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. WHEREAS, Repu-blic Act No. 7305 otherwise known as the Magna Carta for
Public Health Workers stipulates that the salary scales of public health workers whose

salar'ies are apprppriated by local government units shall not be less than those
provided for public health workers of the Nationa] Government;

WHEREAS, t.he same Republic Act No. 7305 mandates that the amount
necessary to pay the difference between the salary rates received by nationally-paid and

locally-paid health workers of equivalent positions shall be subsidized by the National
Government;

WHEREAS, the said Republic Act No. 7305 furthermore entrusts to the Secretary

of Health the responsibility for estimating and programming the budgetary
requirement for the implementation of said Act in consultation with the Secretary of
Budget and Management and the Congressional Commission on Health;

WHEREAS, salary increases for public officials and employees have been
authorized under the Revised Compensation and Position Classification System
adopted by virtue of Joint Senate and House Resolution No. 1, series of 1994, and
enforced through Executive Order No. 164, as amended;

WHEREAS, the amount appropriated under the 1994 General Appropriations
Act for the implementation of the magna carta benefits for the devolved public health
workers cannot cover the salary increases authorized under said Revised
Compensation and Position Classification System;

WHEREAS, the efficient and effective discharge of the health functions and
responsibilities devolved to local government units depends greatly on the morale and
social and economic well-being of the locally-paid public health workers;
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NOW, THEREFORE, | :

philippines;, by virtue of fh - 1, FIDEL v, RAMOS, President of the Republic of the
5 © Power vested in me b law i

the Chairman of the Ov ersight Committ y » upon the recommendation of

; €€ constituted under Section 533 of i
Act No. 7160 otherwise known as t cton of Republic
Tiresehs he Local Government Code, do hereby order and

horized under Executive Order No. 164, as
amended.

Section2.  The financial assistance shall

) ) be extended to such local government
units as may be determined by the Ov

Mine - ersight Committee constituted under the Local
Government Code taking into consideration the relative financing burden of each local

government unit attributable to the cost of devolved national functions vis-a-vis the

increase in income of said local government unit resulting from the increase in internal
revenue allotment mandated under the Local Government Code.

Section 3. Local government units which shall be extended financial
assistance shall establish the trust fund account for the subsidy which shall be deemed

automatically appropriated for the payment of the salary differentials of the devolved
public health workers.

Section 4. The Secretary of Health and the recipient local government unit
head shall execute a memorandum of agreement delineating their respective
responsibilities and accountabilities in the subsidization of the salary differentials of the
affected devolved health workers.

Section 5. The rules and regulations to be observed in the establishment,
release, disbursement and accounting of the financial assistance to local government
units hé:re'm authorized shall be issued by the Secretary of Budget and Management.

Section 6. The Secretary of Health shall give priority in thg use of savings of
the Department of Health for 1995 under‘ the 1995 General Appropriations Act for th'e
implementation of Section 19 of Republic Act No. 7305. Thereafter, he sha_ll submit
annually the necessary budget estimates to cover the magna carta benefits of the
devolve}cli public health workers to the Se.cre.tary of Budget and Management and in
consultation with the Congressional Commission on Health.
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Section 8.

This Order shall take effect immediately.
DONIE, in the City of Mani] i ZZ A ;
Nineteen Hundred ang Ninety . LElir this day of December, in the year of Our Lord

By the President:

2.,

IE

EFcecutive Secretary

ISTO T. I ONA, JR.
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