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MABILA ¥ mEN
EXECUTIVE ORDER NO. 96 %
RE

IMPLEMENTING RULES AND REGULATIONS ON COOPERATIVE
PROMOTIONS, ORGANIZATION, DEVELOPMENEI" AND
SUPERVISION BY LOCAL GOVERNMENT UNITS

t

WHEREAS, under Section 15, Article XII of the 1987 Constitution, "the
Congress shall create an agency to promore the viability and growth of
cooperiatives as instruments for social justice and economic development;"

WHEREAS, urider Article 2 of Re_public Act No. 6938, otherwise
known as the Cooperative Code of the Phil} ppmec “it is the declared policy of
the State to foster the creation and growl. h of cooperalives as a;practical
vehicle for promoting self-reliance and harilessing people power towdrds the
attainment of economic development and social justice;"

WHEREAS, the Cnoperative Deveiopment Authority (CDA) was
created by virtue of the gnacinicai v nepublic Act No. 6939 with the pow: to
register and regulate cooperatives and to adopt and implement naucnal
development plans for cooperative development; e

WHEREAS, the provisions and function for the delivery' of basic
services to the people have been transferred to the local government units

through Section 17 of Republic Act No. 7160, otherwise known as the Local
Government Code of 199%; oo
NOW, THEREFORE, for and in consideration of the (oregoing
premises,, the Cooperative Development A ithority hereby promq;ga,tec the
followmg 1mplementmg rules and regu,latxqr : . *Q”’
SECTIUN 1. Scope - lhese Rulgs and Regulations ‘shall pertam to the
functions and powers of the various locaj:povernment units in relation to
cooperatives operating within their area of- .tmcdrchon T
SEC.2. Statement of Policy. - The local government unijts shall
contribute to the development of cooperatives in their respective areas in
accordance with the state policies on cooperatives prescribed in R. 4. No. 6936

and (1AL Na. 6954, and such cooperatxvv development shall be coordmau d by
the CDA. ga- o

¥,

SEC.3. State Policic. wui Cooperative Devvlopment L Local
government units shall adhere to the following policies of tie Slue on
cooperative development: N

” .
(a) The role of the State in cooperatlve development is.promotion;

the aim of cooperative promotion is the viability and growth of



(b)

(c)

(d)

(e)

N s - e
cooperatives as instruments ¢f equity, social justice and}‘@g@nomic
development. TR

e :
The State recognizes cooperatives as autonomous associations
organized for the economic and social betterment. of their
members bas=d on self-reliance and self-management.

The National Economic Development Authority (NEDA) shall
include the growth and expansion of cooperatives as a'major and
indispensable component of nagional development plans. All
departments, branches, subdivisions and instrumentalities of the
Government shall promote the formation of cooperatives under
their respective programs by providing them with appropriate and
suitable incentives. R
The State recognizes the cooperative sector as primarily
responsible for the institutional development of coopératives.
Accordingly, the State recognizes the rights of the cooperative
sector to initiate and foster within its own ranks cooperative
promotion, erganization, training, information gathetjng, audit
and support services, with ,government assistarice! where
necessary. . . - o
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Government assistance to cooperatives shall be free from any
restriction and conditionality that may in any manner.infringe
upon the objectives and characigr of cooperatives as provided in
the Cooperative Code. The Stale shall, except as provided in the
Cooperative Code, maintain the policy of non-interference in the
managemer:t:and operatinn of cooperatives. R

SEC.4. Functians of the Local Government Units. -; The local
government unrits, through the local chief executives, shall perferm the
following powers and functions in cooperative promotions, orgﬁgization,

regulation and development:

(a)

b)

(0

Appoint the local cooperative officer, at the discretion ¢f the local
chief executive, in accordance with Section 487, Article]7, Title
Five, Book III of the Local Government Code; b
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Assist in the promotion and organization of coopera\ts‘ii_y,;g within
their areas of jurisdiction with the assistance of other established
cooperatives; : i cinek

Assist the CDA's Cooperative Development Specialist in the
evaluation of any proposed cguperative's economic survey, and
requirements for registration, ¥nd recommend its registration or
non-registration; - i g

(d) Assist in the following regulatory powers of the C JA:



(e)

0

v
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1) Collection of annual reports' «and audited financial. sla,tements
of cooperatives; L

(2) Mediation and conciliation Of disputes between members of a
cooperative operat‘ﬂv within their area of jurisdiction;

(3) Conduct prellmmary mvestlgatmn through a ;cofmmxtlee
jointly areated by the CDA and the local chief e&ecuhve for
violation of any provision of the Cooperative Code, R.A. No.
6939 and the Implementing Rules and Regulatiops, and
recommend the termination of its operation and Qan‘gellahon
of the certificate of regxstrahon and §

(4) Monitor the compliance of cooperatives with the rules,
regulations, and other issuances of the CDA mcludnjg those
reached through mediation and conciliation confg rlces and
as a result of decisions of the CDA.

Initiate and implement a program for cooperative promohon and
development in line with the/ national development plan on
cooperatives within their ,ur;sdéchon

Provxde such information as 1equ1red by the CDA as! paitt of the
research’ projects undertaken by the CDA. I
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SEC.5. Functions of the CDA. - The functions of the CJ A shall be
those set forth in the cooperative laws, and in particular, with thase $et forth
in the cooperative laws, and in particular, with those of the local gommment

units:

(a)

(b)

(0

(d)

(e)

a

Conduct seminars and workshops for the tramn?lg 3Pf local
government officials on coopetative promotion, orgamz@émn and
development; I ot

H
Develop such operating and training manuals as are negepsary for
cooperative promotlon, organization and developmeny, as are
required by the various local government units; .

Provide information to the local government units on, the}ﬂpolxmes

and standards.that have been formulated by the CDA;Q cermng
cooperatives; e : (z
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Assist the local governmc’ngg units in the developh\em of
cooperatives in their locality; °

Provide the local governmént units with updat;hed‘,hsts of
cooperatives operating within their jurisdiction; and {’ :




() Coordinate the efforts of the private cooperative sectgf and the
local government units for mbre effective and systematic

cooperation between them. P

SEC.6. Memoranda of Agreement. - The CDA, through its
Extension Offices, and the LGU, upon requesi, may enter into Memoranda of
Agreement with irdividual local government units to fully implement these
rules and regulations and for other purposes not inconsistent with either the
Cooperative Code or the Local Government Code. The secondment of any
CDA employee to a local government unit may be done in accordance with
existing policies and rules and regulations of the Civil Service Commission
and the Commission on Audit. .

Approved by the CDA Board of Administrators, Quezon City,
Philippines, January 12, 1993. ’

Approved by the Oversight Committee, Manila, Philippines; March 31,
1993. -

DONE in the City of Manila this 8th  dayof June , in the year of
Our .ord, nineteen hundred and ninety-three. '
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By the President:
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EDELMIRO A. AMANTE, SR. o if%
Executive Secretary . . ive 'ﬁ:’.
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