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MALACANANG

Manila

EXECUTIVE ORDER NoO. 40

FURTHER AMENDING SECTIOWN 163 OF THE NATIONAL INTERINAL
REVERUE COLE, AS AMENDED

WHEREAS, books are indispernsable ir the pursuit of
krowledge ard education;

WHEREAS, imported textbooks, pocketbooks and best-
sellers, ard other similar publications are classified
ir the Natiowal Interral Revenue Code, as amerded, as other
articles subject to a sales tax higher than the sales tax
or essertial articles;

WHEREAS, the reclassification of imported books as
essenrntial articles will result ir the reductior of their
prices, ard thereby promote their wide readership and use
in our society;

NOwW, THEREFORE, I, CORAZON C. AQUINCO, President of
the '‘Philippi~es, do hereby order:

SECTION 1. Section 163, paragraph (2), of the
Natioral Irtermnal Reverue Code, as amerded, is hereby
further amended by adding ir the erumeratior therein sub-
paragraph (o) to read as follows:

"(o) Books (such as textbooks, pocketbooks,
ard bestsellers, ircluding similar publications).
The term books ircludes ary species of publication
which the author selects to embody his literary
product." ]

SECTION 2. The HMirister of Finance, upon recom-—
merdatior of the Commissiorer of Intermnal Revenue, shall
promulgate the recessary rules ard regulations to implement
this Executive Order. '



SECTION 3. All laws, orders, issuances, and rules
and regulations or parts thereof irconsistent with this
Executive Order are hereby repealed or modified accordingly.

SECTION 4. This Executive Order shall take effect
immediately.

bore ir the City of Marila, this 22nd day of August
ir the year of Our Lord, riveteer hunrdred and eighty-six

CORMZON f% AU TNO
President of the Philippires

By the Presidert:
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bExecutive 3Secretary



