under such terms and conditions as would
stimulate and he consistent with the progressive development thereof, The
Commiltee shall be chaired by the Maritime  Industry Authority  (MARINA)
Administrator, with representatives from the lollowing agencies as members:

Mational Cconomic and Developmen! Authorily (NEDA)
Departmant of Finance (DOF)

Department of Justice (DO)

Department of Trade and Industry (OTT)
Department of Labor and Employment (DOLE)
Department of Public Works and Highways { D)
Department. of Environment and Natural Resources {DENR)
Philippine L-conomic Zone Authority (PEZA)

aubic Bay Metropolitan Authority (SBMA)

Philippine Coast Guard (PCG)

The Convpittee shall submit such program within sixly (60) days from
effectivity of this. Fxecutive Order.

SECTION 5. Institutional Assistance and Support. To the extenl
permilled by law, all concerned gavernment  agencies, bureaus, and all
nstrumentalities shall assist duly registerad entities engagad in ship bullding and
ship repair in the Philippines In availing of all applicable fiscal and non-fiscal
Incentives, inchuding registration as a preferred pioneer industry under the Boared
ol Investients (B

The MEDA, DOF, "0O1, D11, DOLE. UPWH, DENR, MARINA, PEZA; SBMA,
PCG,  and  all  other  conecerned government — agencies, bureaus, and
instrumentalitios are hereby directed o provide the necessary tooperation and
support, ncluding appropriate administealive and institutional assistance to cluby
registered entities engan o in ship huilding and ship repair. and their respeclive
Filiping  rainees  and employees, ko ensure  the timely  and effective
fimplementation of this | ~ecytive Order,

SECTION 6. Separability Clause. Any portion or provision of Uhis
Executive eder Fhal » ay be declared unconstilutional shall not have the effect
or nullifying other o tions and provisions o the Order for as long as such
remaining portions can kil subsist and be given effect,
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SECTION 7. Repeal. All presidential issuances, administrative rules and
regutation or parls thereof, which are inconsistent with this Executive Order are
hereby revoked or modified accordingly,

SECTION 8. Effectivity. This Executive Order shall take effoct
immediately.

Do In the Clty of Marila this 4 vy day of pecsiber . 0 the year
Of Ciue Lord, Two Thousand and Six.

Hions i s

By the President:
o

EDUARDO R. ERMITA
Execulive Socreta Y

o
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