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Hiib.s, there ig a need to restructure the taxes
on #prse racing ip orger Lo maxinize their reverus
productiiviity and optifize their contribution to nefional
economie Yaoovery

0w, NIAEF0HS, I, CORWEQN C. =QUINC, Presidsnt of
the Pnilipoines, by virtue of the vowers vashed in ms
oy the Constzrutiocn, do herepy sraer:

SSOTICK 1. Distribution of zross receinis. - wnv
Srovision of exXisting genersl cr specizl law T0 She
canLrary notwithstandins, voetal wager funds or gross
resolpts from the sale of ting viekets in horse »mdces
shall De avnortioned as follows: eighty-two (824) per
c shell bhe distribuied in the for £ dividends among
the holders of winming tickegs; eight and one-hal? {8i.)
Per cent snall be set asids us commizsion of ths “ranchise
STENveE concucting vhe horse races; ht ard one-half
(i) per cent shall be set aside “or the paymens of stakes
°r prizes to winning horses; and one (55) per cent shall bs
8L aside for use of the Philippine Rzeinz Commission:
frovided, That in the case of gross receipts derivea from
thae toval szle of tickets for pari mutunel races, the
one (1.:) per cent government share snall be set =side
for use 9f The Games znd Amusements Board,
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Sno. 2. Stawp tax on horse roce tickets. - On each
horse race ticket, there snhzll be collectsd a documentary,
stare tax of ten é?ﬂ.lﬂ} centaves: Prowidasd, That if
the cost of the ticket exceeds one (P1.00) pesc, an
additional tax of ten (20.10) centavos on every one [(21.00)
De50 or Iractionzl paprt thereof shall be collsctac:
Provided, further, That in the case of double, forscast/
quinella and trifecta bets, the tax shall be five {(F0.05)
centavos on every ons (£1.00) pesoc worth of ticket.

SEC. 3. Tax on Winning. - Every person who wins in
horse races shall pay a tax squivalent to ten (10%) per
¢cent of his winnings or "dividends," the tax to be based
on the actual zmount paid to him for every winning tickel
after deducting the cost of the ticket: Provided, That




e ¢f winnings from double, forecast/quinells and
bets, the tax shall be four (4%) per cent. I
of owners of winning race horses, the tax shall
10%) per cent of the prizes.

The tax herein prescribed shall be deducted fror
he "dividends" corresponding to each winning +ticket or
he "prize" of each winning race horse owner and withneld
y whe operator, manager, or person in charge of the horse
before paying the dividends or prizes to the psrsons
ed thereto.
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The operator, manager, or person in charge of horse
races shall, within twenty (20) days from the date the
tax was deducted and withheld in accordance with the
second paragraph hereof, file a true and correct retur
with the Commissioner of the Bureau of Internal Revenu
in the manner or form to be prescribed by the Secratar
0of Finance, and pay within the same period the total
amount of Lax so deducted and withheld.
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SEC. 4. The taxes herein prescribed shall be subnjec
v0 review by the Secretary of Finance after eizhteer (15)
mentns from the date of effectivity and implementation of
this Executive Order. If, after review, the level of
goverament revenue from horse racing is equal to or hicgher
than that corresponding to the eighteern (18) months imme—
diately preceding the effectivity of this Executive Order,
the tax structure for horse racing herein prescribed snall
Decome permanent; otherwise, the taxes imposed under the
Netional Internal Revenue Code, as amended, and the dis-
tributien of gross receipts from the sale of betting
tickets in horse races under Republic Act Nos. ©o51 and
5632 shall be automatically restored.

SEC. 5. The Secretary of Finance shall promulgate
the necessary rules and regulations to implement this
Executive UOrder.

SEC. 6. Bubject to the provisions of Section 4 hereof,
Sections 203 and 229 of the Natiocnal Internal Revenue Code,
as amended; and all laws, orders, issuances, and rules and
regulations or parts thereof inconsistent with this Executive
Order are hereby repesled or modified accordingly.

. SEC. 7. This Executive Order shall take effect imme-
diately.
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Done in the City of Manila, this 16th day of June,
in the year of our Lord nineteen hundred and eighty-seven.

%Wu,ﬁ%_,/

/L{uﬁ- P. ARROYO

Ixecutive Secretary
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