MALACANANG
MANILA

EXECUTIVE ORDER NO. 45

AMENDING EXECUTIVE ORDER NO. 1042 ENTITLED "PROVIDING FOR AN
INTERNAL REVENUE SERVICE CAREER SYSTEM Ix THE BUREAU COF
INTERNAL REVENUE AND FOR OTHER PURPOSES™.,

WHEREAS, the grant to revenue personnel of financizl incen-
tives based on performance and collection efficiency encourages
productivity;

WHZREAS, the existing incentive system allows the grant of
incentives even for automatic growth of collections which does
not reflect a real increase in revenue collections;

WHEREAS, it is imperative that the said incentive zysten
be revised to give real impetus to personnel performcnce and
productivity;

NOW, THEREFORE, I, CORAZON C. AQUINO President of th-
Philippines, do hereby order:

SECTICY 1. Section 7 of Exscutive Order No., 1042 is
hereby amended to read as follows:

Section 7., The amount appropriated in the Bureau
of Internal Revenue budget for Personnel Serviccs shall
be used for the implementation of this Executive Order.
Any deficiency in the appropriation shall be funded from
the BIR Special Fund hereinafter referred to as tne g,
which is hereby created cut of the real increasz in
revenue collections over that of the 1nrpdlaLo" prececing
year but not in excess of:

For CY 1986, 103% of actual collzcticns in ercess
of &% of GNP for 1935;

For CY 1987, 10% of actual collsctionc in excess
of 845% of GNP for 1987;

For CY 1988, 10% of actual collecticns in excess
of 94 of GNP for 1928; '

For CY 1989, 10% of actual collections in zicess
of 9.5% of GNP for 1939;

For CY 1990, 10% of actual collections in 2xcess
of 10% of GNP for 1990;

For CY 1991, 10% of actual collections in excess
of 10.5% of GNP for 1991;

For CY 1992, 10% of actual colluctions in oxcess
of 11% of GMP for 1992;

For CY 1993, 10% of actual collections in eiless
of 11.5% of GiP for 1993:



For CY 1994 and thereafter, 0% of actual
collections in excess of 12% of GNP for the
applicable Culendar Year.,

As used in this Executive Order ¥real inereass

0 s
is

defined as the actual increase in revenue collectians

adjusted for such factors as inflation, net effect of

new tax measurés and other factors, as set fourth in
annual budgets approved by the Minister of Finance,
upcn the recomendation of the Commissioner of
Internal Revenue,

The amount so determined shall be considersd as reeeipts
automatically appropriated and shall be made availabla for
éxpenditures enumerated in S .ctions 4 and 5 of the Executive
Order Hoe 1042 as well as expenses in connection with the
establichment of the Internal Revenue Service Career 3ysteins
Provicded, that all income accruing to the Fund starting '
CY 19€C as horein provided shall be in addition to the un-
utilized balince standing to the credit of the BIR Special
Fund created under Section 7 of Z,0. 1042 as of the date of
effectivity. 2f this Order.

SECTIC.Y Z. All laws, orders, issuances, rules and
regulations or parts thereof inconsistent with this Executive
Crder are hereby r:zpealed or modified accordingly.

SECTION 3. Effectivity. This Order shall take eflfcet
immediatc_ly.

of Manila, this 4th Day of Scytemb
rdy nineteen hmandred arnd cishtr-zix,

Done in the City
ir tho yesr of Qur Lo

(SGD.) CORAZGCi G. A"TZHO

President cf the Philicrpines

By th: President:

(SGD.) JOKER P. ARROYO:
Exeoutive Seoretary



