
lVIALACANANG
Manila

BY THE PRESillENT OF THE PHILIPPINES

EXECU11VE ORDER No.1 b 8

MODIFYING mE RATES OF DUTY ON CERTAIN nvlPORTED ARnCLES
AS PROVillED UNDER mE T AR1FF AND CUSTOMS CODE OF
1978, AS AMENDED, IN ORDER TO IfvfPLEMENT mE
PREFERENTIAL TARIFF RATES ON CERTAIN PRODUCTS UNDER
THE ASEAN INDUSTRIAL COOPERA nON (AICO) SCHEIvIE

WHEREAS, the Philippines is a Contracting Party to the Basic Agreement
on tile AICO Scheme signed in Singapore on 27 Apri11996; ,

WHEREAS, the AICO Scheme seeks to improve the competitive position
of ASEAN Companies in the global and ASEAN markets by providing the means
to apply the principles of economies of scale and scope in the manufacturing
process, supported by preferential import duties to enhance across ASEAN border

transactions;

, WHEREAS, dte Philippines is a participating COWltry in dte approved

AICO Scheme of !suzu Philippines Corporation, along widt Thailand;

WHEREAS, under the Isuzu AICO Agreement, it was agreed that the
Philippines (Isuzu Philippines Corporation) will import diesel engine from Thailand
(Isuzu Engine rvlanufacturing Co., Ltd.) as intennediate part for the original
equipment manufacture (OEM) of TBR 54 Series public transport-type passenger
motor vehicle. In exchange, Thaillmd (Isuzu Motors Co., Ltd.) will import
transmission from the Philippines (Isuzu Autoparts Manufac~g Corporation) for
the OEM ofTFR 54 and TFS 55 Series;

WHEREAS, in conson.1nce with .o\fticles 5 and 7 of the Basic Agreement
on the AICO Scheme, participating companies in the approved Isuzu Arrangement
shall qualify for 0-5~/o preferential tariff rate to be extended by the Philippines and
Thailand as participating countries, effective within 60 days from the date of
issuance of the Certificate of Eligibility by the ASEAN Secretariat;

WHEREAS, AICO Certificate of Eligibility No. Isuzu/1999/1 was issued on
24 February 1999 in favor of the participating companies in the Isuzu AICO

Arrangement.
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NOW, THEREFORE, I, JOSEPH EJERCITO ESTRAD.'\, President of
the Philippines, pw-suant to the powers vested in me under Section 402 of the
Tariff and Customs Code of 1978, as amended, do hereby order:

SEcnON 1. The article specifically listed in Annex " A" hereof, as

classified under Section 104 of the Tariff and Customs Code of 1978, as amended,
shall be accorded the AICO rate of 3% as specified in Column 6 thereof.

SEC. 2. The AICO rate provided in "Annex A" shall be accorded to the
AICO entity in Thailand (Isuzu Engine Manufacturing Co., [Thailand Ltd.])
effective from 24 February 1999. '

SEC. 3. In the event that any subsequent changes are made in the basic
(MFN) Philippine rate of duty on the article listed in Annex "A" to a rate lower
than the ..uCO rate prescribed in Column 6 thereof, such article shall automatically
be accorded the corresponding reduced rate of duty. Effective 1 January 2003, the
final CEPT rate on the subject arti9le shall apply.

SEC. 4., Upon the effectivity of this Executive Order, tile article specifically
listed in the aforesaid Annex "A" which is entered or witlldrawn from warehouses
in the Philippines for consumption shall pay the applicable AICO preferential tariff
rate specified under Section 1 hereof, subject to qualification under the Rules of
Origin for the CEPT, as ~denced by the Certificate of Origin -Form "D".

SEC. 5. Any revision/s to the part numbers appearing in Column 4 of
Annex "A" shall be commwricated immediately to the ~ureau of Customs by the
Board of Investments within five (5) days after receipt of the official copy of the
revised part nwnbers from the ASEAN S~cretariat.

SEC. 6. This Executive Order shall take effect inunediately.

Done in the City of Manila, this I ~day of 0 m, ~e(1
Our Lord, nineteen hundred and ninety nine.

, in the year of
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DateBy the President:

RON...QDO B. ZA1vl0RA
Executi,,'e Secretary
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