MATACANANG
HESTDEHCE OF 'THE PEESTINENT
OF THE PHILIPPINES
MAMILA

BY THE FRESIDENT OF THE FHILIPFINES
EXE"ITIVE CORDER NO. 312

CREATTIIIC A DEBT ¢ Tt T EFFECT AN
INTER-GOVERNMENT L1 QUIBATION OF DOMESTIC 4ND
FOREIGH DEBTS EITHER THROUGH CASH PLYMENT OR
THAOUGH OFFSETTIING OF THE LCCOUNTS SUBSISTING
AMONG THE NATIONAL GOVERNMENT, ITS AGENCIRES
LND INSTROMENTALITIES, INCLUDING GOVERENMENT-
OWNED 02 CONTROLLED CORPORATIONS, A5 WELL A4S
LOCAL GOVERNMENTS,

WHERZLS, it is necessary to settla promptly
indebtedness of the national fgovernment; government
Tinancial instituticns; government-owned or con-
trelled corporations, and local governments;

WHERELS ., fo dinsure prompt payvment of these
indebtedness, it is necessary that ceoordination be
maintained at 211 times among the various debtor-
agencies, goveramaa® finasecial institutions: go-
vernment-owned or controlled corporaticns, and lo-
cal governments on ‘he one c=2nd, and the fiscal au-
thoritias of the governmsnt on the other, in order
that adegunats measures gan be alffectwed to insure
that the nceessary funds rre provided For the pur-
poses

WHERZLS, 1o ensurs that adeguace funds for the
timely payment of thesz indebredness are available
it becomes imperative that the receivable and pay-
‘able acccunts sv sisting among the national EOVer~
ment and that of the varicus gorernment financial
institutiens, government-owned or controlled cor-
porations as well as that of lgusl govermments, be
pProperly analywzed for the purposs of offsetting
such aceounts,

NOW, THEREFORE, I, FERDINALND B, MARCOS, Pre-
sident o!' the Philippines, by virtue of the POWET S
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vested in me by law, do hereby order that the Joint
Committee on Financial Management Improvement Fro-
gram composed of the Secretary of Finance, the Au-
ditor General and the Commissioner ef Budget, ere-
ated under Executive Order Ho. 54, dated December 8,
1966, serve as the Debt Clearing Committee in addi-
tion to its present functions and responsibilities,

SECTION 1. Functions and rosponsibiliies. -
The Debt Clearing Cormittee herein created shall
exercise the fellowing functions and respensibili-
ties:

(2) To establish a systematic procedure to be
observeid by debtor-government corporations and octher
entities or agencies, as well as loecal governments,
to ensure the prompt settlement of thedirp obligations;

(b) To draw up an effective program Tor the Sot-
ting-off of recoivable and payable accounts subsist-
ing between the different bureaus or offices of the
National Government; botwean praovincial, municipal,
city governments and the National Government and go-
vermment-owned or controlled corporatioens and other
government financial institutions in accordance with
the provisions of R. /&. HNo, 3871 and GAO General Cir-
cular Ho. 91, datod lovember 11, 196M4;

(c) To determine ana provide fund socurces for
the settlement of the indebtedness of debtor-govern-
ment corporations and other debtor-entities and Lloecal
governments concerned, sn the basis of cash Tlows
to be submitted; and

(d)}) To perform such ocher functions as may be
necessary to attain the purpose of this Ixecutive
Order,

SECTION 2, Exercise of futhority, - In order
to exercise the authority granted it under this Exe-
cutive Order, the Debt Clearing Committee is hereby
authorized to prepare and issue such rules and regu-
lations as it considers necessary for the effesctive
discharge of its responsibilities and the exercisc
of its powers,
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SECTION 3. Prequency of meeting, - The Debt
Clearing Committee shall convene oncoe every month
and as frequently as may be necessary to discharge
its responsibilities; -

SECTION 4, Creation of a Debt Clearing Unit, -
For the technical support of the Committee, the Pub-
liec Debt lienagement Division of the Department of
Finance, in addition to its present functions and
duties, shall serve as the Debt Clearing Unit for
the settlement of all indebtedness contemnnlated to
be settled under this Order. It shall be assisted
by such peracnnel that may be datailed from any de-
partment, bureau, office or agency,

S5ECTION 5, Authority $c Secure Data, - The Debt
Clearing Committee and the Debt Clearing Unit are
hereby authoerized to secure data and information
directly from all government offices, agencies, cor-
porations and entities and to consult with officials
and personmel thereof, on metters related to the
above functions,

GECTION 6., Cooperation with Committec, - The
Committee may call upon any department, bureau, of-
fice, agency or any instrumentality of the Govern-
ment for such assistance as it may need in the per-
Tformance of its functions,

This Order shall take effect immediately.
Done in the ity of MHanila, this 23rd day of

April, in the year of Our Lord, mnincteen hundred and
sdeventy-one.

(5GD,) FPERDINAND E. MARCOS
Fresident of the Philippines

By the President:

(SGD.) ALEJANDPRO MELCHOR
Executive Secretary




