MALACANANG
MANILA

APPROPRIATING FUNDS FOR THE SETTLEMENT OF THE LETTER
OF UNDERTAKING DATED MAY 18, 1285, AND FOR
OTHER PURPOSES.

WHEREAS, Planters Products, Inc.; [(BPI} has
been & major impeorter and discributor of fertilizers
and pesticides and wiher agricultural chemizals in

the Philippinas;

WHERELS, PPI 1% heavily indebied to Toreign
creditars;

WHEREAS, PPI is currently encountering financial
diffizulties which adversely affect its GCHSraticns,
viability and ability to meet its ghligations to its

foreign creditars;

WHEREAS, its foreign creditors now reguire the
Philippine Government to ensure the rehabilitation
and financial wiability gf PPl pursuant to a Letter of
Undertaking {LOU} issued &y the Philippine Governmens
cn May 18, 1985, so that PPI shall be able o meet -ts
abligatiens to its foreign creditors;

WHEREAS, the said LOU potentially sxposas the
Philippine Government to liabilities in excess of the
amount owed by PPI to its foreign creditors:

WHERERS, the present circumstances reguire ihe
Philippine Government to accept a compromise ACTanNga-
ment calling for a 12.3% principal condonatien =f P2I's
foreign obligations to its foreign creditors, which ar-
rangement shall include the appropriation of funds to
be used in redeeming the LOU from the fereign ¢reditors:

NOW, THEREFORE, I, CORAZION C. AQUIND, Presidan=
of the Philippines, do hereby order:

SECTION 1. The sum of 2620 million is hershy
appropriated out of the General Furd in the Nationa
Treasury not otherwise appropriated which is necess
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SECTION 3. All laws, orders
and regulations or parits therect
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= BECTTON 4. This Frxerative Drder—chaltl—t=ke
effect immeciately.
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DENE in the City of Manila,; thazg 3
in the year of Our Lord, nineteen hundred a
seven.

. RAREOYD
Executive Secretary




