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EXECUTIVE ORDER r'!o. .ll!~

AUTHORIZING THE RELEASE OF P487 MILLION TO THE SUGAR REGULA-
TORY ADMINISTRATION TO LIQUIDATE UNPAID NATIONAL SUGAR
TRADING CCRPORATION OBLIGATIONS TO SUGAR PRODUCERS FOR
THE CR,OP YEAR 1984-1985 AND FOR OTHER PURPOSES.

.c

WHER.E'ASJ it is the po 1 icy of the State to rat iona 1 i ze
the sugar industry and protect its growth and development
which is a major component of the socia-economic and poli-
tical structure of th3 countrYj.

WHEREA'S~ under Executive Order No. l8J the Sugar Regu-
latory Administration was created to carry out such policy
of the StateJ and a'bsorb the functions and jurisdiction of
the Philippine Sugar Commission which has been abolished;

WHEREASJ the then Philippine Sugar Commission issued.
Circular Letter No. EC-4-85 classifying all sugar produced
from 'March 4J 1985 to the end of the 1984-1985 crop milling
season as domestic ,sugarJ and requiring thAt All such pro-
duced sugar turned over to the National Sugar. Trading Cor-
porationj a wholly-owned subsidiary of the Philippine Su~ar
Commission under Presidential Decree No. 1192J at a liqui-
dation price of ?300.GO per picul;

WHEREAS" upon assumptIon of the Sugar Regulatory Adminis-
tration of its mandated flJnctions and'after the sale of sugar
stocks found in the National Sugar Trading Corporation ware-
houses" the proceeds of which were paid pro-rata to producers-
claimants" 'there remained an unpaid principal obligation of '
approximately P487 million" due to these producers-claimants;

WHEREAS.. because of the non-payment of these unliquidated
obligations.. the accounts of the producers-claimants with
financ-ing banks in connection with the 1984-1985 crop loans
a(e now. in arrears.. in view of which they cannot obtain addi-
tIonal loans to enable them to continue producing sugar this
year and in the future;

WHEREASJ it is in the national interest that the 1984-
1985 crop and operati:onal' loan accounts be settled to main-
taill ttle viability ot pal~ticipating credit irlstitutionsJ
res tol-e the ct~ed its tand i ng of tile affected sugar producel~ s
alldJ in 1 ine wi tll the govermnent I s dl~ ive to alle'/iate the

~iving conditions of lal-ge,but poorer segments of our people
In the sugar-prOduCIng regIons who are dependent on the sugar
industry for their daily existence.
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NOW" THEREFORE" I" CORAZON C. AQUINO" President of the

ippines" do hereby order:Phil

SECTION 1. The Commission on Audit shall conduct a
detailed audit of the National Sugar Trading Corporation
accounts and upon completion shall issue a certificate on the
net un:paid principal obligations of the National Sugar Trading
Corpor'ation to sugar producers pertaining to crop year 1984-
1985,.

SECTION 2. The Ministry of Budget and Management shal~
upon rece.ipt of the Commission on Audit certification~ imme-
diately cause the release of the amount of P487 million.as
subsidy to the Sugar R-egulatory Administration~ chargeable
against any funds in" the National Treasury not otherwise ap-
propriated~ for the purpose of liquidating .the unpaid obli-
gations of the National Sugar Trading Corporation to the sugar
producers and for them to settle their accounts with financing
institutions.
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SECTION 3. The Sugar Regulatory AdministrationJ. in co-
ordination with the Commission on AuditJ shall issue rules
and regulations to implement this Executive Order. S.uch rules
and regulations shall include provisions which will. insure
that payments made. by the Sugar Regulatory Administration to
producers-claimants ,areJ in turnJ remitted to creditor banks/
financial institutions to ~iquidate their obligationsJ if they
have any.

SECTION 4.. The Sugar Regulatory Administratio~ shall
submit.an accounting of the disbursements from the released
amount of ?487 million to the Office of the PresidentJ through
the Ministry of FinanceJ as certified by the Commission on
Audit. Any excess amount after all liabilities of the Nationa
Sugar Trading Corporation have been fully settled shall be
tur.ned over to the Bureau of the Treasury for credit to the
general fund.

SECTION 5. This Executive Order is designed to have a
social impact. .In line" therefore" with the Social Ameliora-
tion program of the government" the releases to the sugar
producers-claimants of the amount of P487 million is condi-
tioned upon the implementation of the recommendations of" and
embodied in" the "Task Force to Study the 60-30-10 Plan in-
volving sugarlands in Negros Occidental,," that was created by
Memorandum Order No. 56 dated December II" 1986.
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