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EXECUTIVE ORDER NO. 21

Ai1ENDING CERTAIN PROVISIONS OF PRESIDEr~TIAL DECREE NO. 1752, Er~TITLED
":I.M:8HD ING TH":J:: .:.CT CRZ:. T ING THZ HOiJIE DEVELOPMENT MUTU11.L FUND".

WHEREl\S, the fund contributions to the Home Development Mutual
~~und as mandated by Presidential Decree No. 1752 were suspended as a
temporary measure for the purpose of studying how the burdens of lo\'ier
income earners c~n be 11educed and their benefits increased;

\ofHERE..\S, after consul ta tion with the affected sectors, it h.'3.s
become imper,~tive to maintain the Fund and to expand and incrense the
benefits due to its members but with a lesser burden to the lo\~er
income groups;

i'IHEREAS, there is a need to further strengthen the po\~ers of
the FI.md for the efficient and effective discharge of its functions
in order to guarantee to its members all the benefits due the-m;

NOvJ, THEREFORZ, I, CO&~ZOI~ Co l~QUINO, President of the Philippines,
do hereby order:

SECTION 10' Section 5 of Presidential Decree Noo
amended to read as follows:

1752 is hereby

"Section 5. Fund Contributions. -Covered employees and
employers shall contribute to the Fund based on the t'ionthly Fund
Salary of covered employees as follows:

Employees earning not more than ~1,500o00 per
month -One percent (1%)

E~ployees e~rning more than ~1,500o00 per month
Two percent (25,s)

~ll employers -Two percent (2%) of the Monthly
Fund Salary of all covered employees.

For purposes or computing contributions, "Monthly Fund salary!'
sh~ll mean basic monthly pay plus Cost of Living Allowances
(COLA); Provided, however, that the maximum Monthly Fund SalarJ
to be used in computing employee and employer contributions
shall not be more than ~5,OOOoOOo The employer shall not be
entitled to deduct from the v/ages or remuneration of, or
otherwise to recover from, the employee the employer's contri-
butiono "
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SECTION 2. Section 9 of Presidential Decree No.amended 
to re~d as follows:

1752 is hureby

"Section 90 Housing Featureso -.,\ member of good st::l.nding
shall be eligible to apply for a housing loan, under such torms
as may be authOl~ized by the Bo,~rd of Trustees, taking into account
,~bility to payo The Board of Trustees shall institute policies
to ensure that lo1tJer-income members obtain such housing loans 0 'I

SECTION 3. Section 10(b) of Presidential Decree NoD
amended to re'3.d as follows:

1752 is hereby

II(b) To submit annually to the President of the Philippines
not later th~n ~iarch 15 a report of its activities and the status
of the Fund during the preceding year, including information and
recommenda'tions for the development and improvement thereof, and to
furnish each member of the Fund a Statement of his Accumulated
Fund Value at le:tst once a year. II

1752 isSECTION 4~ Section 22 of Presidential Decree Noo
herebj- amended to rei:ld !3.S follows:

"Section 220 Remittance of Contributions.- (a) It she,ll
be the duty of every employer to set aside and remit the contributi~i
required under this ii.Ct through the Social Security SYstem ?nd the
Government Service Insur~nce System or in accordance with a
mechanism determined by the Board of Trustees, as m~y be '\pproved
by the President of the Philippines.Every employer required to set
aside ,3.nd remit such contributions as prescribed under this :~ct shal
be liable for their payment, and non-payment shall further subject
the employer to ~ pen~lty of three percent per month of the .~m~unts
payable from the date the contributions fall due until paid,

(b) Failure or refusal of the employer to payor to remit the
contributions herein prescribett sh~ll ~ot prejudiced the right of
tho covered employee to the b03nefits under this l~ct."

1752 is herebySECTION 50 Section 24 of Presidential Decree Noo
~mended to read as follows:

"Section 240 Visi toriai and. Enforcement pO\'lsrs 0- ,fa) The Fund
-

or its duly authorized representatives may at anytime inspect
the premises, books of accounts and records of any person or
entity covered by this kict, require it to submit reports regularly,
and act on violations of any provision of this l':..cto"
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(b) P~rticul~r ~spects of the Fund's administration may be
subject to supervision, visit~tion or verific'~tion by appropri~tc
aGencies of the governmcnt as may be designated and authorized by
-the prasidcnt of the Philippineso"

SECTION 60 ftllorders, issuances, rules and regulations or
any part thereof which are inconsistent with the p11ovisions of this
Executive Order are hereby repealed or modified accordinglyo

1986.

'rhis ExGcuti V3 Order shall take effect l~ugust 1,SECTION 7.

DONE in the City of r':anila, this 30th day of July
in the year of Our Lord, nin.~teen hundred and eighty-six.

(SGDo) COR:~ZON Co i~QUINO
President of the Philippines

By the President:

(SGD.) 

JOKER P. ARROYO
Executive .Secretary


