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f&DMN’IS‘l‘Ri‘&TT\TE ORDER

AUTHORTETHG UHIS VANUARD ASSURANGE CORPORATION, TO BTCT ™ 1 SURZ
UPCH OFFICTAL RocbGTZANCGES, STTEUTATTONS, BONDS. AUD UNDEh-
TAKTINGS.
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WIERRAS, Section 1 of Act No. 536, as amended by Act No. 2206,
provides that whenever any recognizence, stipulation, bond or under-
taking conditioned for the faithful performance of any duty or of
any contract made with any public authorilty, national, provincisal,
municipal or otherise, or of any undertakinqﬁ or for doing or
refraining from doing enything in such recopnizance, stipulation, bond
or undertaking specified is, by the laws of the ”’ﬁWJDanes or by the
regulations or resolutions of any public authority therein, required

r permitted to be given with one surety or with ftwo or more sureties,
the execution of the same or the guoranteeing of the verformance of
the condition thereof shall be sufficient when execubted or guaranteed
solely by any corporation orgenized under the laws of the Fhilippines,
hoving power to puarentee the fidelity of persons holding positions
of public or private, trust and to execute and guarantee bonds or
undervakings in Jjudicial proceedings and to agree to the faithful
rerformance of any contract or undertaking made with any public
avthority;

TWH:
court, judge, officer, board or body, whether executive, legislative,
or judicial, shell approve or accept any corporation as surety on
any recognizance, stipulation, bond, contract or undertalding unless

such corporation has been authorized to do husiness in the e Philippines
in accordance with the provisions of said Act Wo. 536, as amended,
nor unless such corporation has, by contract with the Govermment of
the Philippines, been authorized to become a surety upon official
recogrizances, stipulabions, bonds and u&d@wuukln&h, and

CORTFORATION, is a domestic
1 tq@ 1aws of the Republic

L

itions prescribed by said

W3y the VANCUARD ASSURLN
corporation organined and -Mstllf und
of the Philippines and fulfills +the co
Act No. 536, as amendsd.,

4; “’

NO¥, THEREFORE, I, DIOSDEDO HAC ‘L, TPresident of the
Thilippines, by virtue of the powers vegtcd in me by law, do hereby
aubhorize the VANGUARD ASSURANCE CORPORATION, to become a surety
upon official recognizances, stipulations, bonds and undertakings
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said section further provides thet no head of department,
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in such manner and under such conditions as are provided by law,
 'subject to the conditions that the amount constituting the contributed
“surplus fund shall not at anytime be withdrawn and paid back in cash
to the contributing stockholders without prior recommendastion and
- 4 Justification by the Insurance Coninissioner duly approved by the
Secretary of Finance, and provided: furgher, that the moment the
VANGUARD ASSURANCE CORPORATION, becomes, indebted to any government
instrumentality or political subdivision thereof, or to any govern—
ment-owned or controlged corporation in the total amount of £50,000.00
accruing from the issuance of bonds, the. seme having become due and
demandable, the insurance company must voluntarily desist from writing
or isswing all kinds of government bonds until the outstanding liabilitie
in govermnment bond shall have been fully paid or settled. Non-payment
of liabilities shall be a cause for the immediste revocstion of the
Administrative Order.
>
Done in the City of Manila, this 3lst day of July |
in the year of Our Lord, nineteen hundred-and sixty-three.

By the President:

?

FINO G. HECHANOV

ixecutive Secretary
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