MALACANANG
MANILA

BY THS PRESINENT OF THE PHILIPPINGG

ADMINTSTRATT OFTTR NQ, 308

IV & ENSION OF WR, JOSK P, IRINTDRAD,
Y O FII&NWJ,AKSCNFELUIENT PUNTSHMUNT TFOR
TN THE PREFORMANCE OF HIS DUTINS.

Thig is an administrative casc against Mr. Joso P, Trinidad,
Undorsoeratary of Finance, for grave misconduct in offico and
conduct prejudicial to uh@ host intorest of the sorvice in that,
in viplation of Ropublic det Wo. 35 as amcnded by'RG)ubllc Ach
Mo, 901, he aubhorizod the roloase tax freo of cighteen ship-
menbe of stonl shoots and ono shipment of industrial machinory
4o the Great Oricntal Manufacturcr and Trador, a sole propriotor-

ship o\vnﬂd by one Robort Tan, resulbing in damage to ths Govorn—
mont in the sum of P106,040,22 in ﬂubl” and tawxcs that should

have baon callectcd on t weo shipmonts.

Tha Dopartmont of Finance sdoptod the policy that imoorta-
tions mads directly by a taw-ox *ﬂut industry and Shlom0n+u which,
though imoorted OTLPlﬂally by a non-tax ~sxempt importar, woers
fransforrad whilo in transit to & bax-oxempt industry were cntitled
to roloass tax fros, subjoct to the folldwing conditions: (1) that
tho poeds To ameng those spocifically montionod In the grant of
tax oxompbion as raw matorials or as factery machinory and oquip-

mont; (2) that the fooﬂ importod ro intonded for the use ef the
tax Oﬁenptlun prantoc in his tax-ozompt industry; and (3) that if
tho tax-cxompt industry was not the original importor, the ship~
nont should havs boon tvangfvrrﬁd to him while in transit and bafors
ontoring Philippine torritorial waters. Tho respondont was Qntrustu

with tho implomontation of thie policy.

On Jann 22, 1956, Robort Tan, ownor of the Groat Oriontal
mamfacturdrand Trador, was grantod a tax o n)tlsn eortificate
for the oporation of a galvanizod iron plant at Lucc na, Guozon,
autbhorizing him to import tax froo "bluck iron or stoo ghootg"
as raw matorials. Subscquontly, he filed ampL10aL10uo for taxe
froo roloass of cortain importations. Lxeopt for the first ship-
mont, tho rolsase of which appoars to have boon rogular, it is
significant to noto the following facts regarding the raomaining

shipmonts

1. Nono of the shipmonts was originally impovtﬁ@ by Bobert Tan
and 21l tho original importers wors not tax oxompt, so that if no
tax-Troo reluast authoriby had boon lssund by the T“%Duﬂder,, thoso
shipmonts would net have hoon roloassd by the Purcau of Customs
witheout the paymont of the corroes puﬂdinn dutineg and bazos,
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Thy rospendont argucs } at 1f thoro havo hoon
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Asgietant Bzecutive Sccrctary




	img00355 45
	img00355 46
	img00355 47
	img00355 48

