MALACANANG

Manila

EXECUTIVE DRDER NO, 450

LIFTING THE BAN ON NEW AFPLICATIONS FOR LICENSES TO COFERATE
FRIVATE EMPLOYMENT AGEMCIES ENGAGED IN RECRUITMENT AND
FLACEMENT OF FILIPINO WORKERS FOR UVERSEAS EMPLOYMENT

WHEREAS, Article 25 of the Labor Code of the
Fhilippines, as amended, allowed the continued participation
of the private emplovment sector in the recruitment and
placemsnt of workers locally and overseas, under such
quidelines as may be issued by the Secretary of Labor and
Emp lovment

WHEREAS , Letter of Instruction No, 1120, issued on
Tanuary 20, 1922, banned the issuance of licenses to opeErates
private employment agencies engaged in the recruitment and
plzcement of Filipino workers for overseas employment to
=teop the proliferation of recruitment agencies and prevent
cui-throat competition, and to protect workers from
prohibited and exploitative practices at the hands of
recrul tars

WHEREATZ , LO1 11920 was issuwed in 1982 in view of the

ab=ence of an effective administrative machinery which would
widiress the upsuwrge, and supervise the operations of

- r s r
licansad plarement agencies: \

SHEREAS, this incapacity has been properly addressed by
the inlegration of all offices involved in the overseas
zmployment pragram through the creation of the Philippine
Hezrseas Employment Administration (POEAL

WIEREAS, recent developments affecting the overseas
enplovment program of the govermment, particularly the
spening of new markets with increasing demand for Filipine
matpoger at competitive employment terms and tonditions, has
necressitated a review and re-evaluation of licensing

palicizs

WHEREAS, bhe potentials of these new markets and the
shecuraging growth of deployment over the years ought to be
telten advantage of by the government:

WHERERS, 1t has become necessary to develop and
m=intain & roster of responsible and reputable licensed
suasnEiss engaded in recruitiment for overseas employment, the
cperabions of which shall be under the strict supervision
sid regulation by the Department of Labor and Employment



[

WHEREAS, lifting the ban on the issuance of licenpses
will open the opportunity for the entry of inmovative and
dynamic participants who can revitalize existing markets and
respond to the challenges of emerging cnes:

WHEREAS | the much needed foreign exchange will be
aggressively channelled through the efforts of licensed
agencies;

MOW, THEREFORE, 1, CORAZON C, AQUIND, President of the
Fhilippines, by virtue of the powers vested in me by law, do
harsby direct the immediate lifting of the ban on new
applications for licenses to operate private recruitment
zgencies subject to such guidelines, rules and regulations
as may be promulgated by the Secretary of Labor and
Enployment .

Dove in the City of Manila, this 1Sthday of March, in
thz year of Our Lord, nineteen hundred and ninety-one,

444‘7»/ 4

Ey the President:

Erxectubtive Secretary -



