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~~.,..!, Republic .A.ct t~o. 7227 established among
other~, the Subic Bay Freeport Zone a_nd Clark Special
e:conomic -Zone, to encourage, -~ promot~- and_- accelerate _the-indu~t-ri:al 

,--~c.onom~c--and:- 30cfal development of Central Luzon
in particular and the country in general:

.~~, pursuant to Executive Order Nos. 80, 97 and
Y7-A, bu~iness enterprises operating in~ide the Special
£conomic ~nd freeport Zones (SEFZs) of Subic and Clark have
been -granted tax and duty free 'i.nc~ntiveson. their
importat ions of raw materials, capital 90~ds _an<;i .~gu.~p",eO;t,"
brou9ht..~l;lto the Subic and Clark SEFZs/
-,'- ~.-

.~~a...!, pursuant to said policy, duty free
stores/outlets have proliferated and product lines haveexpanded, 

further broadening the entry of duty free qoods

into the domestic economy:

.~~, there is an urgent need to address the adverse
effect~ on local manu!acturing and retailing entQrpri~~~ of
th~~eduty free goOd3 entering throuQh the duty' free
st'ores7outlet!. ,c' .-,- -

'-'::::- ::. ".- "" ~-- --

~, 'rs.-:i..v.£YOIt.z, It 1'ID&1. V.. ~S, President of' the
Republic of the Philippines, by virtue of the powers vested
j..p: .me. .pV- .l.aw, do hereby orde r: --.'

Section 1. There shall be a moratorium/~u~pensi()n on
.Lh~,.ig~uance of licenses/permits to operate new duty free
'~r.ore:5/outlet~ in the SEFZs of Sublc and Clark, untilsuctl
t":lme- that the control systems as cert tried 'by the Bureau of-
(:\l~::t.oms.: -h'av~ been -estab:lished. This morato_riuJT\ _shall cover
Ai :r~ proPQ3a.l~-1or the- issuante~ of--new _permit.$, operl i ng of
r)ew .c;tores!ou,tlets-;- --ahdexpansiori- of -:exlstir,g duty free

-,;t-ore~/out,l ets.--:0,r-
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S.gtion 2. All exQc~t1ve ordersl letter~ o(
io5'tt"uction~1 issuances,lt\eITIoranda and- proclamation.:5 which
ilre inconsi~tentwith the provi3ions of this Order are
!\~reby rep~Ci led _or amended accordingly.



Soction. 3. The provisions or this Order are hereby
declared separable, Ar)d in the cvent one or m.ot:e of. such
provisiOQs._~.P~--part -thereof ar_e ~-decla("ed --unconst i_t\Jtional,
:.'uch declaration.ot unconst1tutior)allty shall nor.~atf,ectthe'validity of the other provisions thereof. " :, ,..~.:c;~,-:

Section
irntl\ediately.

Order

shall-4 . This takeExecutiv_e eff~ct

DONE, in the City of M~nila---this 16th day of June
the year of our Lord, Nineteen~undred ~nd Ninety-Seven.
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By the President,;

-~-t J C .~" ~ -~ -~ a-- -

<~ff~ .LI.~~~
.;,.Actinq Executive Secretary
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