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EXECUTIVE ORDER NO. 19
NEANCIN. INiE INDEPENDENCH OF IS COMMISS N ON AUDLY

WHIRIZAS | Article X1 ol the 1973 CbnsL}Lution;-providing
Zor an independent Commission on Audit,. among olhers, was
:dopted in the Provisional. Constitution pursuant to Procloema-
:ien No. 3 dated March 25, 1986, L

WHEKRIIAS, in order to cnable the Commission on Audit to
discharge cffectively ity powers and functions, it is neces
ary to cnhance its independence; : -

NOW, THEREFORE, I, CORAZON C. AQUINO, President
hi ippiucs, do hereby order: ‘ ‘

SECTION 1. There shall be a total reorganization of the
Commission on Audit; provided that the reorganization be done
within the framework of (Lhe Commission's appropriations and
in'coordjnation_with the Ministry of the Budget; and provideg
further that the separation/replacement of personnel in connec-
tion therrwith be done consistent with Fixecutive Order No. 17
dated May =8, 1986. ' ' '

SEC. 2. "The cost of audit servicces rendered-to govern- '
zment agencics by the Commission on Audit shall be covered by
fand sources provided in Scction 24 of P.D. 1445 which shall
be incorporated in the national budget and included in the
Annual General Appropriations Law; provided that in the case
of government-owned and/or controlled corperations and its §
subsidiarics, the cost of audit services shall be fixed at
4n amount cquivalent to cne fourth of one ‘per centum (¥ of 1%)
of the operating budgets of these corporations/ subsidiarics,
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. Thix amount shall be cemitted in six cqual tnstallments
every sixty days (the first installment to fall on January 15
af every calendar year) to the National Treasury by each
government_corporation/sibsidiary-concerned;"pruvided, that
if the oherating budgets of thc_governmunt_coerraLion/shbﬁ
sldiary arc reduced during the year as.a resull of opefating
fund.shortfall'or*reduction;of_its operations, the cost of

audit services previously determined shall be reduced pro-
portionately., . ' '
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It <hall be the respousibility of the highest official .
of & government owned or controlled corporation and its sub-
sidiarics to furnish the Commission on Audit a duly certified
copy of thce operating budget of his corporation one month
before the onset of a new calendar ycar.

Any offlicial or cmployce who refusdés or fails to submit
a certificd copy of the operating budget ‘to Lthe Commission as
required. or fails to remit the amount duc for the cost of
audit services, shall be held:liable for neglect of duty, and
shall be subject to dlSC}pllndr) or administrative action undcer
the exisling rules and regulations of the Civil Service Commis—
sion.

SEC. 3. All allowances and fringe benefits granted by
government owned or controlled corporations to the personnel
of the Commission's auditing units in such corporations shsall
be directly defrayed by the Commission from its own appro-
priation pursuant to Section 31 of the General Provisions of
the General Approprlatlonb Act, otherwise ‘known as Batas Pam--
bansa Bilang 879. -

SEC. 4. Appropriations authorized for the Commission on
Audit shall be automatically releascd. The quarterly relcase
of funds by the Ministry of the Budget and Management to the
Commission shall be based on the latter's opcrating budget.

SEC. 5.  Funds needed Lo implcmcnt this order shall be
arawn from balary lapses and savings of the Commission on
Audit. Subscquent funding requirements shall be incorporatc
in the annual appropriations ol the Commission.

SEC. 6. -All orders, issuances, rules and regulations or
any part . thercof which arce inconsistent with the provision of
this Ordcr are hereby repcaled and/or modificd accordingly

SEC. 7. 'This Order sha take cffcc mmediately

Donc in the City of Manila, this 19th day of June ir
he year € Our Lord, ninctcen hundred and cighly -six.

) CORAﬂON_é% _ 1N03,_
Prcsident~of the Philippines

y the P. sident:



