MALACANANG MAY 2 4 1990
MANILA

TI=CUTIVE OEDEZR NO. 278

PREBCRIBING THE INTIZINM FR0CZDURES IN THE PROCESSING
ARD L.PPROV‘-.L OJ.* '~EL;C:.’I‘J_C’\S '“O'-E THE "'V'ZLOPI”:'I\T"“ OR
UTILIZLTICK OF FORESTLANDS AFD/OR-FOREST RESOURCES.

WHERELS, the 1987 CTonstitution places the development or
utilization of our forestlends and/or forest resources under
+the full control and SUDE:V;SWOD of the State and allows the
State to enter into co-production, JOlnu-veruur-, or production-
sharing agreements with Filipino citizens, or corporations, or
associations, at least sixty psrcentum (60%) of whose caplta1
is ovmed by such citizens; . :

WEZERELS, there are presently issued forest permits,
licénses, leases or grants, iz relation to which the grantees
have alrsady made huge investments in terms of money and
equipments; ; *

n

TPREAS, there zre presently pending applications for such
fc:est-ber"WTs licenses or leazses,.which ought to pe giver
ﬂodlato conuldcrabion- zngd
WEEZRELS, the forest-bdase d,_nduSury is a major contr;buuor
to the nmational economy, znd thereiore, the development or .
utilization of the country's forestlands and/or iornst Tesources
ns‘necnssary to accéleratc e*anomIC‘*ecovery”

S

s, o ““*,’

| NOW, TEFREFORE, I, CORLZOR C. AQUINO, President of the
Philippines, by VI*tue of . ;hE'now,.s*vesteﬁrin:me by the -
Constitution, do hereby oraers :
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S=ECTION 1. .Applicetions for the development or utilization
of forestlands and/or forest Tesources may be accepted and
processed, provided that azpplications for timber licenses for
commercial purposes shall be governed by Section 4 hereoif.

SECTION 2. The processing, evaluation and approval of all
the applications provided for under Section 1 shall be governed
by Fresidentidl Decree No. 705, as amended, other existing
forestry laws, orders and issuances, and their implementing
rules and regulations: Provided, however, That the privileges
granted, as well as the terms and conditions thereof shall be
subject to any and all modifications or alterations which
Congress may adonb, pursuant to Section 2, Article XIi of the
1987 Constitution.



SECTION 3. TUnless Conzress provides otherwise, existing
and currently rocognﬂzed forest permits, licenses and leases
issued by the Departmenu of =Zpvironment and Natural Resources,
shall continue and remain in full force and effect, subject to

the same terms and conditions as originally g*anted and/or
approved.

SECTION 4. Until Con:ress otherwise provides, the
Secretary of the Department of Environment and Natural Resources
is hereby authorized to negctiate and enter into, for and in
behalf of the Government, joint venture, co-production, or
production-sharing agreements Ior the development or utilization
of forestlands and/or fcrest resources with ary Filipino citizen,
or ccrporation, or associztion, at least sixty percentum (50%)
of whose capital is owned by Fllipino citizens. Such agreements
may be for a period not exceeding ‘wenuy-»lvc years, renewable
Ifor not more than twenty-Iive ears, and shzil conform with and
include the minimum terms a=é conditions prescribed in Section 5
hereof,

SECTICN 5. Unless Congress otherwise provides, the
following minimum terms znd conditions shall be incorporated in
the co-production, JOl“f verture, or production-sharing agree-
ment.: -

A provision thst the agreement-holder shall furnish
the necessary mznzcement, technology, and financial
services wvhen Tecuired, as determined by the
Secretary of Zovironment and Natural 1esou‘ces:

(b) 4 st tipulated szare of Tevenues end the manner of
payment therecs; - '

Provision on consulitation and arbif
Tespect to <The 1nz-rc:etatlcn of The agreement;

A provision for anti-pollution and environmental
'p*otectlon.ueasu:°5“ P : y
A provision for the restoration and protection of
the forest; ‘ :

4 provision for anm =ffective menitoring scheme to

be implemented by the DTepariment which shazall

lnc_ude tut shal not be limitad to tﬁe"jérlodﬂc

insp ection of 2ll recordis and books of account of
the agreement-nclder;

(g) A commitmens %o comrunity development; and



(h) The submission of a management and development
plan to be approved by the Secretary of =nviron-
ment and Naturzl Resources.

SECTION 6. The Secretary of the Department of Enviro
and Natural Resources shall promulgate the rules and regul

necessary to implement effectively the provisions of this
Executive Order. .
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SECTION 7. If any provision of this Executive Order is
held unconstitutional, the other provisions shall not e
affected.

SECTION 8. 411 laws, decrees,orders and otne“ issuzxnces
or parts thereof inconsistent with this Zxecutive Order zre
hereby repealed or modified accordingly.

SECTION ©. This Ixecutive Order shall take effect
immediately.

Done in the City of Manila, this 25th ~day of July ir
the year of Our Lord, nineteen hundred and eighty-seven.

'-r.:i:,,»q,aj,._ £. é/;,,/

By the President:

OKER P. ARROYO
ecutive Secretary
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