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from the Coconut 01l FExcise Tex Tund, Yo provide the initial

- working fund of the Banking Ddvision of ths Matiocnal Treasury
" hereby creabed.
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3 iy o ., s ig1 TP N . FRUSET. . .
) The provinecisl trsasurers, when so instructsd by tis
Chief of the Rarking Division of the Ustionzl Treasury, siall

ceass to scespt savings Geposits
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z11l funds or hend ars o be

f_')J
9

ive Crdsr Vo. 25, an

g
[u)
-3
i
7
4]
[
o
'Cl'
‘..J

transferred by tie provincial trsasurers to the Denking Division.
{b) “hsn novmal bar

, e A e s
afber giving nctice to despositors, IFres worklug runcs tasn

- -

remaining shall bs relsassd Lo bus Ilavlonal Treasury.

Tons &t the ¢ity reh, in the

year of Cur Loxrd, ﬂiﬁeteer and of the

sommonvenlth of bthe Philippinss, the btsuth.
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BY THE PRESIDENT OF THE PHILIPPINES

AT, AUTHORITY ATD REGULAITL
BANKING DIVISION OF THE MATTONAL T
. EXECUTIVE O1DER NO. BB 0F

FOR OPERATION OF TR
1SURY, PROMULGATED TMDER

DAICIIE D FLACE OF HUSIH

See. 1. The General isuthority and Hegulations contained herein

shall accompany and be a part of Executive Order Mo, SC dated

i ke

 Mareh }0, 1945, which creates the Banking Division of the Netiomal

Treasury, Commonwealth of the Philippines. 3Sazid Division shall be
referred to hereinafter as the Bank. Itz prineival dricile and

place of business ghall te in the City of llanila,.

i T TR
POVERS

280, 2. The sald Bank shall have power:

{2) To azcept deposits;

()

{(v) To mske loans;
{c) To engage in exchenge and other banking operations;
(@) To adopt and use a seal;

{e}) To make contracts;

(£} To =ue and be sued;
{g) To exercise the powers granted herein and suck incidental

rowers as may be necessary to transact the business of banking.

DEPOSITS /D WITHDRAUALS

™ s

Sec, 3. The Bank is hereby authorized to receive deposits and nay
pay interest thereon, from the Commonwealth of the Philippires, the

provinees, municipalities, Posbtal

(€]

avings Bank, firms, companies,
eorporations, private persons, allied governments, their departments,

ageneles and armed forces, of demand, time and savings funds, subject



B

ithdrawal by check or presentation of savings bank book.,

L \.—AJ.&»L Y ‘T u—b
Sec. 4. The Bank shall at 2ll times keep on hand in its va
in lawmful poney sither of the Fhilivnnines or of the Tnit .

h shsall be compubed ss follows:

Twenty per eent of the den=nd deposits oubstandlng

redited on ite books, and of the Tixed deposits meturins within i

FROVID.D, That 1f the Bank shall heave funds subjsct to check with

anks in the United Stateés, such funds

y be eonzidered ss constituting a part of the tw

a sum be fixed from time Yo time by the 8¢

of Finanecse, with the approvel of the

Five yer cenbum of the tobal savin

‘henever the reserve kent b» the Bank in its vaults, as required

in this seetion shall be b2low the amount hersin vraseribed, the Bank shall

until the required provortion bebwes:n the

Sec, 5. To ensble said Bank to be of
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to the economy of the Philippines during the p

hereby authorized:

{a) To make personal and business losns with or vithout securi ty;

To make chatvel mortzage loans;

To make loans agaihst insuran~e policies:

To ervage in inctallment financing;

en, e in forsian trade Pinsncine
8ac



(b) To purchase or discount promissory notes, drafts and bills
f exchange issued or drawn for agricultural , industrial or commercial

purﬁoseo, or the procesads of z‘ ich have been used or are to be-used for

{¢) To mske loans on, or to discount notes secured by, harvestsd

iénd atored erops; FROVIDED, Thét no lecen on the security of sueh harvested
éﬁd gtor ed erops shall exeesd geventy ner centum of the narket value
_thereof on the date of the loan: FROVIDED, TURTHENZ, That t)

'mortgaged ghall be insursd by the morigagor for the benefit of the Bank
for their entirs market value; and PROVIDED, finally, That if, ouing to
ény circumstance vhatever the value of the crops given ag security ghall
G minisgh, the mortzasgor shall obligate himself to firnish additional

sgecurity or refund sueh mrt o
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2¢ months, subject to

~three monthe' sxtension, in the disecretion of the Bank.
{d) To make loans to agriculturists in ingtallments, secured by
growing or standing crope of the natural products of the FPhilippines such

.as rice, hemp, eopra, sugar, tobacco, corn, maguey, etc., not in excess of

three-fifths of the eszbimated value of sugh cerovs; FIOV TIDED, HOUEVIR, That

before granting such loans, the Bank may regulre additlonal security in

the nature of morbgsges on real estate or chat
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those on live stock, machipery, and sgricultural implemen

bonds with sufficient surety or sureties, satisfactory to the Bank

{e} To make loans fo- cgricultursl purposes, secured by first

ha tgages on real estate in the Philippines. Such losns shall not exceed

slxbty per cent of the actusl value of szid resl estate, including the

value of the permanent improvements thereon, such as buildings and

nachinery if the same form an integral part of the agriculbtural develop=



ROVIDED, HOWEVER, That whenever the Bank may deem it advisable,
'gaées shall contain a clause obliging the mortgagor to insure to
wll value in the name of the Bank,‘such buildings.and improve~
The due date of sald morbgages shall not be mbrs than five years
'he'daté thersof, The said mortéages, may by their temms, be made
ﬁib at one time, or i£ installments, Application for such.loans

1 be in writing and under cath, and shall contain smong other things:
A deteiled description of tihe real estatbe;

An appraisal thereof at its reasonable market wvalus;

A full statement of the purposes for which tlde loan
is desired,

It shall be unlawful to use the proceeds of said loan or any part

of for any pﬁrpese or purposes, except the purpose or purpeoses seib
-sald application. ‘Any violation of this clause shall be sufficient

Se for the réscission of the contract and the foreclosure of the mortgage.
Any Justice of the Peace, in his capacity as notary publie

foicio, shall render service free of charge to any person applying

£o én'agricultural or crop loan not exceeding Two Hundred Pesos fronm

Eank, either in edministering the oath or in the acknowledgment of

ruments relative to said loan. Any Register of Deeds shall meke

,pér entry in the books and records of his office, free of charge, of
V:instruments relative to agricultural or crop loans not exceeding Two
éred Pesos made to any borrower by the Bank.

(£} To‘make loans to the several provincial and municipal

raments and to any other branch or subdivision of the Commonwealth

e Fuilippines on promissory notes guaranteed by the National

Vernment, as shown by the endorsement thereon of the Secretary of



;‘éépro#éd by the President of the Philippines, or to purchasev
wfully issued by the Commonwealth of the Philippines, or by
fevincial and municipal governménts and any other branch or

ision of the Commonwealth of the Philippines.

{g) Generally, to meke advances, or discount paper for asri-

al, manufacturing, industrial, or commercial purposes: PrOVIDau, iuasv
s discounts or advances made under this section {excepting loans
éﬁized in preceding sub-section e), shall have maturities not

eding one year,

The total liabilities to the Bank of any person, or of'anyr
gpy, corporation, or fimm, including in the liabilities of the

vy or firm, the liabilitieé of the several members thereof, shall

e time exceed fifteen per centum of the designated working fund of
Bank, and in addition to the fifteen per centum of the designafed
kiﬁg fuﬁd of the Bank, hereinbefore provided for, the total liabilities
any berrower may amount to a furbther fifteen per centuln of said workw
;- Pund of the Bank, provided such additional iiabilities are secured by
hipging.dccuments, warehouse receipts or other similar documents
'ansferring or securing title covering readily marketable staples, when
‘1h staples are fully covered by insurance and when such staples have

& market value equal to at lesast one hundred twenty-five per centum of
h-additional lisbilities. The discount of bills of exchange drawn
good faith against actunally existing values and the discount of
mmercial or business paper actuall& owned by the person negotiating

e seme shall not be computed when debtemmining as money the total

labilities permitted under this restriction,
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e Bank shall not make any loan upon the stock of any

’ﬁion as collateral if the aggregate market value of all such
‘held as collateral exceeds an amount egqual to fifteen per centum
e designated working fund of the Bank.

‘The term "loan' whenever used in this General Authority and
tions, includes overdrafts and trust receipt facilities.,

ADMINISTRATICON

Sec. 6. The atrfairs, business ang administration of the Bank shall
irected and its assets managed and preserved by the Chief of the

ing Division of the National Treésury; Commonwealth of the

ippines, referred to hereinafter as the Chief. e shall be appoint-

4 may be removed only by the President of the Philippines, and his

shall be fixed by the President.

POWERS OF THE CHISF OF THE BAVKING DIVISION
Sec. 7. The Chief, shall among other duties, powers and authority,
charged with the following:
(a} Pix the rates of discount, remittance fees or exchange to be
rged by said Bank, and to issue regulations governing deposits;
(p) To fix in agreemsnt with the Loan Committee, the rétes of
iterest that may be paid on depesits end charged én loans;
{c) Before any leans, discounts or obther advances are made in
ordance with the authority of the Loan Committee, he shall cause
~officer or agent designated for this purpose to obtain in proper
rm and hold safely, the required security, and in case of a moritgesge,

er the registration of the proper documents in the office of the

ister of Peeds of the c¢iby or provinee in which the property is

Uated;



4) Establish accounts with such bank or banks outside of the

'ines as may be designated as depositaries by the President of the

(e} With the consent of the President of the Philivpines, to
1ish an agency in Hew York, N. Y., U.S.A{, and to appoint en agent
jga.ll be authorized to appoint an assistant or assistants and

ge such employees as he may deem necessary. This agency in New York
1 be emp§wered to engage in such transactions as are permitted by
New York State banking laws and regulations governing agencies of
eign banks,

- . {t} Bstablish branches or agencies ot the sank in proviacial
itels and other municipalities of the Philippines where, in his
gment, the industrial, commercial or agricultural development or
abilitation require it.

The agents and ‘other cofficers and enployees of said branches
agencies shall be appointed and may be removed by the Chief,

. (g}.ﬁli signature auvthorizations shall be issued by the Chief,
ovided that in the case of checks, drafts, or other instruments

recting the payment of money, two authorized signatures shall be

(b} The Chief may appoiﬁﬁ as agénts, cashisrs or tellers of
anches or agencies, the provincial or muniecinal treasursers, who

éll in this case furnish bond and receive such additionsl COMPEN S8 -
ién as the Chiel may debtermine, and shall be removatle by the Chief, as
¢h agents, cashiers, or tellers.

(i)} To make all contracts on behalf of the said Bank and to

er into all obligations required in the conduct of the business of



{j) To furnish, upon request of the Secretary of Finance, or the
dent of the Philippines, any information in his possession regard-
he operations of said Bank,

LOAN CONBITTTEE

1 be authorized by a Loan Committee consisting of a Chairmen and
-additional members. They shall be appointed or removed only by
7?Tesident of the Philippines who shall fix their compensation.,

The duties of the Ioan Committee shall be:
(a) To authorize such loans ané credit facilities as in their
gment are proper and in accord with the purposes of Executive Order
o0 dated HMarch 10, 1945, and to specify conditions under which
cers or agents of the Bank may exbtend loans anda eredit Tacilities
horized by the Committee.,
(b) To extend authority and prescribe limits as to amounts and
turities under which officers and agents of the Bank may grant loans
a eredit facilities without prior reference to the Committee,
(e} To study end recommend to the President of the Ehilippiﬁes

detailed plan for sarly extension of small relief and rehabilitetion

{d) To cause a permanent record to be kept of the minutes of
ts meetings,

The Chief pf the Bankring Division shall not be a member

£ the Ioan Committee, but he or the officers or agents designated by
ang responsible to him shall be charged with the handling of 811 loans
granted under anthority of the Committee,

Decisions of the Committee shall be made by majority vote.

Sec. 8., All loans and other credit facilities extended by the Bank
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It is aiso aubborizsd to nold such preal ssbabe as it nay

d-necessary to sccuirs in toe collection of debis dus Lo ths sald

spk or to ite braonchesz; bub real éstets actulred in The collaction

debte shall bs sold by seid Bank witnin fivs ysars after tie dab:

Sec. 10, The Bank is nereby subtliorized to buy ersct, or lsass

warehouses for depositing therein goods given to 1t in pledge or custady,

in any provincial gapibel or sny municipslity where tie commercisl,

or agricultural 4 svelopnsnt ox f‘“aolil””tlbn cf the place

any kind by way of commission shall
" be examctod, cemantsd or veid, fow obteining loaus, snd eny officer
bi & H O b4

recsiving any

“employse, or agsat of

st ) . A N . . v L2 : = .
fes for service in obtaining = loan or for use o £ hig influence %0

:(M (3 K} * 1 - 5 ke -, £ -
mmmﬁ21l%m,smﬂluepmnmwaasnamameﬁpwwﬂeq

o dane

Sec. 16. The Ghisf of the Banking Division or any member of tns

Toan Comnittes who knowingly violabes or knowingly permits any of the

‘officers, agents, or smployses of the Bank to violabe any of the

provisgions of this General Authoriby and Regulations, aud any officer,

agent, or employse ol the Bznk who violsbes any of tﬂ@ provisions

i

thersof, and any person aiding end sbebbing the violation of any of

&

thse provisions thersof, shall be punished by a fins not o gxcead
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en Thousand Pesos, or by lamprisonmenl not to exceed ive years,
2 by bobh such fine and imprisonment.

- Done in City of Yanila, this 10tk day of liarch, in the yzar of

Torty~Tive, and of the Commouwsalil
+the Philippines, tiae tentbh.
g President:
//. £

053 .

¢ bthe Presidsnt

YT

ERESIRN






