of {he 113ﬂ:pprnE5

;Hufnruﬁung

FEXECUTIVE OQRDER WO. 133

REORGANTZING THE DEPARTMENT OF TRADE AND INDUSTRY
ITS ATTACHED AGENCIES, AND FOR OTHER PURPOSES

WHEHEAS, wunder Article [T, Section 1, of the Provisional Constitution; as
adopted In Praclamation No. 3 dated March 25, 1986, the President shall glve
priority to measures to achleve the mandate of the people te completely

reorganlze the goveroment: ™
WHEREAS,  Avtiels XVIIT, Section 16, of the 1937 Constitution recopgnizes
that the reorganization of the goverument shall he eontinued aven after the

ratiflcation of the Constitution:

WHEREASR, under Article XVITI, Section 4, of the 1987 Constitutiom, the
Prestdent shall continne to exzercise leglslative powers until the ficst
Congress 1s convened;

ROW, THEREFORE, I, CORAZON C. AQUIND, President of the PHllinlﬂea by
virtue of thz powers vested in me by the Constitution, de hzpsby ordar +ths
following:

_ SECTION 15 Declaration of Policy. It shall be the uatlonal policy to
pursue a private secter bassd grmwth strategy, centersd on & socially
responsible  program te dersgulate businesss Iin a manper that shall oncouragn
private {nitiative and create a dynamically competitive economlc envitenmsaot,
but assure equal oppertunity te all members of the business communityv. whether
small or larpe, and whether rural or urban.

Coverumant shall provide Institutional services to the private sector, such
as; lovestment and export promotion, market information, product research and
devalepment, techneological assistance, manpowar traioing, Infrastructurs
support, fiscal incentives, and such other services that  shall facilitate
increased International trade, improve national productivity m=nd accelerate
industrialization,. "
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Pursuant to this policy, the State =zhall;

{z) Uphold the business enterprise as the tasis of economic growth,
expansion and change

{b) Encourdge and support private sector initiztive, noet compete with it;

ncouragsé and  support the establishment of = and protect = trade,
ndustry and consumer protection institusiions that will harmonize and
afeguard their membzrs”™ interests, free from pernleions restralnts
nd practices:
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{d} Institutionallize advisory councils with compositions that are
representative of those affected Lo the concerned industry, for the
purpose of private sector participatiom in trade and imduscry peoliey
formulation, program implementation and svzloation;

{23 Asslst the private ssctor in creatlng just and vizble soclo-sconomic
srructures in trade and industry conducive to grezter preductivity and
highet inconss through cocperative systems of productien, precessing,
malkeLing, distribution and: credit secvices where  applicable,
ezpeclally ameng small and medium=-scale eccerprises;

{Z) Support the development of timely, zffordable w@and appropriate
finmancing schemes Ior its :crs:ituerciga;

(g} Undertake & thorough stody of 2ll trade zc=f Industry related laws -and
ragulations Zor streamlinln gimplifiration and reprientation towarcds
increased En;:epren&urial activity =nd improvad fnduserisal
productlivity.

5EC. Z, Mandate. The Department of and Industry, hersinpaiter

referred ©or as Department; shall be the primarzy coordinative, promotive,

fagilitative snd regulatory arm of government for the councry”s trads, lndLSt;;
and dinvestment sctivities. It shall met as cztalvst for Inrensified private
secror amerlvity 1o order to accelerzte and susteiz economlec ‘growth chrough:

{a) a comprabensive {ndustrisl growth strarsgy, (B) a progressive and socially
responsible liberslization and deregelation prograc, and (c) policies designed
for the expansion and diversificatlon of trade, beoth domestic and foreign.

SECL 35 Powars and Functlons., To fulfill its mandate the Department is
hereby suthorlzed to perform the fallowliae powers z=nd funecticos:
il 2 E

{a} Plan, dimplement and coordinate activitiss of the government related
to trade, industry and iovestments; .

(b} Promote, initizte, or cendiet Annwsl Trade-azand Industry Development
Plsnning Confersnces between governmant and the private sector, to be
held at the beginning of the third guarter of the budget year;

{c} Build vp and maintain the currency of the trade and industry data base

of the Departmant”s information system through a contioulng and well
coordinated program of data search and information processing;
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Develop and maintaln an Integrated computerized marketing iInformation
system for trade, industry and iovestments with & domestic and
internatlionel scope:

Encourage and support the formation of Pecple”s Economic Councils at
reglonal, provincial and municipal levels as well as other trade,
industry and consumer protectlon institutions or assoclations;

Formulate and dimplement programs to strengthen industries adversely
affected by the economic crisis, particularly those that have a good
probabllity of attaining financial wiability;

Formulate plans =and programs that shall encourage projects which
affect disperzal of industries to the rural areas, promote
manufactured goods for export, and develop small znd medium scale
lodustries; :

Upgrade and develop the manufacrture of local capital poods: and
precisieon machinery componants:

Formulate and administer policies and guidelines for the Investment
pricritiss plan and the delivery of investment incentives;

Assist the lovestment ons—stop action center inm pursuing the lattar”s
objective ef providing under suz roof a2ll davestment assistance
services of the goverument, 0 accordance with established policies
and guidelines;

Coordinate efforts 4o formulating long term industry sectaoral plans
with the privete sector;

Formulate the appropriate mechanice td gulde and manaze the transfer
of appropriate industrizl technology in the country;

Fermulate ecountry and product export strategies which will gulde the
export promotion and development thrusts of the government;

Implement programs and activities gearad towards the overseas
prometion of Philippine exports in overseas markets;

Tala the primsry role in nepgotiating and reviewing axisting
international trade agreements, parti cularly those aifecting commodity
quotas limiting existing exports of Philippine products to detarmine

programs for renegotlations of more faverable terms:

Fromote domestic trade, marketing and distribution te ensure the
ratfonal, ecotomical and steady flow of commodlties from producing
and/or marketing centers to areas in short supply;

Promote, develop, rezpgulate and zececreditc repalr and service snterprises
In accordance with existing laws, Executive Order Ne. 709 {1981)
notwithstanding;

Formulate and implement regulations for the protection of induscrial

property rights and fin particular, patents and trademarks: fﬂ/fz
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(&) After due notice and hearing, estahlish prderiy —ark etirg arrangaments
for loeally produced and imported manufactures goods and for raw
materials used by manufscturing and constructios:

ft) Administratively adjudicate and Iimpose reasonz-2s fines and peasltlies
for violation of existing trade and ingustey lavs;

(u) Frepsre, for consideration of the Moneta ry Beari, proposed programs in
the commerelal banking sector feor directizz commercial lendiag
facilities towards priority areas of comre--ial snd indus
develepment, as well as coordinats governmezt direct funding an

hi

flnancial guarantes programs to achisve trade =-¢ industry growt

fad
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o

reate, dno cooperatien -and coordination with
nd  Employment, a center which will provide &
zlative to {ndustrial relations; :

Department of Labor
zsistance to the public
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(w) lssue subpoena and subpomna duces tecum to compel the attendance of
witnesses and the productien of the necessary iJormation, opapers and
documents which £t may dzem necessza ry in the sxsreise of 1ts powers
and Tunctions;

(x) Preseriba :and enforés compliance with such tul=g and reghlatinns  as
may ba mnacessary to implement the intent ans provisions of this
Executive Order, whiech rules and regllaticzs shall take &ffest
lomedistaly fallowlng their publicacsfen in twe nEWspapare of  penszral
cirenlation in the Philippines:

{¥) Perforr such other functlons as may be o in
carzying Inte effact the provisions of this 25 may
ba provided by law.

oE &is Segretary of ade  and Indusccy. The autharity and
responsibility for the exercise of the mendste of the Department snd for :the
discharge of {its powers and functions are hereby vestes ip the Eecretary of
Trade and Industrv, hereinaftar referred to as Secretary, whe shall b=

appointsd by the President.

There 15 hereby ecreated in the Office of ‘he Saccetary the Dffiegs pf
Spaeial Concarns to attend to mattars that raquire specizl  attention, whether
invelving a matter that crosses several functiangl =reas, demands USEeEn:
actioq, or otherwlse necessitates, in the Secretary s epinion, attention by a
speclal group; To enable the Secrotary to accomplish sald authority and
responsibllity and exercise said supervision and contrel;, he shall perform the
fellewing functions: ’

(a) Advige the Prestdent of the Fhilippines en matsrs related to trade,
investments, and Iandustry, and on the promulzgation of Department
ordars, rules, regulations and other issusnces related to trade,
Industry and investments:

(b) Estabdblish policies and standards for the effective, efficlent, and
economical operations of the Department 1in aecearzdance with the
PTOgrams of poveroment; '



{e) Promulgate rules and regulstlons necessary to farry out Department
abjactives,; pelicies, plans, gregrams, and projsch

{d) Exercise supervision and control over all eiZices, functicns and
activities of the Departmeat;

{e) Delegate authority for the performance of =ov  ads
substantlive functieon bte any Undersecretary ob othsr of
at the Departbment;

inistrative or
fclals gf rank

(£} Considering the ecomplexities invelved 1o catters af trade and
Industry, emnsure the eclear delinesticon of =5z Zunctions of the
personnel. and constituent units of the Tepartmest, including agencies
attached to it, =0 as to prevent duplications oc ovarlapping thareof;

{g) Perform such other funetioss as may = he provided by law  or
appropriastely assigned by the PFresident.

SEC. 5, Undarsecretaries. Tha Secretary £hdll k= asszisted by fiva (5)
Undprsscrataries, who shall all he dppointed by the ZFoesidzat uwpon  the
recommendation of the Secretary, Ly performing the feoliswing functions within
the respective.ares of responsibiiicies

{a) Advize the Secre m tten of Department orders,
adminiscrative orders, and oth

{(b) Exercise supervisien over the cffices, services, opsratine units and
individuals wnder their zuthority aad responsicilicy;

(o) Formulate office rules and regulations, consis:zent with theose of the
vepartment polleles, that will effectively implezent the activities of
operating unlts under thelr authoricty and respoosibility;

(d) Coordipmate the functions and activities of the unics under thelr
atthorlty with these of the other Undersscretaries

(e} Exercise delegated authority on substantive end admisistrative matters
related to the functions and activities of agencies under thelir offiecs
E
Lo tha extent granted by the Secretary through adminlstrative
izsuanc

(f) Perfarm other functions as may bz provided by law or appropriately
gs8ignad by the Secretsry.

SEC. By Assistant Secretaries, The Secretary shzIl also be assisted by
five (5) Assistant Secretaries who shall be appointed by the President upon the
recommendation of the Secretary. The Secretary Iz hereby authorized Lo
delineate and assign the respective arsas of functional responsibilirty of the
Assistant ‘Secretaries, Within his functicnal area of responsibility, an
Assistant Secretary shall assist the Secretary and the Undersecretariss in the
formulation, determination and dimplementation of 1laws, policies, plans,

programs and projects on trade and industry and shall cvarses the day-to-day
administration of the constituent units of the Department.
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5EL. 7. Structural Organisation. The Department shall consist of che
DepartﬁEnt Proper, Kational Service Centers, BRegiconal Offices and Line
Corporate Agencies and Government Enticias,

SEC. 8. Suaff Burssus and Services. The Bureaus and Service Units shall
ba respensible for research, formulation of policy,; development of standards,
traming eof rulas and LEJulleuns, program formulation and program monltecing,
relatad t&6 the concerns covered by the Department™s mandate,; powers, and
functicns. Implementation of such pollcles; standards, rules and regulations,
and programs shall be the respensibility of the Department™s Linz Oparating
85 B =

SEC. s Department Line Operaticg Usfits., The Department Line Oparatiag
Urnits shall be composed ‘af the f011311nr‘

{a) chicnal Qffices. Thase are offices whitch shall be located 1n the

ational Capital Beglon and each of the tuwslve (123 other
administrﬁtiva reglens of the couatry. Thewv shall be operzted and

maintalned oo g Department-wide basls, acting as implementing arms in
the reglens under their jurisdictien, of the Dapartment”s policies,

programs, ctules and regpulations as well as those lawgs whizh the
Department 15 mandated to enforce,
() HNatloehal Service Centers. These are organic units of the Department
as w=ll a5 povernment-ownad and controlled corporations under bhe
L supervision of the Depsrtment which are desmed to  be
intagral parts of the Department structure notwithstanding thelr
erganizational form, and which perform extension or assistance
services to the private ssctor, the benefits of whick transceand <thea
boundaries of regional iurisdictions.
(el Agencles adnd Government Entities, These arz the
ELtdiyes and Lhe government-ownad ar controlled
corpor 1t1nq9 under the administrative EupﬂTviElnn af the Departmant

which are desmed to be integral parts of the Department structure
notwithstanding their organizational form, and which perform a focal
and implemental role in the Department”s programs for the development
of trade, industry and investments,

Ty

e Departm=nt Proper, The Department Praper shall be composed o

ollowing Dffices, Buresus, and Services:

(2) Office of the Secretary: Qffice of Polley Research; O0ffics aof

Operational Plaaning; Office of Legal Affairs; Human FResource
Development Servica: General Administrative Service: Manmagement
Information Service; Financlal Management Service; Public Relations
Oifice; Trade and Invastment Informatlioh Center; and National

Industrial Manpower Tralning Ceouncil. The aforementioned Cffices and
Services within the Qffice of the Secretary shall be supervised by the
Undersecretary for Poliecy Planning and Support Services;

b} Office of the Undersecretary far Industry and Iovestments: Board of
Investments; Expert Processing Zone Authority; EBureau of Small and
Medfum Business Development; Bureau of Impert Services; Iron and Steel
Authority; Construction Industry Authority of the Philippines;



() offtce of the Undersecretary for Jemestic Trade: Zzzeau of Fatents,
Trademarks, and Technology Transfer; Bureau of T-:lie Regulation and
Consumer Protectlon; Bureau of Domestie Trade Pror:ziom; Bureau of
Product Standards; Videogram Regulatory Board:

{d} 0Office oaf the Undersecretary for Internationzl Tozde: Bureau of
Expert Trade Promotlion; Bureau of Internaticnal Trade Relations;
Follippine Internationael Trading Corporation; Ga-z=ats and Textile
Export BEocard; Internaticnal Coffce Organization - l:iztifiyving Agency;
Foreign Trada Service Corps; Center faor Int:zcnational Trade
Expesiticons and Missions; Bended Export Harketing Zoard; Philippine
Shippess” Councll: Philipplne Trade Training Zenter: Product
Development and Design Center of the Philippings:

{e) Office of the Undersecretary for Reglonal Opsrat Jffice feor
Luzan Operations; OCffice for Visayas Cperatiens; for Mindanao
Oper=tions,

SEG. 11 Cffice oi the Eecrstary. The 0ifice of th: Secrerary shall

consist of the Sacretary, hiz immediate staff, the Underse:-cetary for Policy
Planning and Suppert Services, and the O0ffices and Seryices Zi-zetly suppartive

pf the Dfflece of the Secretary. The funcolens of che forezol=zz shall be:
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The 0Office of Policy Ressarch shall coerdinste 2z help formulate
genaral trade and industry policles for the Deparcmeat; ewvaluate the
effactiveness of trade and industey programs and thelr
implementation by Che Depsrtment’s Line Ope and research
on trade znd Industry lssuves for policy analys anf Zormulatien;

The Office of Operationzl Planning shall develep cperating plans,

programs and projects of the Department as such: sizarvise the Aonual
Trade and Industry Development Planning Conferences Tatwsen goevernment
and the orivste sector; evaluate the cost-eifectiv=ness of varisus
projects znd activities of Lhe Department; coocdion=i= the updating of
the Department”™s operating plams 1in respomse to relsvant enviromment
changes; review the Departmsnt”™s performance sgalcst standards and
targets previously established; and provide ‘staff sscvices related to
the development, monitering, reperting and assessmant of foreign
asslsted projects of the Department:

The Cifice of Lepail Affairs shall provide the Sscrzsary Wwith legal
advice on all policy, program, and opseraticnal matters of the
Department; serve ag Cpounsel for the Department i cases in which it
is a party; handle administrative cases against Deps=tment personnel
and submit recommendations partaining thereto; and -eview legislative
proposals:



{e) Tha Human Hesource Devzlopmeat Service shall design and implement
numan cesource development plans and programs For the patsonnel of the
Department; provide for present and future manpawsr peeds of the
organization; malntain %igh merasle znd fiverable employee attitudes
Lowards the organization through the continuing design and
implementation of amplovee development programs;

(f}) The Financial Menagsment Service shall formulate and manags a
financial program to¢ ensure availability and proper wutilization of
funds; provide faor an effsorive monitoring system of the financial
operations of the Department:

{g) The General Administrative Service =hall provide services relative o
procurement and alleocation of supplies and equipment, ctraospertation,
mgssengerial worck, cashisring, payment af szlaries and other
Department obligations, office maintenanca, property safety and
segurity, and other utility sesvices; and comply with governmant
repulatory requirements 1in the =reas of performance appraisal,
compensation znd benefits, employmen: recards and reports;

ement Infermation Secvics shall design and implement a
ive nmanagement informzrtion ¥stem, both computerized and
for the Departmsnt; provide technical gsslstance to the
Information generating units withinm the Department; and
exchangs llnkages with public and private ggencies

-

(h) The Manag
ENS

(1) Tha Public Relations Offica shall perfozm the Department”s publie
relations functicn: provide a two—way flow of information betwean the
Department and its consiltuancies; and ecoordinste tha Secretary s
repulsr press conferences and the Department”s relatiocns with the mass
media;

(j4 The Trade and Investment Infeormation Center shall, as the primary
informaticon arm of the Department, design and operate a computerized
system of collection, documentation, storage, retrisval, and timely
dissemination of comprehensive and televant information on trade,
industry, and inovestment for use by other governmant agenciss and the
business sactor; coardinate and menitor the information campaigns on
Lhe Depactmear’s saTvices, DrOSCams, and projects: develop a
communications program to promote Philippine investment oppartunities
and the country”s export products which shall be directed at foreign
audiences; and provide creative sarvices to other unilts of the
Department in support of their own informztion programs;

(k) The WNatienal Industrial Maopower Training Council shall act as the
umbrella agency to coordinate and operate the Cottage Industry
Techoology Centers, the Construction Haopower Development Foundatien,
and the Construetion Manpower Davelopment Center and perform othar
functions such as initiating specialized industrial tralning centers
and identifying supply-demand factors and industrizl skilis subject to
the direction formulated by the National Manpower and Youth Council.

AT



{:} 3EC. 12, 0Nffice of the [cdersecretary for Domestic Trade. The 0Office of
:he Undersecretary for Domesticz Trade shall fnclude =1l the staff bure=zus and
ervices invelved 1in poeliecy formulation, standards devalepment, programs
dea vplnpnnng, and program monitc-ing of the development, regulateory, and service
delivery PrOETans pertinent te Zomestic trade and commerce belng implemented by
the Department™s line operatics units, The Undersecretary for Domestic Trade

zhall supervise the following:

(2) Bureau of Trade Regulz:ion and Consumer Protection. This Bursau shall
review the products zontained {n the critiecal imports 1igt in
accordance  with  ezz=bhlished national standards ar relevant
internatlonal standaris and buysr-seller spchificaciane promul gate
rules  znd regulations necessary for the country s shift to the inter—
nationzl system of unizs; formulate and moniter the implementaticn of
prograns for the effeciive enforcement of laws, corcrect interpretation
and adoption of poliziss on monopolies and restraint of trade,
ieisl=zbelling, product misrepresentation and other unfair trade

W practices; menitor <the registration aof business names apd the

licensing and sceredization of establishments and bractitioners;
protect and safepuar? the interest of consumers and the public,
particulsrly the health and safety implications of intrinsic product
Teatures, product rzzresentatieon, and the like; ‘and establish the
bzsls for evaluating coasumer complaints aond product viilicy failures,

Bureay of Domestic Trzde Prometicn. - This Sureay shalil prepare and
moniter the Implemeciztion of plans and progrsms directsd at the
promotion and developrant of domestic trade, particplarly ion the areca
of efflciency, fairness and balance in the distribution of ezsenrial
rroducts  and services and in the strengthening of the domestic bace
for ewport activities: canceptualize, monitor, and evaluate PEOETAMS,
E1rn and projects icisnded to create awarepess of domestic marketing
portunities for new Zrojects, new technologies and investments,

-,
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(c} Dureau of Patents, Trademarks, and Teennolegy Transfer. This Buresu
{ shall examine applizations for grant of latrars, patent for
inventions, utility models and industrial designs, and the subsequent
graot or refusal of the same; register trademarks, tradenanss, service
marks and other marks of ownarship; hear and =djudicate contested
proceedings affecting rights te patents and trademarks; receive,
Process Ior registration and evaluate tschnology transfar BLrangemsnts
a8 to their sapproprileceness and peed for the techoolegy or fndustrial
property rights, reascaableness of the technology payment, and Lor the
prehiditlon of restrictive busimess clauses; and publish regularly in

Its own publication the patents and trademarks issued and approved by
it -

{d) Bureau of Product Standards, This Bureau shall study and/or research
o0  the various reference materials to be used as basls for the start
of whatever analysis or evalustion is demanded by the products under
examination or invesrtigation; establish staudards for all preducts of
the Philippines for which no standards have as yat been fixed by law,
2xscutive order, rules and regzulations and wnich products are oot

A
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covarad by the standardization activities of other goverument
agenciles; participate actively in international activities on

standardization, quality ecoptrol and  metrology; EnSUTe Lhe
manufacture, production, and distribution of quality products for the
protection of consumers; test and/or analyze standardized and

unstandardized products for purposes of product standard formulation
and certification; extend technical assistance to preducers to improve

= the quality of their products; check leagth, mass and wvolume
measuring instrumsnts; and malntain copnsultative lizisen with the
International Organization for Standardization, Pacific Area Standards
Cengress, and other international standards organizations,

{e) Videogram Regulatory Board. This Board shall regulate videogram
establishments; prevent unfair practices, unfailr competition, pilratimg
of lepitimately produced video products, and other deceptive, unfair
and unconscienable acts and practices to protect the viewing publie
and the general public.

SEC. 13. Offiee of the Undersecretary for International Trade. The Office
of the Undersecretary for International Irade shall inciude all the units
invelved in policy formulation, standards development, program development, and
program monitoring of the development, regulatory, znd service dellvery
programs of the Department pertinent to international trade and commercs baing
implemented by the Department”s line operating units. The Undezsecretary for
Internatiecnal Trade shall supervise the followling:

(

Tt

) Bureau of Internmational Trade Relations. Thiz Bureau shail he the
primary agent responsible for all matters grtzining to foreign trada
relations, whether bilateral, regional or m ltflateral, easpecially
market access and market access related matters; formulate positions
and strategles for trade negotiations, consultations and conferences
as well a5 supervise trade negotiations, consultations and
confersnces; coordinate with other bepartments and sgencles of the
Philippine government with the viesw of assuring ‘consistency in  the
gavernment's positions in trade negotiations and on other activities
pertaining te forelgn trade relations: comsult with lndustry groups
and provide technicel advice and information on the zhove matters and
activities; identify tariff and pon-tariff barriers affecting products
of export idnterest to the Philippines, &and negotiate measures for
liberalizing them at bilateral, regional and multilateral fora; and
evzluats and gubmit recommendations on existing and proposed
cammercial pnlicies of the Fhilippines:

(k) Bureau of Export Trade Promation. This Bureay shall formulate and
moniter programs, plans, and projzets pertiment to the developmant,
promotion, and expansiom of the foreign trade of the Philippines;
formulate country and product export strategies; conduct research oo
new product development and adaptation opportunities inm  the exXport
markets, ‘as well as identify the domestic supply base for such
Pruducts; prepare situation reports on 2ll sxport production; prepare
and wupdate country and regional market profiles; maintain an
Integrated information system on 211 aspects of the products and
commodities relevant to export marketing; formulate, plan, supsrvise,

A
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cgordinate and menltor the implementaticn of both private and afficizl
incoming and outgoelng misslons, and review the results of such;
promgte and coordinate international subcontracting arrangements
betwaen and among foreign and Philippine investors whershy producticn
cperations and facilities may be locatsd in the Philippines; formulate
and moniter the Iimplementation of policies and guldelines for the
reglstration and certification of bona fide exporters eligible for the
varlous export incentive programs of the Philippines; and review and
identify sappropriate measures to minimize or deregulate export—Iimport
procedures and other forelgn trade laws necessary to stimulate the
international marketing of Philippine products;

{c) Forelgn Trade Sarviece Corps. This Corps shall assist Philippine
businessmen, producers, and exporters with ‘marketing information,
project development support, and lisison with forelgn government

dgencies; davelop marketing and commercial intelligance for
dissemination to Philippine businessmen through che Trade and
Investment Information Center; previde direct support to the
Department”s overseas promotional PCOETAms; gesist Philippine
businessman hardle trade complaints against foreign firms and
povernmentsy S5UpDart Department units in  impert and Bxport
auministration, monicaoring of trade agreements, =nd investments

ished forelpgn investment and

promotlien; and be accountable for establ
g5 of responsibilitcy;

export target: for thelr raszpesctive are

(d) Ceoter for Internationzl Trade Expositions and Missions. This Ceater
zhall organize official participation in foreign trade fairs,
axnlbicions, and expositions, 1in accordance with che trade premotion
program of the Department; prepare, review, and approve the exhibitc
plans and designs for official participation in forelgn trade failrs,
expositions, and exhiblicicons and where necessarcy, contract
professional consulting serviees such as display designsrs and
advertising; supervise the selectlion, collection, and shipmant of
display products a2od materials for use in such officiz] perticipation;
implament Department policles and gnidalines for servicing all
incoming missions and the conduct of all cutgelng missiens that are
related rto dnternational trade falirs and exhibitions; organize
official outgoing missions related to international trade fairs and
exhibitions; and assist privately organized cutgeing misslions relatad
Lo International trade fzirs and exhibitions:

E

Bonded Export Marketing EBeoard, Thie Board shall promote  the
e2stablishment of bonded maznufacturing and trading facilities feor the
re-export of those products where a clear net value added may be
generated based on the emerging comparative advantage of the
Philippine export industry; study and analyze the internaticnal market
for specific products where the Philippines has or can develop a
comparative advantage; recommend to the Bureau of Customs the
licensing of bonded manufacturing facilities and monitor all bonded
manufacturing sites, with the objective of ensuring operational
efficlency; idencify and deslgnate sites where export bondad
manufacturing sites shall be located with a view of disparssl to the
reglons; and initiate studies oo the development and maintenance of
the country”s competitive advantage in export products;
FH
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(f) Philippime Shippers”™ Council. This Council shall represent
Philippine shippers 4in international liper ceonferences =and negotiate
in their behalf, for more favorable freight and shipping rates;
evaluate and issue walvers to the use of Philippine flag carrisrs; and
provide assistance and informatien to Philippine shippers, specially
axportars, in matters related to shipping;

{g}"’ﬁhilippine Trade Trailning Center. This Center shall develop training
S modules on export and import technigues and pracedures; valsze the
lavel of awareness of Philippine businessmen of export opportunitles
aud the availability of alternative socurces of import products or
diversified markets for exports: offer speclalized courses for
specific Industry groups directed at overcaming barrdlers to overseas
market penetration; and conduct training programs in intarnatlienal

trade practices, inspectlen technigues and exhibition mounting:

(r) _Product Development and Design Center of the Philippimes. This Center
shall oprovide product identificacion, research, and devalopment
services to the privats sectar: conduct seminars and workshops oo
product design and development; set up design exhibiticns; publish
product design related matercials; and conduct contlnuing resesrch on
product and proguct packaging design trends and processing
technoleoples, .

i

F 145, 0Offiee of the Undersecretary for Industry and Investments., The
Ofzigce eof the Undersecretary for Industry and Investmancs shall supervise all
agenel

25 dinvolved in the formulation and implementation of programs. .and
projects pertinent to the develeopment of domestilc industries and the promation
of Iovestments in activlitiss or enterprises critical to the Department™s trade
and industry development program. Such agznoiss sre enumerated in Section 10
(o, The funetions of the twe (2) bureasus are descrcibed below; while the
uttetions and arganizations of the other zpencies are vespectively described
d treated im Sections 16 and 18 of this Executive Order.

-3 B

3L}
LN

Bureau of Small and Medium Business Development. This Bureau shall
formulate and menitor devalapment programs for privare Institutinns
fnvolved in assisting the trade and industry sector, delivery
mechanlsms and linkages for marketing, financial and sub-contracting
services, and development programs for livelihood and micre, small and

madium entarntisass,

{b} 3Bureau of Import Services. This Bureauw shall monitor impart 1levals
and prices, particularly Iliberalized items; analyze and forecas:t
import levaels; analyze and publish import return statistics; perform
annual review of the substantive components of the Philipgpine Tariff
system  and submlt recommendations thereon; perform such other
functions on import transactions as the Prasident and/or the Central
Bank of the Philippines shall delegate or autheorize; and emsure that

the Department’s visws oo goods under the Jjurisdiction of othar

Departments are takeno into consideration.

SEE: I5. Office of the Undersecretary for Reglonal Oparations, The
Cfflce of the Undersecretary for Regional Operations shall exercize supervision
aod contrel over the Department”s Regional Offices, described ip Section 9 (a)
gf this Exacutrive Order. It shall be responsible for the field oparations of
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the Department, ensuring the full compliance with Tz:zttment poelicies, rigocrous
Implementation of Department rules and reguiz:fons, and the Praopac
implementation of Department plans and programs 7 the Reglonal Offices in

thefir respective administrative jurisdicticns.

SEC. 16. Line Corperate Agencies and Governcz-ct Entities. The following
are the Line Corporate Agencles and Goveromsnt Entitigs, 'defiped in Sectisn 9

(e} of this Executive Order that will perform zaeir specifie topulatory
functions, partieular developmental responsibilitizz, and spscialized business
activities in a manner conscmant with the Departrz-:"s mandate, objectives,
policies, plang, and programs:

(a) MNationzl Development Company. This Compzz7 shall promote investments
in or establish enterprises for the exprz:: purposes of encouraging
the private sector to follow suit hy prov the financizl viability
of such enterprises; or of f41ling criti gaps In the fnput-output
structure of Philippine commerce and indusizy whan the private sector
is unwilling or unable to engage In such :aterprises because of the
magnitude of investments required or th: tisk complexion of the
underctaking.

(b} Garments and Textile Export Board. Tri: Board, which shall be
supervised by the Undersecretary for I-termational Trade, shall
overses the Implsnentztion of the garmse-: and textils AZTEEMENTS
between the Philippines and other countri partleularcly BETHEnLS
and textiles quaotes; apprave awatz zllecations and (s fal o

authorizatlons; 1ssue exporc licenses ant zdopt appropriate measures
to expedite their processing; provids the aeeessary Information and
statistics relating to the administratic: of garments and ctextiles
exporc gquotas and the flow of garments =znd textiles exports for
monitoring purposss and for negotiatle-s with othar countries;
implemant rulss and regulations fer == administration of all
intarnationsl textile agresments entered =0 between the Philippines
and importing countries; and fix and coll:s:t reasonable fees for the
lssuance of export guotas, export authorizzzions, axport licenses, and

L
other related ssrvices, in accordance wi- the Department policies,
rules— and repulations.

#iijfflﬂtETﬂatiDﬂﬂl Coffee Organization - Certifying Agency. This Agency,

wailch shall be supervised Uy the COndargszretary for Iateraational
Trada, shall oversee the implementatic- cf tha snffse Agresments
between the Philippines and other counz=ies; particularly coffee
quotas.

(d) Philippine Internatiomal Trading Corporatisw. This Corporation, which
shall be supervised by the Undersecretasy for Internaticnal Tradse,
shall only engage Iin both export and lmpest trading oo new or noo-
traditional products and markets aot ncreelly pursusd by the private
business sector; provide a wide range of export oriented auxillary
services to the private sector; arrange for or establish comprehensive
systems and physieal faeilities for 32andling the collection,
processing, and distributicn of cargoes ant other commodities; meonitor
or coordinate risk insurance services Zar existing iInstitutions;
promote or organize, whenever warranted, production enterprises and
industrial establishments and collabars=s or associate in joint
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venture with any person, assoclation, company, or entity, whether
domestie or forelgn, in the fields of production, marketing,
procurement, and other related businessss; and provide technlcal,
advisory, 1investigatory, consultancy, and management services with
respect to any and all of the functions, activities, and operations of
the corporation.

(e} Board of Investments, This Board, which shall be supervised by the
Undersecretary for Industry and Investments shall be tesponsible for
coordinating the formulation and implementation of short, medium and
leng term {Industrial plans 4s well as promoting investments {n the
Philippines in accordance with national policies and priorities;

gister, monitor, and pgrant dinvestment incentives to Individusal
anterpr-nes; formulate policles and guidelines aimed at creating an
environment conducive to the expansion of existing investmants or
attractiang prospective investments in the Philipines: FProvided, That
the Board shall place primary emphasis on {its promotive functions.

(£) Export Processing Zone Authority, This Authority which shall he
supecvised hy the Undersecretary for Industry and Investments, shall
develop and manage export processing zones, 1o consonance with
Depacmant paiic_,s and programs,

EEC, 7. BEeglonal Oifigas, The UDepartment is hereby authorized te
2stablish, operate and mzintain a Department-wide regional office in each of
the LnuﬁLr~’5 administrative reglons. Each Regional Offiece shzll be headsd by
a2 heglonal Director who shall be assistad by an Assistant Reglomal Dirscoor. A
Reglenal Office shall have, within its administrative region, the r&llowing
functions:

{a) melﬂm=nt pertinent laws, =and the tules, regulations, policies; plans,

pregrams and projects of the anartTent,

{b) Provide efficient and effective service to the peopla;

(c} Coordinate with the regionsl offices of other departments, offices and
agencles in the reglon;

(d) Coecrdinate with the leeal government units;

(e} Perform octher functions as way be provided by law or aporopriately
aselpned by the Secretary,

SEC 18. Organizational Chamges. The following organizzaticnal changss

shall zpply to the various annncies enumarated hareunder:

(2) The Bureau of Industrial Development is hereby abolighed and its
powers and functions transferred to the appropriate units of the
Dapartment.

(b} The Philippine Cement Industry Authority, the Commission for Heavy

Engineering Industries, znd the Presidential Advisory Commictea on the
Copper Industry are hereby abolished. Their policy formulatien and
planning functions are hereby transferred to the Board of Investments
and thelr implementing functions are transferred to the pertinsnt Iin=
operating units of the Department.
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The Ceonstructien Industry Authority of the Philippines and the Iran
and Steel Authorlty are hereby retalnoed as attached agencies of the
Department: Provided, That these Authoritles shall review annually the
capabllity and trustworthiness of the entities accredited by it.

The Censtruction Maopower Development Center and the Construction
Menpower Development Foundation are ctransferred to the Watignal
Industrial ¥znpower Training Council,

The Watlonal Cottage Industries Developmant Avctherity 1s  hereby
reprganized into the Cottage Industry Technolegy Center and its
functions other than tschnology development and training, are hereby

trapsierred te the Buresu of Smzall and Medium Business Development and
relevant line operating units of the Department.

Price Stzhilization Council Iz herseby abolished, ©tut Lts powers

The
and  Tunctions may bDe exerclsed by the Secretary of Trade and Industry
fn gmergency situations as the Secretary deems approprilate.

The Philipplne Patents Office is hereby converted into the Bursau of
Bztents, Trademarks and Technology Transier.

The: Technolegy Transfsr Beard Is hereby abolished aad Its powsrs and
functions’ transferred to the EBureau of Patents, Trademarks and
Technology Transfer and the dpproprizte line operating units of the
Departmant

The 3Burssu of Donestic Trade 1s hereby abolished and its appropriate
pawers and functicns are hereby transfierrsd to the Bureaw of Trade
fegulacion and Consumer Protectien and the Bureau of Demestlic Trade
“romotion, respectively,

The Bureauw of Forelgn Trade iz hereby zbolished and 1rs appropriate
powsrs and functlons sre hereby traesfsrrad te the Bureau of Expart
Trade Promotion and the Bureau of Import Services, respectively.

The Bureau of Smzll znd Medium Industries is hereby reerganized as the
Bureau of Small and Medium Businsss Development.

The Trade and Industry Information Center is hereby reorganiz=d as
the Trade zod Iovestment Information Centerz.

The  Planning Service is hereby reorganized as the Office of
CDparational Planning,

Tha Legal Service 1s hereby reorganlzed as the 0Office of Legal
Affzirs,

The Administrative Eervice 1= hersby reorganized as the General
Administrative Servica.

The TFinancial and Management Sarvies is hereby reorganlzed =235 the
Fipnancial Mansgement Service.

A
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The Product Standards Agency 1s hereby reorganized as the Bureauy of
Product Standards.

The Public Relations Office, the Human Resource Development Service
znd the Management Informatien Service are hereby created.

The NDC-Naclda Raw Materials Corporatien is heraby abolished, and its
powers and functions transferred to the appropriate units of the
Department.

The Metals Industry Research and Develeopment Center 1is hersby
transferrad to the HNatlional GScilence and Technology Authority;
Pravided, however, That the transfer shall be covered by a memorandum
EfpmagreemERt defining the relationship of the Department and the
Center and the manner by which eguipment and resouress shall be
dccessed, and that the {nvestment and trade promotion aspecks
pertalning  to the metals industry are tecepnized to be the functions
of the Department i{in cooperation with the Wational Scisnce and
Technology Authority.

Philippine Textile Ressarch Institute is hersby transferred to the
nal Sclence and Technolegy Authority: Provided, however, That the
er shall be covered by a memorandum of agresment defining the

ationshlip of the Department and the Institute and the manner by
ch equipment and resources are acezssad: Provided, fuvther That tha

estment and trade opronotlon aspects partaloing to  the  textile
lndustry 'are recognized to be the functions of the Department in
cooperation with the Natipnal Science and Technoolagy Authoricy,

The Philippine Trads Exhibizion Center is hereby mergad with the
Center for Internationasl Trade Expositions and Missigns, with the

ietter as the surviving enticy,

1

The Trade Palicy Offiee 4is hereby reorganized as the Bureaw o
International Trade Relations,

The Videogram Regulatory Board ig hereby attached to the Department,

Centar of the Philippines is hereby reorganized into the
Product Developmant and Desien Canter of the Philippines.

15, Transitory Provisions. In accomplishing the acts of

reorganization herein prescribed, the tollowing transitory provisions shall be
complisd with, unless otherwise provided elsswhere in this Exacutive Order.

{a)

The tramsfer of functions which results im the abolition of thea
gavernment wnit that has exercised them shall includa the
appropriations, funds, records, equipment, facllities, other assets
and personnel as may be necessary to the proper discharge of the
transferred functions. The abolished unit”s remaining appropriztions
and funds, 1f any, shall revert to the General Fund and its remaining
ass=ts, 1T any, shall be allocated to such appropriate units as the
Secretary shall determine or shall otherwise he disposed of in
accordance with the Government Auditing Code and other pertinent laws,
rules and regpulzstions, Its liabilities, {f any, shzll likewise be



(b)

{c)

{d)

treatad 1n -accordance with the Government Auditing Cede and other
pectinent laws, rules and regulations. Ite persennel, shall, in s
hald-over capacity, continue o perfdrm their durties and
responsibllitles and receive the corresponding salaries and benefits:
Frovided, That the personnel, whose positions are not included in the
Department”s new position structure and staffing pattern approved and
prescribed by the Secretary under Sectlion 21 hereof or who are unot
reappointed, shall be deemed separated from the service and shall be
entlitled to the benefits provided for under the second paragraph of
the sama Sectlon 21,

The transfer of functions which does not result ia the abolition of
tha government unit that has exercised them shall 1ipclude cthe
appropriatlons, <{funds, records, equipment, facilities, other assets
and personnel 2as may be necessary to the proper discharge of the
transferred functions, The liabilities, If any, that may have been
inecurred in ceonneetion with the discharge of the transferred
functieons, shall be treated in accordance with the Government Avdicing
Code and other pertinent laws, rules and regulations, Its personnel
shall, 4in a held-over capacity, continue to perform their respsctive
dutles and responsibilities and reczive the corresponding salacies and
benefits: Provided, That the personnsl, whose posltlion 1s not includsd
in the Department®s new position structure and steffing pattern
zpproved and prescribgd by the Secretary under Sectlon 21 hereof or
who has net been reappointed, shzll be deemed separated from the
service and shall be entitled teo the  bhanefits provided for under the
second paragraph of the same Section 21

En zze  of me
survivinog uni
reorganization
pertinent to
appropriatiens] u
lizbilicies 1If any
{
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ger or consolidatlion of government units, the new or
shall exercise the functions (subjecr tao the
grein pregeribed and the laws, rtules and regulations,
he exercise of such functions) and shall acquire the
fun
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g5, Ttecords, aquipment, Iacilities, other assets,
» and persennel of (1) the units that compose the
mergad unit or 2) the absorbed unit, as the case may be, Its
persannel shall, n & hold-awer capacity, continue to perform  their
respective duties and responsibilities and receive ths corresponding
salaries and benefits: Provided, That any personnel, whoss position
is =not included 1n the Department”s new position structure and
staffing pattern approved and prescribed by the Secretary under
Sectlon 21 hereof or whe is oot reappointed, shall be desmed separated

from the service and shall be sntitled to the benefirs provided under
the second parzgraph of the same Section 21.

The transfer of a pgovernment unit shall include the functions,
appropriations, funds, recerds, equipment, facilities, if any, of the
transferred unit as well as the personnel thereof, as may be
necessary, who shall, in a hold-over capacity, continue to perform
their  respective duties and responsibilities and receive tha
corresponding salarles and benefits: Provided, That the persoonsl of
the transferred unit whose positions are not ineluded 1In the new
position structure and staffing pattern approved =nd prescribed by the
Secretary or who are not reappointed shall be deemed separated from
the =zervice and shall be entitled to the benefits provided under the
second peragraph of Section 21 hereof,

A



{e) In case of termination of a function which does not result in  the
abolitien of the government unit which has performed such function,
the appropriations and funds intended to finance the discharge of such
functien shall revert te the Geparal Fund, while the records,
equipment, facilities, choses in action, rights and other assets used
In coonection with the discharge of such function shall be alioccated
te the appropriate unlts as tche Secretary shall determine or shall
otherwise be disposad in accordance with the Goveroment fuditing Coda
and ether pertinent laws, rules and regulations. The personnel whe
heve perfermed such functions, whosa positions are not included in the
new position structure and staffing pattern approved and prescribed by
the secretary under Section 21 hereof or who have qnet hean
reappolnted, shall be deemed separated from the service and shall he
antitled to the benefits provided under the sarcnd parzgraph of the
same Ssctlen 21.

{£) In case of the zbolition of a government unit which does not result ip
the transfer of 1ts functions to znother unit, cthe appropriztions and
funds of the abolished unit shzll revert to the Genaral Fund, while
the records, equipment, facilities, cheses in actien, rvights, and
other assets thereof shall be azllocated te such appropriate units as
the Secretary shall determine. Thie 1izbilicles of the zbolished unit
shall be treated in accordance with the Covernmedt Avditing Code and
other pertinent laws, vtules and repulations, while the personnel
thereof, whose position 1is not included {im the Hepartment”s new
position structure and staffing pattern approved and prescribed by
the Secretary under Section 2] hersof ar who hzs not been reapoolnred
shall be dsemed separated from the service and shall he entitled rwo

the benefits provided undar the second parzgrzph of the sams Section

21,
SEC. 20, Funding. Funds nesded to carrcy out the provisions of this
Executlyve Order shsll be taken from funds avallable in the Bepactment,

SEC. 21. MNew Btructure and Patterno. Upan approval of this Exescutive
Order, the officers and employces of the Department and agencies attached to
it, shall, 1m & hold-over capacity, continue to perform thelr respsctive duties
end responsibilities and receive the eorrespending szlaries and benefics.

The pew position structures and staffing patterns of the Departmant and
i~

agencies attached to it, shall be approved and presccibed by the Secretary
within ‘oee hundred twenty (120) days from the approval of chis Exacutive Ord-r
and the authorized positions created thereunder shall be filled with ragular

appolntments by him or by the President, as the case ay be. Those incumbents
whose positious are not included tharein or who gre not reappointed shzll  he
deeped separated from the service. Those separated from the_, service shall
receive the retirement benefits to which they may be entitled under existing
laws, rules and regulations. Otherwise, they shall te paild the equivaisnr of
one-month basic salary for every year of service, or the eguivalent nearest
fraction thersof favorable to them on the basis of highest salary received,
but in no case shall such payment exceed the equivalent of twelve (12) monoths
szlary.

%
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SEC. &2 Perlodic Performamce Evaluation. The Secretary 1s hereby
requited to formulate and enforce a system of measuring and evaluating
perliodically and ebjectively the performance of the Department and submit tha
samme annually to the Presideat,

SEC. 23. Notice or Consent RequiLeanut. 1f any recrganizational changs
herein authorized 18 of such substance or materiality as to prejudice third
persons with rights recognized by law or contract such as notlece ©o or consent
of creditors 1is requirad to bs made or obtained pursuant to any agreement
entered 1inoto with any of such crediters, such notice or consent requirement
shall be complied with prior to the implementation of such reotganlzational
change.

SEC. 24 Prohibition Against Changa. No change in the reorganizatios

hersin prescribed shall be valid except upon prior appreval of the President .

for the purpose of promoting efficiency and effectiveness in the delivery of
public services. "

S5EC. 25. Implementing Authority of Secretary. The Secretary shall issue
such rulss, reguletions znod other issvances as may be necessary to ensure the
‘factive Implementation of the provisions of this Executive Order.

SEE. 26, Separability. Any portion or provision of this Executive Order
‘that may be declared unconstitutional shall not have the effect of nullifyin
othar portions or provisions hereof == long as such temalning portions cr
provisions can still subsist and be given effect in their entirety.

SEC. 7. Repealing Clsuse. A1l laws, ordinances, rules, regulationms,
other {ssuances or parts thereof, which are inconsistent with this Executive
Order, are hers=by repealed or modified accordlogly.

SEC. 28, Effectivity. This Executive Order skall take effect
immediately upon 1ts approval.

APPROVED fIn the Clty of Manila, Philipplmnes, this 27th day of

February, 1o tha Year of Our Lord, Wins=tsen Hundred snd Eighty-Sevan.

By the President:

zf%?,..\;'
JAOKER BL ARROYO
Exscutive Secretary



