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EXECUTIVE 

ORDER NO. ~

DIRECTING THE EST!\BLISH~iENT Or~ ~ P1tOGRrlM FOR TIiE CO~rVERSIO~I OF
Pl-IILIPPINE EXTER~rAL DEBT INTO EQUITY INV}~S~~~NTS

~/HEREAS, it has come to the attention of the' Governm.::nt th.!J.t
Philippine external debt obli5'!~ tions owed to commercial bank.s or
financial institutions are being tr~ded in the Si3condary m,~rket;

WHEREAS, long-term cquity investments 'in Philippine enterprises
are essential to economic devclop~ents;

1iHEREAS, the magnitude of the external debt of the Philippines
is imposing a heavy burden on the country's resources;

NOW, THEREFORE, I, CORJo;.ZON Co l\QUINO, President of the
Philippines, do h~rebj- order:

SECTION 10 Declaration of Policyo It is hereby d8clared to bG
the policy of the C,overnment (a) to stimulate long-term equity
investments in Philippine ent(:rprises by both foreign investors C1.nd
Filipi110S; (b) to encourage tho rep,~triation to the Philippines of
foreign currency holdings of Philippine residents held abroad for
the purpose of capit,~lizing equity investmGnts in the Philippines;
(c) to provide additional incentives for investments in designated
sectors of the Philippine economy that require prompt revitalization;
and (d) to reduce the oxtt:Jrnal debt burden of the Philippines.

SECTION 20 'I'hG Central Bank of the Philippines shall e;stablish)
a progr,':'cm to convert Philippine external d,~bt obligations owed to
commercial banks or fin~ncial institutions into equity investments in
Philippine enterpriseso Investors, whether Filipino or foreign, \iho
hold or purchase SUCtl obligatior.s and have such obligations redeemed or
paid in pesos by the borrower or obligor in pesos may invest the peso
proceeds in the equity of Philippine enterprises, under such terms and
conditions as the Central Bank of the Philippines may prescribe, consist,
with the objectives st.~tcd in Section 1 of this Executive Ordero

SECTION 3. Inccntivos, such as more liberal terms of repatriation
of investments :~nd remitt~nce of earnings from investments, may ~e
provided to investments in pr3ferred sectors or areas of the P~ilippine
economy made under the program established pursuant to this Executive
Order, as may b03 detcrmined by the Monetary Board of the C.:)ntral Bank,
t~king into consideration sectors of the economy that require prompt
revitG.lization and forcign exchangc earning industries.
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SECTION 40 Tho Ccntral Bank of th'3 PhilippinGs may providc
limi t:.J. tions to thQ l'...:pa tria tion of invastm;::nts and romi tt-'1ncQ of
carnings from inv~stmcnts made under thc program established
pursuant to this E~cecutive Order, taking into considcration thomonctary, 

credit and exchange conditions and th,~ terms of thegeneral 
restructuring of Philippinc extern~l debt oblig~tions.

SECTION 5. The Central B~nk of the Philippin~s may imposc and
collect a reasonablrJ application fee for each application for th~
convcl~sion of externe,l debt into equity investmento The Centr~l Bank may
c.lsa impose and collcct for tho .~ccount of 'the Government ,'),n ,~.ddi tion::\l
fee on a conversion transe.ction, taking into consideration, among otl1orthings, 

the prev~ilil1g rates at which Philippina extcrnal debt
oblit~ations are being tr?ded in the secondary marketo

SECTION 6. The Central Bank of the Philippines may under such
terfi1s and conditions ~s the Monetary Board of the Central Bank may
prescl'ibe and taking into considcration, among othcr things, the pre-
vailing rates at which Philippine external debt obligations arG being
traded in th~ secon'3.ary ma~ket, the availability of credit and the
level of money supply, extend peso credits through banking institutions
to a government-owned or controlled corporation to enable such
corporation to reduce or pay its external debt obligations in pesos in
connection with conversion transactions under the program established
pursuant to this Executive Order.

SECTION 70 'rhe !'ionet,'3.ry Board, in coordination with the Minister
of Finance, shctll prmmulg~te the rules ,~nd regulations to implement
thG provisions of this ~xecutive Order subj~ct to the approval of th~
Pr~siciento

SECTION 80 ll.ny provision of law, decree, executive order or otr.er
issual~ces inconsistent \vith this Executive Order are hareby repealedor 

modified nccordinglyo

~his ~xecutive Order shall take effect immediatelyoSECTION 90

DOli]:; in the City of Manila, this 24th day of July,
of ~ur Lord, Nineteen Huhdred and Eighty-Six.

in th,-: ycar

(SGDo) CORLI,ZON Co AQUINOPresident 
of the PhilippinGs

By the President:

(SGD.) JOKER P. i~RROYO
Exccutive Secretary


