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EXECUTIVE ORDER I-JO. ~

AUTHORIZING THE BUREAU OF Ir-lTER!!AL REVEI.J'UE TO ft_CCEPT COliP~C'.'::~

P_t1..YMEtJTS ON DELINQUEi'lT ACCOUNTS A!-fD DISPUTED _4.$5£5:::;-;. ..J
P~IDING AS OF DE~1BER 31, 1985.

~, the records of the Bureau of In-ter!"\.al Rev'Cf";.1t,
show tha-c over the past -ten years, a great n1.1-Tll')er of cc::;;';,s
in',olving disputed assessments and delinquent accounts for
internal reven'~e taxes had accumulated;

WHEREAS, there is a need to clear this backlog of pending
cases of disputed assessments and delinquent a~counts;

vlliERZAS? there is a further need to raise revenues;

NOif, THEREFORE, I, CORAZON C. AQUINO? President of thePhilippines, 
do hereby order: ,

SECTION 1. The Commission of Internal Revenue or his duly
authorized rApresentati ves may compromise any' disputep aee9Ss~~n~
or delinqtJ.ent I'\CCO1Ult pending as of December 31, 19P8. ur-:: --t;h~
pe,yment of an amOunt equal to thirty perc..nt. (300}) of t~E; b::i:':;Lc +,,:i~=
assessed.. In such cases, the ColJ1.missioner of Intcr!1al Reveru.l-:; ':)l~
his duly 3'uthorized representati'res shall c()~dcne tr,o corl~e~1C0r4i,-l~
interests and penaltie~. -~

SECTIO~J 2~ Trte Cowmissioner of I11ternal ReVentlc', should the
cj-~cumstances warrant and upon the recoa~endation of a Co",£~i ttee
cy"eated by him, may reduce the thirty percent (30?&) compror!1ise
settlement rate l~efe.rred to above, but in no case shall th~ i"i.:-;;..L
,"-;)OUl1t be lower than te"1 percent {109~ &\f the ~.~i~ tax as''",:,,:::-::-:'I.

SECTIO1,T 3. The ~1inister of Fin::.."1c:?9 upon recor;l.,:;""nda-i:;iorl of
the Commissioner of Internal Revenue 7 shall promulg-at.~ -i:;he
n'?CQSs~r"J l~1ues and regulations to implement this E1:ec'-'.ti -Je OL~d.er.

SECTIOI..! 4. Sec-i:ion 246 of t!'.e National Internal Revenl1e
Code, as amended. is hereby suspended with respect to the dispui;ed
asE;e~;3ments and delinquent accounts referred to her~irl .;;:~= the
duration of the effecti\rity hereof,
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SECTION 5. _~l laws ~ orders ~ issu£nces 9 rules and l~e~1_uations
or any par~ thereof inconsistent with this Executi're Ordel' is
hereby repealed or modified accordingly.

SECTION 6. l~his Executive Order shall take effect j_n~ediut~
and shall remain effective until March 31, 1987.

Done in the City of Manila, this 4th day of S,:=ptemb'3!_'
in the ye3.r of Our Lord~ nineteen hundred and eig'h'ty-six.

(SGD.) CORAZOIl! C. AQu'IlrO
Presidcnt of the Philippines

By the P1.'esident:

(SGD.)'JGGR P. ARROYO
Executive S::cretary


