
MALJI. cANAN G
MM~ILA

EXECUTIVE ORDER NO. ~

A11ElJDING EXECVTIVE ORDER NO. 1042 El-ITITLED "PROVIDING FOR A1~
INTERNAL RE'JE!'jUE SERVI CE CA[{EER SYSTEi'1 Ii'; THE BUP.E.:\U OF
INTEffilAL RE\ru-lu"E .A.1-JD FOR 011IER PURPOSES"'.

't~EAS, the grant to revenue person.Ylel of financial incen-
tives based on performance and collection efficiency encouraGes

productivlli.ty;

vlliZP~, the existing incentive system allows th'3 bran~G of
incentives even for automatic gro~~h of collections which does
not reflect a real increase in revenue collectioP$;

l'lliEREAS, it is i~perative tllat the said incentive 3yster"
be revised to give real impet".lS to persoruiel pel~formcnce andproductivity;

I

NOW ~ THEREFORE, I, OORAZOI~ c. AQUIt~O, President of trl'-)
Philippines~ do hereby order:

SECTIOll 1. S~ction 7 of Executive Order No. 1~.2 is
hereby amended to read as follows:

Section 7. The amount appropriated 'in the B-.xr:euu
of Internal Revenue budget for Personnel Servic~~: sf~::ll
be v.sed for the implementation of this Executi ~re Order.
Any deficiency in the appropriation shall be fu:.ldl?c! frofn
the BIR Special Fund hereinafter referred to ~S the ~li1Q,
which is hereby created ou-c of the real incre£tsc in
revenue collections over that of the iffi.'nediatel:,' pl~ecCC:inc
year but not in excess of:

For CI 1986, 105b of actilal collc::ctiol1S
of s% of Gl-lP for 1935;

in e;~cess

FO1' CY 1987, 10% of actual coll':?ctionc in e~cess
of 9.55~ of GNP for 1987;

For CY 1988, 10% of actual coll.~cticns in excess
of ~6 of Gl~P for 1988;

For CY 1989, 10% of ac-tual collec.t;iop.z in
of 9.5% of GNP for 1989;

r=::;~cess

For CY 1990, 1 O~~ of actual collections in Jxcess
of 10% of G1JP for 1990;

For CY 1991, 1~~ of actual collectioP£ in Gxcess
of 10.59~ of GNP for 1991~

For CY 1992, 100/0 of act".lal coll-:;ctions in cxcess
of 11% of G~rp for 19921

Fo.." CY 1993, 1o~6 of actual coll,,::ct:.oru::: in Q::::~SS
of 11.5% of w,IP for 1993~
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For CY 1994 and thereafter, 1096 of act,ual-.,

collections ~n ~xce$S pf 12% of q1'1P fOl~ t;l'le
applicab~e C~l~ndar YG~~.

ASc used in this Execu-t;j- ve Order I're,al incre,:l:3c" is
de.fined as the actual increase in rGVGnue coU~c.!cj.Qr,.s
adjuste,d for such factors as infla-cion" net cff~ct of
I;le\f tax meas"Ltres and other factors ~ as set fo;~.tr.: ~n
anmlal budgets approved by the !'Iinister- of Fil'lanCe"
upon .the reconlllendation of thG CoffiIl'issioner of
Inter-nal Revenue.

The amount so detel-mined shall be considered a$ ree~il~tz
aut,.:)matically appropriated and shall be made availab!.::! for'
e~el~dit~-es enumerated in S ctions 4 and 5 of the F~ecutivQ
Order ~-Io. 10L,2 as \iell as e penses ~ri colmection with the
.astC1.t,>.li:::h!i1cnt Qf the Internal Revenue S;zrvice Careel. 3yst"",;,;,
Pt'ov.i~ed? tllat. all income accruing to the Fund s.t~,r.ting
CY 19['6 as h~rein provj,ded shall be in addition to tl~e 1:IrJ.-
u,til~z;?d bal:::,l1ce standil1g to the credit of the BIR Speci..'ll
~d c:rcated under Section 7 of E.O. 1041-2 as of the d,",.ce of
effectivity. ,)1' this Order.

SECTIO~~ 2. All laws, orders, iss~nces, 1:'1.l1es and
regulations or parts thcl~eof inconsistcnt with this E;~ecu.t5="tJ'e
Ol~dGr are :1e;reby r'~pealGd or modified acco:!::dingly.

S4'C'T"""\~1 ""
J:.. .L...u.' inu"nediatc;"y.

Effectivity.

This Orner shall take eff~:Gt

Done in the City of i{Janila9 this 4th Dr:.y of Sc"temb
1.. r ~1.,~ ye ~~ of Our L !'\~ n ; ~~-"'~ ~,~--" r --" .,,-~ ~; ~.1_.J-.. _.:...'11..- -"'- ,,~"'.. -,...;1'-: ,t.1'-:. cr"'." -:,-,-'..-',,-"'.J-J~.

( ~ GD) CORAnr:" '"' .\ ""'~" OI.;) ~ L,.Vi'; U. il. '..::.!;!
Pr "~ J..U' ''''''It of t h~ ph';"! -: -.~; '"'~c1;.:.:. "'" .,,'" '~-"".-j;' ,.""

By th, Presiden~~

($GD..) :JOKER P. ARROYO.
Exe()utl ve Seox-et-'1ry


