MALACANANG
MANILA

EXECUTIVE ORDER NG. 317

REDUCING THE RATE OF TAX ON INDIGENDUS PETROLEUM AS PROVIDED FOR
UNDER SECTION 129, (AS RENUMBERED TO SECTION 151(a){4) UNDER
EYECUTIVE ORDER NO. 273), OF THE NATIONAL INTERNAL REVENUE
CODE, AS AMENDED.

WHEREAS, under Section 129 {as renumbered to Section 151(al(4)
under Exacutive Order MNo. 273), of the National Internal Revenue Clode,
ac¢ amended, indigenous peiroieum is subject to excise Lax sguivalent
to Twenty-Two Percent (22%] of the fair international market price
thereof,

WHEREAS, the said tax on indigenous petroleum is intended Lo
equalize the tax and duty zreatment of imported crude o1l and indigenous
petroleun;

WHEREAS, Executive Order Ne. 03 dated August 25, 1987 reduced
from Twenty Pevcent [20%] he Valorem to-fFifiean Percent [15%) Ad Valorem
the import duty on imporied cruge oil;

WHEREAS, in order tc mzintain the equal tax and duty trealment
of indigenous patroleum anc imported crude pil, there is likewise 2
nead to decrease the excise tax on indigenous petroleum to match the
reduced duty on imporised crude i

NOW, THEREFORE, I, CORAZON C. AQUING, President of the Prilippines,
pursuant to Seciion 241 of tne Nationmal Inmternal Revenue Code, 25 amenced,
hereby order as foliows:

Section 1. The rate of excise tax imposed on indigenous petro-
Teum as provided for under Section 126 (a5 renumbered tu Sectien 151
(a)(4) under Executive Ordar No. 273), of tne National Internal Reyvenue
Code, as amended, is hereby reducec from twenty-iwo percent (22%] to
fifteen percent {15%) of the Tair international market price thereot.

Spction 2. For expediency and pending promulgation of guide-
lines to determine tne fair international market price of indigenous
petroleum, the contract price in an arms length transaction between
the petroleum producer and Lhe buyer including freight and insurance
premium covering the transportation of the indigenous petroleum 1o
the domestic refineries shall be used as ihe Tax base in computing the
excise tax due thereon.

Section 3. The Commissioner of Internal Revenue is hereby
authorized to promulgate such rules and regulations, guidelines or
issuances necessary to ensure effective implementation of the provi-
sions of this Order.



Section 4. All orders, issuances, rules and regulations and
other issuances or parts thereof which are inconsistent with the pro-
visions of this Executive Order are hereby repealed or modified
accordingly.

Section 5. This Executive Order shall take effect jmmediately.

Done in the City of Maniia, this 10th day of December in the
vear of Cur Lord, nineteen hundred and eighty-severn.

%mf«ﬁ.

-

8y the President:
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INO MACARAIG, JR. -
txecutive Secretary



