MALACANANG
RESIDENCE OF THE PRESIDENT
OF THE PHILIFPINES
MANTIA

BY THE PRESIDENT OF THE PHTLIPPINES
EXECUTIVE ORDER NO, 306

CONSTITUTING THE "FUND FOR ASSISTANCE TO STUDENTSY
A5 AN IRREVOCABLLE TRUST FUND, CREATING A "STU=-
DENTS ASSISTANCE COMMITTEEM" AS TRUSTEE, AND
PROVIDING FOE THE MAMAGEMENT THENEQF.

WHEREAS, pursuant to & "Project Agreement!
entered into on between the Government
of the Republic¢ of the Philippines and the Govern-
ment of ihe United States of America executed in
accordance with the "Exchange of Notes" between
said Governments, the sum of Six Hundred Five Thou-
sand Dollars ($605,000,00), U.5, Currency, from
the Special Fund for Education authorized by Uni-
ted States PFublic Law 88-94, will be made available
as a "IFund for Assistance to Students" for the pur-
pose of providing a permanent trust fund, earnings
from which shall be used for educational purposes
and activities of benefit to Philippine - tudents;
and

WIEREAS, for the purpose afforesaid, it is re-
quired that the FPund be constituted as an irrevo-
cable trust fund to be managed and administered
by a permanent "Student Assistarnce Committee;

HOW, THEREFORE, I, FRERDIMNAND E, HARCOS, Pre-
sident of the Philippines by wvirtue of the powers
vested in me by law and in pursuance of the "Pro-
Ject Apreement," and "Exchange of Notes," do here-
by constitute the "Fund for Assistance to Students®
(hereinafter called the "Fund) as an irrevocable
trust fund under and subject te the terms herein-
efter specified,

SZCTION 1, Fund for Assistance to Students,
The aforesaid sum of Six Hundred Five Thousand Dol-
lars (5605,000,00) U,S. Currency, or its Philippine
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peso- equivalent as provided in Section 6(a), shall
be made available for this Project.

The Philippine Government may use up to Thir-
ty Thousand Dollars (330,000,00) to defiray initial
Froject Operating costs and the remaining funds,
but not less than Five Hundred Seventy-Five Thou-
sand Dollars ($575,000,00) shall be used to es~
tablish a permanent trust fund, earnings from
which shall be used for educational programs and
activities of benefit to Philippine students, In
order to insure the enduring character of the Fund,
the remaining funds shall be maintained in trust
with only the earnings therefrom being utilized to
finance programs of assistance to students, but
excluding any support of religious worship or ins-
truction, and its principal may be augmented by
future grants, donations, and transfers by the Phi-
lippine Government or any other public or private
entity,

The Tund shall be managed so as to maximize
its earnings; but also in a prudent manner consisg-
tent with its character a8 a4 perpetual trust,

SECTION 2, Purpose of thie Fund, The Fund shall
be established to agsist educational programs and
activities of bencfit to Philippine students, cg-
pecially those conducterd through student organiza-
tions, Among such programs arc those whichs:

2. loster intellectual activity and the intei-
change of ideas and experiences by such means as
funding meetings and conferences, book exchange cen-
ters, and publicaticns,

b. Support development of student organization
ar activity, particularly in provineial areas, by
assisting regional student organizations through-
out the Philippines,

Cs ASsist students participating in educational
enrichment activities that expand their Iknowledge
and understanding of national, social, cconomic,
and political developments, Such activities could
include agricultural extension work, literary classes
and non-partisan efforts to promote popular under-
Standing of national and lecal concerns,




SECTTION 3. Composition of Students Assistance
Committee, A Committee which will serve as the trus-
tee of the Fund and in this capacity shall adminis-
ter, manage, and Supervise the operations of the
Fund which shall be known as the "Students Assist_
ance Committec" (hercinafter called the "Trustee"),
is hereby created and shall be composed of:

a. The Sceretary of Education or his represen-
tative, as Chairman;

b. A Tepresentative from the National Economic
Council, as Member; and

€. A representative from the private sector
to be designatead by the President, as Member,

SECTION 4, Funetions and Responsibilities,
The Students Assistance Committoe shall have the
following functions and responsibilities:

8. Decide on the use of an initial amount of
up to Thirty Thousand Dollars {ﬁjD,OOG.DD) for bagin-
ning operation and program costs;

b. Set the investment policy of thea Fund;

¢y Provide for the recelving and processing
of projescts sought to be financod by the Fund;

d, Make all decisions on the use of the Fund'a
income and capital gains, including final action
on individual applications Fforp grants and/or loans;

e, Avail orf professional counsel and services
by retaining an investment and financial manager,
if desired;

', Employ necessary staff personnel and retain
advisors and consultants;

£« Pormulate and adopt an assistance Program
based o1nn the guidelines;




h, Ensure that materials descriptive of the
origin of the Fund for Assiatance to Students, pro-
jects undertalen through grants from the Fund, and
buildings financed in whole or in pert through
grants from the Fund shall appropriately identify
the contribution of the Special Fund for Education
made available by the people of the United States
of Ameridca in recognition of the common efforts of
the Philippines and the United States during World
War II: and

i, Ferform such other acts and things as may
be necessary, proper or conducive to the purposes
and objectives of the Fund and of its programs,

SECTION 5. Non-impairment of Toust Fund, In
order to assure the enduring character of the trust
Tund, the Govermnment of the United States of Ame-
rica and the Government of the Republic of the FPhi-
lippines hawvao mutually agreed that the trust fund
spocified in Section one hereocf shall be operated
strictly as a capital fund for investment and re-
investment, and that the same shall be maintained
intact, with only the net earnings of the Fund as
hereinafter defined being authorized for financing
Programs of assistance to students, but excluding
any support of rcligious worship or instruection,

SECTION 6. Rules for Determining Impairment
or Non-impairment of Trust Fund, For the purpose
of establishing whether or not the trust fund
herein constituted is being maintained intact and
unimpaired, a determination must be made on April
30, August 31, and December 31 of cach year (here-
inafter called the determinatian date(s) in accord-
ance with the following rules:

2. If as at a determination date, the total
of the cash on hand and in bank, the market value
of the investments then held after adjusting for
all accrued expenses as at that date, be at least
equal to the dollar eguivalent of the fund a5 pro-
vided in Seetion one hereofl, or as such trust fund
may hawve been augmented in accordance with the pro-
Visions of Section eight hereof, then in that event
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the trust fund shall be deemed to have been main-
tained intact and unimpaired: Provided, That if any
part, or all, of the fund shall be converted into
Philippine pesecs, or invested in the Fhilippines

in assets the value of which is Hormally denominated
in pesos, then the wvalue of the fund which is not

to be impaired will be determined in presos for what-
ever porticn of the fund is so converted, sais value
to be calculated by multiplying the actual number of
dollars converted times the rate of exchange pre-
vailing at the time the conversiocn or conversions
are actually made,

b, If as at a determination date, the total
of the cash on hand and in bank, the market value
of the investments then held be less than the dola
lar value or its peso cquivalent of the trust fund
as provided in Section one hereof, or as such trust
fund may have been augmented in accordance with
provisions of Section eight hereof, then in that
event the trust fund shall be deemed not to have
been maintained intact and unimpaired,

8. Should the trust fund be determined not to
have been maintained intact and unimpaired as at a
determination date, then in that event no disburse-
ment for programs or projects of mssistance to stu=
dents shall be authorized until after the succeed-
ing determination date at which it shall be shown
that the impairment of the trust fund has been re-
medied by the application of stricter control on
the programming of expenses and other disbursements,
or through the appreciatiocn of the value of' invest-
ments held or the Tecelipt of additienal cosh de-
rived from interests, dividends or other rights on
investments or from the proceads of sale of invest-
ments whese velue has been appreciated., HNothing
in this paragraph eontained shall, however, be cons-
trued to prevent the payment by the Trustee of rea=-
sonable expenses incident to the investment opora=
tions of the Fund as distinguished from cxpenses or
disbursements for programs of assistance to students,
Neither shall the Trustee be deemed to have been
temporarily disnuthorized from paying the compensa-
tion of the administrative staff it has previcusly




hired and could not lay off in the meantime edither
oen legal grounds or because of the serious disrup-
tive effects any such lay off may entail on the o-
perations of the Tund, provided that provision in
good faith shall bhe made to remedsy this problem,

~ ... SECTICN 7. HHet earningss from Investments of
the Muind. The Fund shzll be deemed to have "net
earnings" that may be earnmarked or disbursed for
financing programs of assistance to students if as
at a determination date the total of the cash on
hand and in bank, the market value of the invest-
ments then held, after adjusting for accrued ex-
benses as of that date, be in excess of the dollar
value or its peso equivalent of the trust fund pPro-
vided in Section one hersof, or as such fund may

be augmented in accordance with the provisions of
Section cight hereof, The dollar value or its peso
equivalent of such excess shall be the maximum level
of funds that may be earmarkad or disbursed for fi-
nancing programs of assistance to students for the
period immediately following a determination date
at which such net earnings have been established
and until the succeeding determination date., In
order, however, tc provide a hedge against the im-
pairment of trust fund, the Trustee shall, as far
@8 practicable, refrain from committing funds for
progranms of assistance to students in execaess of
ninety (90%) of sueh net earnings,

LCTION 8. Additioms to Trust Fund, The trust
fund herein constituoted may be augmented from time
to time by grants, donations or other lawful trans—
fers by the Government of the Republic of the Phi-
lippines, or any other publie or pirivate entity,
the disposition of the prineipal and/or income of
which shall likewise be governed by the provisions
hereof, or by such specinl terms and conditions as
may be imposed in the particular deed, reguest or
other transfers, and agreed to by the Trustee. Any
unused carnings may be capitalized to increase the
principal of tho fund,

SECTION 9, Guidelines for Trustee Decisions,

In arriving at decisions on individual prcject appli-
cations for grants, loans or other forms of financing
from the Fund, the Trustee shall be guided by the




following consideration which shall be weighed o-
qually:

a, The project!s assistance to educational
programs and activities of benefit to Fhilipping
students;

b, The significance of the assistance in a
specific geographic ares or regiorm in the FPhilip-
pines;

c. The amount of assistance requestcd or con-
sistent with Fund assistance to as many ecducational
programs and zctivities as possibles

d. An assessment of the purposes or obhjectives
of the educational programs and activities,

SECTION 10, Conzurrence eof the Chairman, De-
cisions of the Trustee shall be made with the con-
currence of the Chairman, The Trustoe ehall, when
Hecessary, consult with the Philippine Manpower
Development Council,

SICTION 11, Cooperation with the Trustcao,

The Trustee may call upon any department, bureau,
office, agency, or instrumentality of the Govern-
ment of' the Republie of the Philippines, inelud-
ing government-owned or controlled corporations,
for such assistance as it may desire and need in
the pursuit of the purposes or objectives of the
trust fund and the discharge of its functions and
respensibilities,

SECTION 12, Meeting and Antnual Raport, Tho
Trustee shall meet =2t such time as may be doter-
mined by the Chairman and shall render to thae Prasi-
dent of the Philippines am annual report of its
activities, A copy of the annual raport shall be
furnished the Government of the United States of
America, as provided in the aforementioned "Pro-
Ject Agreement" and "Exchange of Notes,"

SECTION 13, Effectivity of the Order, This
order shall take effcct immediately,

Doneg in the City of Manila, this 22nd day of

March, in the year of Our Lord, nineteen hundred
and seventy-one,

(56D.) FERDINAND E. MARCOS
President of the Fhilippines

By the Fresident:

(SGD,) LLEJANDRO MELCHOR
Zxecutive Secrotary




