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EXECU'!I\~ ORDER NO. 269

A1'...ENDING PRESIDENTIAL DE:REE NO. 1.51.9, ENTITLED t'REVISING
THE PHILIPPINE MEDI:ARE ACT OF NINETEEN HUNDRED

1Il\"D SIXTY NINE"
.;"""4'."

WHEREAS, to make. the ?hilippine Medical Care Plan more
responsive to its objectives, in view of the re-orientation and
structuring of .health po2.icies, programs and organizations, and
to have a mor.e effective ad.!:inistration of the Medicare Program,
there is a need to amend =~her t~e Revised Philippine Medical
Care Act; I,

NOW, THEREFORE, I, :O:_;ZONPhilippines, 
by virtue 0: theConstitution, 

do hereby o=de=:

of
by

the
the

C. 

AQUINO, Presidentpowers 
vested in me

Section 1. Section 4 (}:) of Presidential Decree No.
hereby amended to read as f~:lo~'s:

l5l9

is

." (k) Medical or Dental Practitioner -Any doctor
medicine or doctdr of dental medicine duly licensed
practice in the Philippines and who is accredited by
Commission in accordan::e ~'ith its rules and regulations. ,.

of
to

the

Section 2. Section 5 of P~esidential
hereby amended to =ead as fo:lows:

Decree

No.l5l9

is

"Section 5. Phili:J:Jine Medical Care Commission. To
carry out the purposes and objectives of this Act, the
philippine Medical Ca=e Commission created by Republic ActNo. 

6111, hereinafter refe==ed to as the Commission, shall
be composed of the Se=retary of Health as Chairman; an
Undersecretary of Health designated by the former
as Vice-Chairman; the A~inistrator of the Social SecuritySystem; 

the President and General Manager of Government
Service Insurance Sys~em; the Secretary of Finance; the
Secretary of Loc;al Government; the Secretary of Labor andEmployment; 

and four other members, one each representing
the beneficiaries, the private employers, the physicians and
the hospitals. The four other members shall be appointed by
the President of the Philippines for a ~erm of six (6)years. 

..

designate their
plenary powers of.the 

same benefit~

"The ex-officio members may
representatives who shall exercise the
their principals as well as enjoy
available to the latter."
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Section 3.. SectiQn 6 of" Pr~5idential Decreee No.
amended,. is hereby, further amendeq'to read as follows:

l .,

as

The"Section 6. Functi'ons o~f the commi ss ion.
commission s~ail have the following frinctions and powers:

To formulate. policies', administer and implement
Pl\ilip.pine Medical Care Plan, consistent with
National Health Plan.

the
the

members

T.,o. ensure that medical care 'is provided
covered by the Philippine Medical Care Plan.

to

(b)

To organize its offices, fix the coIr,pensation of and
appoint its Secretary and such other personnel as may
be deemed necessary, subject to pertinent budget and
compensation laws, rules and regulations.

Tp accredit medical and dental practitioners,
government and private hospitals and other facilities
f,or participation in the Medical Care Plan under such
terms and conditions as ~he Commission ~,ay set.

To promulgate or prescribe rules and regulations as may
be necessary to carry out the provisions and pu::-poses
of this Act.

To recommend to the President from time tt:> time
according to sound actuarial procedures the
contributions and benefits under the Philippine Medical
Care Plan as well as alternative systems in order to
insure adequate financing and effective delivery of
Medical Care to all beneficiaries of the plan.

To ensure a homogenous distribution of adequate
hospital accommodations for inpatient care through a
national network of government and private medical care
facilities; and to coordinate with the Depa~ment of
Health in the implementation of the Hospital LicensureAct.

(g)

the Republic
property which

the attainment

of
may
of

the
be

the

To acgui~e in behalf of
Philippines, real or personal
necessary or expedient for
purposes .of the Commission.

(h)

To enter into agreements or contracts in the manner and
under such terms and conditions as. ~he commission may
deem proper for the efficient and effective
administration of the Commission. -

(i)

abusesof

the(j) control
Medical

preventTo adopt
Philippine

measures 

to
Care Plan.



;1':)'="

( }:.; .To render deci'sion~, .order~ or resolutions on any
investiga.tion'coI1ducted upon its own ini ti~tive or upon
'complaint in ~r:i ting for. any ,viola,tion of this law' or
its rules and! iegul'ations, and "after: notice arid,'
he'aring, impose' administrative fines 'of not less than
P5"000 but not more',than P30,00O against an}' person,
natural or juridical,: found guilty of, such violation:
Provided, Tha,t should the violation be committed by ahospital, 

drugstore, medical or dental practitioner,
the accreditation so extended shall, in addition, be
suspended or revoked: Provided, further, That should
t~e.violation be committed by a beneficiary, hi~ right
to',the benefits under the Medicare Program shall, in
addition be suspended for a period not exceeding sixmonths: 

Provided,furthermore, That any decision, order
or resolution rendered by the Comn-.ission shall be
appealable to the Office of the President in accordance
with the procedure established under AdministrativeOrder 

No. 18 , series of 1987: Proyided, finallY, That
the \administrative sanctions provided herein shall be
without prejudice to the penal provisions under Section
28, hereof.

~'o issue as soon as the decision, order or resolutionhas 
become final and executory writs of execution

enforceable in accordance with the Rules of Court of
the Philippines. .
TQ deputize any law enforcement agency -or official in

or
the

(n) To submit to the President of the Philippines annually
within the first ten dalTs of each year, a report
covering its activities in the administration of this
Act during the preceding fiscal years.

To coordinate with other appropriate government
agencies in the development of medical and a~ied
manpower based on the needs of the health care delive~system. 

.

uniform
by the

To approve rules and regulations to ensure
evaluation of claims as may be elevatedbeneficiary 

hospitals or practitioners.

(q) Generally to exercise all powers necessary to
the purposes and obj ecti ves of. this Act. II

attain '..

-'.
Section 4. The last sentence of section 7 of Presidential

Decree No. ~5~9 is hereby amended to read as follows:

the execution of its final decision, ordersresolutions 
and to serVe such other processes of

commiss,ion.
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."Each 'member 1of the: Comm~ssion 'shall receive a monthly
commutable. alloVlance', subj'ect' to the aforem'entioned laws',
rules and r~gu'lation's,' e'~cept those, who are alre~dy receiving

.' " ,

the same' from the government offices ,they are appointed to."

issection 5. Section 8 .of 'Presidential
hereby amended to read as follows: .

No.

1519
.
Decree

."-:,ection. 8. ~hsirman and \"ice-Chairman of the
Comm1.sS:1.0n.

.,
'(a) The Chairman shall preside over the meetings of

the Commission and shall implement its decisions. He shall
exerC1.se superv1.s1.on and control over all operat1.ons of the
Commission.

(b) When the Chairnl:an is temporarily unable toperform 
his functions or in case of vacancy in the Office of

the Chairman, the Vice-Chairman shall serve as the ActingChairman. 
He shall perform such other functions as may be

assigned to him by the Chairman."

is

section 6. section 9 of Presidential
hereby amended to read as follows:

l5l9

Decree No.

"section 9. Executive Director of the Commission. The
Commission shall have an Executive Dir~or who shall be

+
appointed by the President of the Philippines for ~ term of
six (6) years. The Executive Director shall have at least
ten (lO) years experience in technical and administrative
fields related to the purposes and objectives of the Act. He
shall hold office on a full-time basis and shall not be
removed except for cause. He shall receive such salary and
remuneration.as may be determined by the Commission, subject
to pertinent laws, rules, and regulations on compensation,
honoraria and allowances.

The Executive Director shall be responsible for the
general conduct of the operations and administration or the
commission. II

of section
amended to

ofas

section
Presidentialfollows:

paragraph
is hereby

1.1.read

7. 

The
Decree No.

second

1519

"In case a person is covered both by the SSS and GSIS,
he may choose under which system he shall be covered for
Medicare purposes, under such rules as the Commission may

' b "prescr.l. e. -'.

isSection 8. section 17 of Presidential
hereby amended to read as follows:

J.5J.9Decree No.



"Secfion 17,: Heal th Insurance fund. -Payments fo'r
medical care benefits ,under Program I shall be borne by,th,e
Health Insurance Fund which shall consist of all'" '. .'

contr1.but1.ons of Medicare members and all accruals thereto
collected by the SSS and GSIS from the members under the Act.
It shall be kept distinct and separate from all other funds
administered by the said agencies.

The Health Insurance Fund shall be deposited, invested,
administered,.and disbursed in the
same manner and under the 'same conditions, requirements, and
safeguards as provided by Republic Act Numpered Eleven
Hundred sixty;"One as amended, and Presidential Decree
Numbered"':p;leven Hundred Forty-Six, as amended, with regard to
such oth.er funds as are administered by the SSS and GSIS,respectively: 

Provided, That the deposit, investment,
administration, and disbursement of the funds confo=m with
the policies established by the Commission: Provid~d,
further, That the SSS and GSIS may disburse each for
operational e>:penses not more than twelve per cent (l2%) of
the total I contributions and investment earnings collected
during the 'year. II

section 9. Section 18 of Presidential
hereby amended to read as follows:

1519Decree No. is

"Section 18. contributions.t.Q..t.hg Health Insurance
~. -The compulsory contributions of members to the
Health Insurance Fund shall be in accordance with the
schedule of rates established by the Commission and approved
by the President."

section lO. section 19 of Presidential Decree No.
hereby amended to read as follows:

1519 is

"section 1.9. Collection Q.t: contributions..t.Q ~ Health
Insurance Fund.. -The employer shall deduct from his
employee's monthly compensation the employee's contribution.
The employee's contribution and the employer's counterpart
thereof shall be remitted by the employer directly to the
GSIS and the SSS, as the case may be, in the same manner as
other.SSS and GSIS contributions .and shall be subject to the
same penalties for late payment. The employer's counterpart
contribution shall not in any manner be recovered from theemployee. 

Failure of the employer to remit to the GSIS or
the SSS the corresponding employee's and employer's
contributions shall not be a reason for depriving the
employee of the benefits of this Decree.!..' --:..

Section 11. sections 24, 25 and 26 of Presidential DecreeNo. 
1~19 are hereby revoked, and sections 27, 28 and 29 thereof

are hereby re-numbered as Sections 24, 25 and 26. sections 24
and 25 of Presidential Decree No. 1519, as renumbered herein, are
hereby amended to read as follows:
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The Commission,all. 
operations

, ."Sectif?n 2,4. Records ~ ReI2Qrts.
the SSS and GSIS I shall J.:eep records
rel:ative to the Program."

-
'of

"section 25. Proqram Monitorinq, study ~ Research.-The 
Commission shall undertake a continuing. monitoring

study and research to improve the Program. 'I

section 12. A new section 27 is hereby added to PresidentialDecree No. 1519, to read as follows: .

,:
"Section 27. Preventive SusDension. -The Hearing

Committee may preventively suspend any beneficiary, duly
accredited practitioner, hospital, or other facility from
participation in the Program if any of the following
circumstances is present:

When the respondent has been found guilty of a violation
of this Act or of its rules and regulations at least
t~'ice ahd there is reasonable ground to believe tha~ the
respondent is guilty of the present charge. r

.

When the respondent, at the time of the inspection
committed or is committing a violation.

has

2.

The preventive suspension order shall be for a period of
not exceeding three (3) months from the date OI its issilance.
The order: (a) shall specify the violation charged,
supported by the evidence of the violation, (b) shall require
the respondent to answer the charges ~'i thin a per~,od of ten
(10) days from receipt thereof, and"" (c) shall require

the respondent to appear on the date set for hearing the
case. 'I

section ~3. sections 30, 3~, 32, 33, 34, 35 and 36 of
?residential Decree No. ~5~9 are hereby renumbered as sections
28, 29, 30, 3~, 32, 33 and 34. section 29 of Presidential DecreeNo. 

~5~9, as renumbered herein, is hereby amended to read as.
::ollows: .

"section 29. Appropriation. Funds as may be necessary
"':.0 finance the operation, programs, and projects of the
~ommission in carrying out this Decree are hereby authorized to
be included in the Annual Appropriations Law."

rules and
Executive

section 14. All laws, orders, issuances,regulations 
or parts thereof inconsistent with this

Orders are hereby repealed or modified accordi~gly.



Page 7

,

S"ectioniInInediately. shall

This

Executive Order take effect

15.

.I

the City of Manila, this .25th~day
in the year of Our Lord, nineteen hundred and.

Done ~in 1

of ,1111 veighty-seven.

~.~;

.

By the President:

P. ARROYO
-SeC1J:etary

-.


