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EXECUTIVE OUDER NO. 5

TRAI\'SFL‘.R ING 'I‘O Tl’fﬁ i\«A TIONAL GOVE R’\\lluNl THE PHIL I"Pll\h
NUCLEAR POWER PLANT 1 (BNPP-1), ITS BEQUIPMENT, -
MATERIALS, FACILITIES, RECORDS AND URANIUM FULL PRO-
VIDING FOR THE ASSUWPTIOA OF TIIE REMAINING FOREIGR
LOAN OBLIGATIONS OF THE NATIONAL POWER CORPORATION
(NAPOCOR) WITH FOREIGN LENDERS UNDER THE LOANS CON-
TRACTED BY THE NATIONAL POWER CORPORATION AND GUA-
RANTEED BY THE REPUBLIC OF TUE PHILIPPINES AND OF
THE PESO OBLIGATIONS INCURRED TO FINANCE THE CONSTRUC-

. TION OF THE SAID NULLLAR\HLANT BY FHL NATIONAL GOVERN-
MENT, AND FOR OTHER PURPOSES

WIEREAS, the Government of the Philippines has decided
not to operate the Philippine Nuclear Power Plant I (PNPP 1)
located in Bataan for reasons of safety and economy; .

WILEREAS |, the National Power Corporation (NAPOCOR) has
remaining forelgn loan obllgatlons with foreign lenders for
the loans contracted by it and’ guaranteed by the republic
of the Philippines to flnance the constructlon of the sald
nuclear plant;

hHLuLAS; the \atlonal Power Corporation has also in-
curred peso obllwatlon% to finance ‘the construction of the .
Philippine Nuclear Power P’lant I

WiHEREAS | the non-operation of the Philippine Nuclear
Fower Plant l will® ‘necessarily require the preservation,
maintenance and sccurity of the nuclear power plant, 1ts
equipment, materials, fac111tles, rcecords and uranium fuel
pending thc rcsults of the study on the final disposal and/
or the utilization of Lhc plant, 1its related equipment and
facilities; : ' : s

WHEREAS, as the non-operation of the Philippine Nuclear
Power P'lant I will not provide revenues to enable:- the
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sational Power Corporation to shoul o the torcizn debt servy
burden and the expenditures for the interim preservation and
maintenance activity, the.National ower Corporation must bhe

relieved of this financial burden;

NOW, THEREFORE, I, CORAZON C. AGQUINO, President of the
Philippines, do hereby order:

- SLCTION 1. The Philippine Nuclear Power Plant I (PNPP-I
its equipment, materials and facilities, records and uranium
fuel are hereby transferred and placed under the ownership
and disposition of the Natiunal Government or its duly daesig-
nated agency.

SECTION 2. The National Governmcnt, as guarantor of the
foreign loans contracted by the National Power Corporation
to finance the construction of the Philippine Nuclear Powcr
Plant I (PNPP-I), hereby assumes all the remaining foreign
obligations, 1nclud1nrr but not limited to interest charges,
with the foreign lenders thereby transferring the corres—
ponding obllgatlons from the National Power Corporation.
Likewise, the National Government assumes all the peso obli-
gations incurred by the National Power Corporation to finance
the construction of the Philippince Nuclear Power Plant 1
(PNPP-1). For this purposc, therce shall be appropriated out
of the General I'und in the Natlonal Trecasury not otherwisce
appropriated such sum ‘or sums as mav be necessary for the
National Government to acquire the nuclear plant and its re-
lated asscts and to assumc the corresponding liabilities
therefor as well as the scrvicing thercof. Further, the
requisite arrangements with the forolwn lenders w1ll be
undertaken by the National Government and/or the National
Power Corporation. Nothing in this Lxccutive Order shall
operate to make valid or enforceable any debts that arc other-
wise invalid or unenforccable. Nor shall this btxecutive Order
operate as estoppel or a waiver of anv defenses or claims the
National Power Corporation might have against any lending ins-
titution concerning any of the debts herein transferred, or
against any other person or entity.

SECTIUN 5. For purposes of effeccting the transfer of
the nuclear power plant and of the remaining foreign loan
obligations, an inventory of the plant and its related assets
and an accounting of the remaining foreign obligations shall
be undertaken jointly by the National PPower Corporation and
the National Government thru its duly authorized represcnta-
tives. within & reasonable time from the effectivity of this
Executive Order. .

’
-



{al:

Lx
o f:r-‘t;; ;
= u.e-:nshlg

24t Power Plant I

o

' .necessary and
; s i
A thereto to be
=2ro . purpose there
sxsuch sums out
tiotherwise
¥

nces, or regulations in confliet with the provisions of
5 Executive Order are hereby repealed, amended or modi-
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f“sEcTIuN 4. Until the National Government or

c:bereby, designated as the caretaker ‘thereof, undertaking the

‘Program therefor with the expendit
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. nated government agency shall have studied and ul-.
a@ﬁf imately determined the disposition of the Philippine Nuclear
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shouldered by the Natignal Government for which
shall likewise be an annual appropriation of

of the General Fund in the National Treasury
appropriated. r
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ity of Manila, this 4th day of November, .|
Duripgqu nineteen hundred and eighty-six. = [{&
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